THE TEXAS CONSTI TUTI ON
PREAMBLE

Hunbly invoki ng the bl essings of Alm ghty God, the people of the
State of Texas, do ordain and establish this Constitution.

ARTI CLE 1. BILL OF RIGHTS

That the general, great and essential principles of liberty and
free government may be recogni zed and established, we declare:

Sec. 1. FREEDOM AND SOVEREI GNTY OF STATE. Texas is a free and
i ndependent State, subject only to the Constitution of the United
States, and the maintenance of our free institutions and the
perpetuity of the Union depend upon the preservation of the right of
| ocal self-governnent, uninpaired to all the States.

Sec. 2. I NHERENT POLI TI CAL POVER, REPUBLI CAN FORM OF
GOVERNMENT.  All political power is inherent in the people, and all
free governments are founded on their authority, and instituted for
their benefit. The faith of the people of Texas stands pledged to
the preservation of a republican formof governnment, and, subject to
this limtation only, they have at all tinmes the inalienable right to
alter, reformor abolish their governnent in such manner as they may
t hi nk expedi ent.

Sec. 3. EQUAL RIGHTS. Al free nmen, when they forma soci al
conpact, have equal rights, and no man, or set of nen, is entitled to
excl usi ve separate public enolunments, or privileges, but in
consi deration of public services.

Sec. 3a. EQUALITY UNDER THE LAW Equality under the |aw shal
not be denied or abridged because of sex, race, color, creed, or
national origin. This amendnent is self-operative.

(Added Nov. 7, 1972.)
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Sec. 4. RELIGOQUS TESTS. No religious test shall ever be
required as a qualification to any office, or public trust, in this
State; nor shall any one be excluded from hol ding office on account
of his religious sentinments, provided he acknow edge t he exi stence of
a Supreme Being.

Sec. 5. WTNESSES NOT DI SQUALI FI ED BY RELI G QUS BELI EFS; OATHS
AND AFFI RVMATIONS. No person shall be disqualified to give evidence
in any of the Courts of this State on account of his religious
opi nions, or for the want of any religious belief, but all oaths or
affirmations shall be adm nistered in the node nost binding upon the
consci ence, and shall be taken subject to the pains and penalties of

perjury.

Sec. 6. FREEDOM OF WORSHI P. Al nen have a natural and
i ndefeasible right to worship Almghty God according to the dictates
of their own consciences. No man shall be conpelled to attend, erect
or support any place of worship, or to maintain any mnistry agai nst
his consent. No human authority ought, in any case whatever, to
control or interfere with the rights of conscience in matters of
religion, and no preference shall ever be given by |law to any
religious society or node of worship. But it shall be the duty of
the Legislature to pass such |laws as may be necessary to protect
equal ly every religious denom nation in the peaceabl e enjoynent of
its own node of public worship.

Sec. 7. APPROPRI ATI ONS FOR SECTARI AN PURPCSES. No nobney shal
be appropriated, or drawn fromthe Treasury for the benefit of any
sect, or religious society, theological or religious semnary; nor
shal | property belonging to the State be appropriated for any such
pur poses.

Sec. 8. FREEDOM OF SPEECH AND PRESS; LIBEL. Every person shal
be at liberty to speak, wite or publish his opinions on any subject,
bei ng responsible for the abuse of that privilege; and no | aw shal
ever be passed curtailing the liberty of speech or of the press. 1In
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prosecutions for the publication of papers, investigating the conduct
of officers, or nmen in public capacity, or when the matter published
is proper for public information, the truth thereof may be given in
evidence. And in all indictrments for libels, the jury shall have the
right to determine the |aw and the facts, under the direction of the
court, as in other cases.

Sec. 9. SEARCHES AND SEI ZURES. The people shall be secure in
t heir persons, houses, papers and possessions, fromall unreasonable
sei zures or searches, and no warrant to search any place, or to seize
any person or thing, shall issue w thout describing themas near as
may be, nor without probabl e cause, supported by oath or affirmation.

Sec. 10. RIGHTS OF ACCUSED IN CRIM NAL PROSECUTIONS. In al
crimnal prosecutions the accused shall have a speedy public trial by
an inpartial jury. He shall have the right to demand the nature and
cause of the accusation against him and to have a copy thereof. He
shall not be conpelled to give evidence agai nst hinmself, and shal
have the right of being heard by hinself or counsel, or both, shal
be confronted by the wi tnesses against himand shall have conpul sory
process for obtaining witnesses in his favor, except that when the
W tness resides out of the State and the offense charged is a
violation of any of the anti-trust laws of this State, the defendant
and the State shall have the right to produce and have the evidence
adm tted by deposition, under such rules and | aws as the Legislature
may hereafter provide; and no person shall be held to answer for a
crimnal offense, unless on an indictnment of a grand jury, except in
cases in which the punishnent is by fine or inprisonnent, otherw se
than in the penitentiary, in cases of inpeachnent, and in cases
arising in the arny or navy, or in the mlitia, when in actual
service in tinme of war or public danger.

(Amended Nov. 5, 1918.)

Sec. 11. BAIL. Al prisoners shall be bailable by sufficient
sureties, unless for capital offenses, when the proof is evident; but
this provision shall not be so construed as to prevent bail after
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i ndi ctment found upon exam nation of the evidence, in such manner as
may be prescribed by |aw

Sec. 1la. MUILTIPLE CONVI CTI ONS; DENIAL OF BAIL. (a) Any person
(1) accused of a felony less than capital in this State, who has been
theretofore twi ce convicted of a felony, the second conviction being
subsequent to the first, both in point of time of comm ssion of the
of fense and conviction therefor, (2) accused of a felony |less than
capital in this State, conmtted while on bail for a prior felony for
whi ch he has been indicted, (3) accused of a felony | ess than capital
in this State involving the use of a deadly weapon after being
convicted of a prior felony, or (4) accused of a violent or sexual
of fense commtted while under the supervision of a crimnal justice
agency of the State or a political subdivision of the State for a
prior felony, after a hearing, and upon evidence substantially
showi ng the guilt of the accused of the offense in (1) or (3) above,
of the offense commtted while on bail in (2) above, or of the
offense in (4) above conmtted while under the supervision of a
crimnal justice agency of the State or a political subdivision of
the State for a prior felony, may be denied bail pending trial, by a
district judge in this State, if said order denying bail pending
trial is issued within seven cal endar days subsequent to the tine of
i ncarceration of the accused; provided, however, that if the accused
is not accorded a trial upon the accusation under (1) or (3) above,
t he accusation and indictnment used under (2) above, or the accusation
or indictment used under (4) above wthin sixty (60) days fromthe
time of his incarceration upon the accusation, the order denying bai
shall be automatically set aside, unless a continuance is obtained
upon the notion or request of the accused; provided, further, that
the right of appeal to the Court of Crimnal Appeals of this State is
expressly accorded the accused for a review of any judgnent or order
made hereunder, and said appeal shall be given preference by the
Court of Crimnal Appeals.
(b) In this section:
(1) "Violent offense" neans:

(A nurder;

(B) aggravated assault, if the accused used or
exhi bited a deadly weapon during the comm ssion of the assault;

(C aggravated ki dnapping; or

Statute text rendered on: 9/15/2016 - 4 -



THE TEXAS CONSTI TUTI ON

(D) aggravated robbery.
(2) "Sexual offense" neans:
(A) aggravated sexual assault;
(B) sexual assault; or
(© indecency with a child.

(Added Nov. 6, 1956; anended Nov. 8, 1977; Subsec. (a) anended and
(b) added Nov. 2, 1993.)

Sec. 11b. VI OLATI ON OF CONDI TI ON OF RELEASE PENDI NG TRI AL;
DENI AL OF BAIL. Any person who is accused in this state of a fel ony
or an offense involving famly violence, who is rel eased on bali
pending trial, and whose bail is subsequently revoked or forfeited
for a violation of a condition of release may be deni ed bail pending
trial if a judge or magistrate in this state determ nes by a
preponderance of the evidence at a subsequent hearing that the person
violated a condition of release related to the safety of a victim of
the alleged offense or to the safety of the community.

(Added Nov. 8, 2005; anended Nov. 6, 2007.)

Sec. 1lc. VI OLATION OF AN ORDER FOR EMERGENCY PROTECTI ON
| NVOLVI NG FAM LY VI OLENCE. The | egi sl ature by general |aw may
provi de that any person who violates an order for energency
protection issued by a judge or magistrate after an arrest for an
of fense involving famly violence or who violates an active
protective order rendered by a court in a famly viol ence case,
including a tenporary ex parte order that has been served on the
person, or who engages in conduct that constitutes an offense
i nvol ving the violation of an order described by this section may be
taken into custody and, pending trial or other court proceedings,
denied release on bail if followng a hearing a judge or nmagistrate
in this state determ nes by a preponderance of the evidence that the
person violated the order or engaged in the conduct constituting the
of f ense.

(Added Nov. 6, 2007.)
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Sec. 12. HABEAS CORPUS. The wit of habeas corpus is a wit of
right, and shall never be suspended. The Legislature shall enact
laws to render the renedy speedy and effectual.

Sec. 13. EXCESSI VE BAIL OR FINES; CRUEL AND UNUSUAL PUNI SHMVENT,
REMEDY BY DUE COURSE OF LAW Excessive bail shall not be required,
nor excessive fines inposed, nor cruel or unusual punishnent
inflicted. Al courts shall be open, and every person for an injury
done him in his |ands, goods, person or reputation, shall have
remedy by due course of |aw

Sec. 14. DOUBLE JEOPARDY. No person, for the sane offense,
shall be twice put in jeopardy of |life or liberty; nor shall a person
be again put upon trial for the same offense after a verdict of not
guilty in a court of conpetent jurisdiction.

Sec. 15. RIGHT OF TRIAL BY JURY. The right of trial by jury
shall remain inviolate. The Legislature shall pass such |aws as nmay
be needed to regulate the sanme, and to maintain its purity and
efficiency. Provided, that the Legislature may provide for the
tenporary comm tnent, for observation and/or treatnent, of nentally
ill persons not charged with a crimnal offense, for a period of tine
not to exceed ninety (90) days, by order of the County Court w thout
the necessity of a trial by jury.

(Arended Aug. 24, 1935.)

Sec. 15-a. COWM TMENT OF PERSONS OF UNSOUND M ND. No person
shall be commtted as a person of unsound m nd except on conpetent
medi cal or psychiatric testinony. The Legislature may enact all |aws
necessary to provide for the trial, adjudication of insanity and
comm t ment of persons of unsound mnd and to provide for a nethod of
appeal from judgnents rendered in such cases. Such |aws may provide
for a waiver of trial by jury, in cases where the person under
inquiry has not been charged with the comm ssion of a crimnal
of fense, by the concurrence of the person under inquiry, or his next
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of kin, and an attorney ad |item appointed by a judge of either the
County or Probate Court of the county where the trial is being held,
and shall provide for a nmethod of service of notice of such trial

upon the person under inquiry and of his right to demand a trial by

jury.
(Added Nov. 6, 1956.)

Sec. 16. BILLS OF ATTAI NDER, EX POST FACTO OR RETROACTI VE LAV,
| MPAI RI NG OBLI GATI ON OF CONTRACTS. No bill of attainder, ex post
facto law, retroactive law, or any law inpairing the obligation of
contracts, shall be nade.

Sec. 17. TAKING DAMAG NG OR DESTROYlI NG PROPERTY FOR PUBLI C
USE; SPECI AL PRI VI LEGES AND | MVUNI TI ES; CONTROL OF PRI VI LEGES AND
FRANCHI SES. (a) No person's property shall be taken, danaged, or
destroyed for or applied to public use w thout adequate conpensation
bei ng made, unl ess by the consent of such person, and only if the
t aki ng, danmage, or destruction is for

(1) the ownership, use, and enjoynent of the property,
not wi t hstandi ng an incidental use, by:
(A) the State, a political subdivision of the State, or
the public at |arge; or
(B) an entity granted the power of em nent domai n under
| aw;, or
(2) the elimnation of urban blight on a particul ar parcel
of property.

(b) In this section, "public use" does not include the taking
of property under Subsection (a) of this section for transfer to a
private entity for the primary purpose of econom c devel opnent or
enhancenent of tax revenues.

(c) On or after January 1, 2010, the legislature may enact a
general, local, or special |aw granting the power of em nent domain
to an entity only on a two-thirds vote of all the nenbers elected to
each house.

(d) Wen a person's property is taken under Subsection (a) of
this section, except for the use of the State, conpensation as
descri bed by Subsection (a) shall be first nmade, or secured by a
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deposit of noney; and no irrevocable or uncontroll able grant of
special privileges or immunities shall be made; but all privileges
and franchi ses granted by the Legislature, or created under its
authority, shall be subject to the control thereof.

(Amended Nov. 3, 2009.)

Sec. 18. | MPRI SONMVENT FOR DEBT. No person shall ever be
i nprisoned for debt.

Sec. 19. DEPRIVATION OF LIFE, LIBERTY, ETC.; DUE COURSE OF LAW
No citizen of this State shall be deprived of life, liberty,
property, privileges or immnities, or in any manner disfranchised,
except by the due course of the |law of the | and.

Sec. 20. OUTLAVWRY OR TRANSPORTATI ON FOR OFFENSE. No citi zen
shall be outlawed. No person shall be transported out of the State
for any offense commtted within the same. This section does not
prohi bit an agreenent with another state providing for the
confinenment of inmates of this State in the penal or correctional
facilities of that state.

(Amrended Nov. 5, 1985.)

Sec. 21. CORRUPTION OF BLOOD; FORFEI TURE; SUI CI DES. No
conviction shall work corruption of blood, or forfeiture of estate,
and the estates of those who destroy their own |ives shall descend or
vest as in case of natural death

Sec. 22. TREASON. Treason against the State shall consist only
in levying war against it, or adhering to its enem es, giving them
aid and confort; and no person shall be convicted of treason except
on the testinony of two wtnesses to the sane overt act, or on
confession in open court.
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Sec. 23. RIGHT TO KEEP AND BEAR ARMS. Every citizen shall have
the right to keep and bear arnms in the | awful defense of hinself or
the State; but the Legislature shall have power, by law, to regul ate
the wearing of arns, with a view to prevent crine.

Sec. 24. MLITARY SUBORDI NATE TO CIVIL AUTHORITY. The military
shall at all tinmes be subordinate to the civil authority.

Sec. 25. QUARTERI NG SOLDIERS IN HOUSES. No soldier shall in
time of peace be quartered in the house of any citizen w thout the
consent of the owner, nor in time of war but in a manner prescribed
by | aw.

Sec. 26. PERPETU TI ES AND MONCPOLI ES; PRI MOGENI TURE OR
ENTAI LMENTS. Perpetuities and nonopolies are contrary to the genius
of a free governnent, and shall never be allowed, nor shall the |aw
of prinogeniture or entailnments ever be in force in this State.

Sec. 27. RIGHT OF ASSEMBLY; PETI TI ON FOR REDRESS OF GRI EVANCES.
The citizens shall have the right, in a peaceable manner, to assenble
toget her for their conmon good; and apply to those invested with the
powers of governnent for redress of grievances or other purposes, by
petition, address or renonstrance.

Sec. 28. SUSPENSI ON OF LAWS. No power of suspending laws in
this State shall be exercised except by the Legislature.

Sec. 29. PROVISIONS OF BILL OF RI GHTS EXCEPTED FROM PONERS OF
GOVERNMENT; TO FOREVER REMAI N | NVI OLATE. To guard agai nst
transgressions of the high powers herein del egated, we decl are that
everything in this "Bill of R ghts" is excepted out of the general
powers of governnent, and shall forever remain inviolate, and al
| aws contrary thereto, or to the follow ng provisions, shall be void.
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Sec. 30. RIGHTS OF CRIME VICTIMS. (a) Acrinme victimhas the
follow ng rights:

(1) the right to be treated with fairness and with respect
for the victims dignity and privacy throughout the crimnal justice
process; and

(2) the right to be reasonably protected fromthe accused
t hroughout the crimnal justice process.

(b) On the request of a crinme victim the crime victimhas the
follow ng rights:

(1) the right to notification of court proceedings;

(2) the right to be present at all public court proceedings
related to the offense, unless the victimis to testify and the court
determ nes that the victinms testinony would be materially affected
if the victimhears other testinony at the trial;

(3) the right to confer with a representative of the
prosecutor's office;

(4) the right to restitution; and

(5 the right to informati on about the conviction,
sentence, inprisonnment, and rel ease of the accused.

(c) The legislature may enact |aws to define the term"victint
and to enforce these and other rights of crime victins.

(d) The state, through its prosecuting attorney, has the right
to enforce the rights of crine victins.

(e) The legislature may enact |laws to provide that a judge,
attorney for the state, peace officer, or |aw enforcenment agency is
not liable for a failure or inability to provide a right enunerated
inthis section. The failure or inability of any person to provide a
right or service enunerated in this section nmay not be used by a
defendant in a crimnal case as a ground for appeal or post-
conviction wit of habeas corpus. A victimor guardian or |egal
representative of a victimhas standing to enforce the rights
enunerated in this section but does not have standing to participate
as a party in a crimnal proceeding or to contest the disposition of
any char ge.

(Added Nov. 7, 1989.)

Sec. 31. COWPENSATI ON TO VI CTI Ms OF CRI ME FUND, COVPENSATI ON TO
VICTI M5 OF CRI ME AUXI LI ARY FUND, USE OF FUND MONEY. (a) The
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conpensation to victins of crinme fund created by general |aw and the
conpensation to victinms of crime auxiliary fund created by general

| aw are each a separate dedi cated account in the general revenue

f und.

(b) Except as provided by Subsection (c) of this section and
subject to legislative appropriation, noney deposited to the credit
of the conpensation to victinms of crime fund or the conpensation to
victinms of crinme auxiliary fund fromany source nay be expended as
provided by law only for delivering or funding victimrel ated
conpensati on, services, or assistance.

(c) The legislature may provide by |aw that noney in the
conpensation to victins of crinme fund or in the conpensation to
victims of crime auxiliary fund may be expended for the purpose of
assisting victinms of episodes of mass violence if other noney
appropriated for energency assistance is depleted.

(Added Nov. 4, 1997.)

Sec. 32. MARRIAGE. (a) Marriage in this state shall consi st
only of the union of one man and one wonman.

(b) This state or a political subdivision of this state may not
create or recognize any legal status identical or simlar to
marri age.

(Added Nov. 8, 2005.)

Sec. 33. ACCESS AND USE OF PUBLIC BEACHES. (a) In this
section, "public beach” nmeans a state-owned beach bordering on the
seaward shore of the Gulf of Mexico, extending fromnean lowtide to
t he | andward boundary of state-owned subnerged | and, and any | arger
area extending fromthe line of nean lowtide to the line of
vegetation bordering on the Gulf of Mexico to which the public has
acquired a right of use or easenent to or over the area by
prescription or dedication or has established and retained a right by
virtue of continuous right in the public under Texas common | aw.

(b) The public, individually and collectively, has an
unrestricted right to use and a right of ingress to and egress froma
publi c beach. The right granted by this subsection is dedicated as a
per manent easenent in favor of the public.
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(c) The legislature may enact |laws to protect the right of the
public to access and use a public beach and to protect the public
beach easenent frominterference and encroachnents.

(d) This section does not create a private right of
enf orcenment .

(Added Nov. 3, 2009.)

Sec. 34. RICGHT TO HUNT, FISH AND HARVEST WLDLIFE. (a) The
peopl e have the right to hunt, fish, and harvest wildlife, including
by the use of traditional nmethods, subject to laws or regulations to
conserve and nanage wildlife and preserve the future of hunting and
fishing.

(b) Hunting and fishing are preferred nmethods of managi ng and
controlling wildlife.

(c) This section does not affect any provision of law relating
to trespass, property rights, or em nent donain.

(d) This section does not affect the power of the legislature
to authorize a nunicipality to regulate the discharge of a weapon in
a populated area in the interest of public safety.

(Added Nov. 3, 2015.)

ARTI CLE 2. THE PONERS OF GOVERNVMENT

Sec. 1. DIVISION OF POAERS; THREE SEPARATE DEPARTMENTS
EXERCI SE OF POAER PROPERLY ATTACHED TO OTHER DEPARTMENTS. The powers
of the Governnent of the State of Texas shall be divided into three
di stinct departnments, each of which shall be confided to a separate
body of magistracy, to wit: Those which are Legislative to one;
t hose which are Executive to another, and those which are Judicial to
anot her; and no person, or collection of persons, being of one of
t hese departnents, shall exercise any power properly attached to
either of the others, except in the instances herein expressly
permtted.

ARTI CLE 3. LEG SLATI VE DEPARTMENT
Sec. 1. SENATE AND HOUSE OF REPRESENTATI VES. The Legislative
power of this State shall be vested in a Senate and House of
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Represent ati ves, which together shall be styled "The Legislature of
the State of Texas."

Sec. 2. MEMBERSH P OF SENATE AND HOUSE OF REPRESENTATI VES. The
Senate shall consist of thirty-one nenbers. The House of
Representatives shall consist of 150 nmenbers.

(Anmended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 2:
See Appendi x, Note 1.)

Sec. 3. ELECTION AND TERM COF OFFI CE OF SENATORS. The Senators
shall be chosen by the qualified voters for the termof four years;
but a new Senate shall be chosen after every apportionment, and the
Senators el ected after each apportionnent shall be divided by |ot
into two classes. The seats of the Senators of the first class shal
be vacated at the expiration of the first two years, and those of the
second class at the expiration of four years, so that one half of the
Senat ors shall be chosen biennially thereafter. Senators shall take
office followng their election, on the day set by law for the
conveni ng of the Regul ar Session of the Legislature, and shall serve
thereafter for the full termof years to which el ected.

(Amended Nov. 8, 1966, and Nov. 2, 1999.) (TEMPORARY TRANSI Tl ON
PROVI SIONS for Sec. 3: See Appendix, Note 1.)

Sec. 4. ELECTION AND TERM OF MEMBERS OF HOUSE OF
REPRESENTATI VES. The Menbers of the House of Representatives shal
be chosen by the qualified voters for the termof two years.
Representatives shall take office followng their election, on the
day set by law for the convening of the Regul ar Session of the
Legi sl ature, and shall serve thereafter for the full termof years to
whi ch el ect ed.

(Amended Nov. 8, 1966, and Nov. 2, 1999.) (TEMPORARY TRANSI Tl ON
PROVI SI ONS for Sec. 4: See Appendix, Note 1.)

Sec. 5. MEETINGS; ORDER OF BUSI NESS. (a) The Legi sl ature shal
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neet every two years at such tine as may be provided by | aw and at
ot her tinmes when convened by the Governor.

(b) When convened in regular Session, the first thirty days
t hereof shall be devoted to the introduction of bills and
resol utions, acting upon emergency appropriations, passing upon the
confirmation of the recess appointees of the Governor and such
energency matters as may be submtted by the Governor in special
nmessages to the Legislature. During the succeeding thirty days of
the regul ar session of the Legislature the various commttees of each
House shall hold hearings to consider all bills and resolutions and
other matters then pending; and such energency nmatters as nmay be
submtted by the Governor. During the remainder of the session the
Legi slature shall act upon such bills and resolutions as nay be then
pendi ng and upon such energency matters as may be submtted by the
Governor in special nessages to the Legislature.

(c) Notwi thstandi ng Subsection (b), either House rmay determ ne
its order of business by an affirmative vote of four-fifths of its
menber shi p.

(Arended Nov. 4, 1930, and Nov. 2, 1999.) (TEMPORARY TRANSI TI ON
PROVI SIONS for Sec. 5: See Appendix, Note 1.)

Sec. 6. QUALI FI CATI ONS OF SENATORS. No person shall be a
Senator, unless he be a citizen of the United States, and, at the
time of his election a qualified voter of this State, and shall have
been a resident of this State five years next preceding his election,
and the | ast year thereof a resident of the district for which he
shal | be chosen, and shall have attained the age of twenty-six years.

(Amrended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SIONS for Sec. 6
See Appendi x, Note 1.)

Sec. 7. QUALIFI CATI ONS OF REPRESENTATI VES. No person shall be
a Representative, unless he be a citizen of the United States, and,
at the time of his election, a qualified voter of this State, and
shal | have been a resident of this State two years next preceding his
el ection, the |ast year thereof a resident of the district for which
he shall be chosen, and shall have attained the age of twenty-one
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years.

(Anmended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 7
See Appendi x, Note 1.)

Sec. 8. EACH HOUSE JUDGE OF QUALI FI CATI ONS AND ELECTI ON,;
CONTESTS. Each House shall be the judge of the qualifications and
el ection of its own nmenbers; but contested el ections shall be
determ ned in such manner as shall be provided by | aw.

Sec. 9. PRESIDENT PRO TEMPORE OF SENATE; LI EUTENANT GOVERNCR
OFFI CE VACANCY; SPEAKER OF HOUSE OF REPRESENTATI VES. (a) The Senate
shal |, at the beginning and cl ose of each session, and at such ot her
tinmes as may be necessary, elect one of its nenbers President pro
tenpore, who shall performthe duties of the Lieutenant Governor in
any case of absence or tenporary disability of that officer. |If the
of fice of Lieutenant Governor becones vacant, the President pro
tenpore of the Senate shall convene the Cormittee of the Whol e Senate
within 30 days after the vacancy occurs. The Committee of the Wole
shall elect one of its nenbers to performthe duties of the
Li eut enant Governor in addition to the nmenber's duties as Senator
until the next general election. |If the Senator so elected ceases to
be a Senator before the election of a new Lieutenant Governor,
anot her Senator shall be elected in the sanme nmanner to performthe
duties of the Lieutenant Governor until the next general election.
Until the Commttee of the Wiole elects one of its nenbers for this
pur pose, the President pro tenpore shall performthe duties of the
Li eut enant Governor as provided by this subsection.

(b) The House of Representatives shall, when it first
assenbl es, organi ze tenporarily, and thereupon proceed to the
el ection of a Speaker fromits own nenbers.

(c) Each House shall choose its other officers.

(Arended Nov. 6, 1984; Subsec. (a) anended Nov. 2, 1999.)

Sec. 10. QUORUM ADJOURNMENTS FROM DAY TO DAY; COWPELLI NG
ATTENDANCE. Two-thirds of each House shall constitute a quorumto do
busi ness, but a smaller nunber may adjourn fromday to day, and
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conpel the attendance of absent nenbers, in such nmanner and under
such penalties as each House nmay provide.

Sec. 11. RULES OF PROCEDURE; EXPULSI ON OF MEMBER. Each House
may determne the rules of its own proceedi ngs, punish nmenbers for
di sorderly conduct, and, with the consent of two-thirds, expel a
menber, but not a second tine for the sane offense.

Sec. 12. JOURNALS OF PROCEEDI NGS; ENTERI NG YEAS AND NAYS. (a)
Each house of the legislature shall keep a journal of its
proceedi ngs, and publish the sane.

(b) A vote taken by either house nust be by record vote with
the vote of each nenber entered in the journal of that house if the
vote is on final passage of a bill, a resolution proposing or
ratifying a constitutional amendnent, or another resol ution other
than a resolution of a purely cerenonial or honorary nature. Either
house by rule may provide for exceptions to this requirenment for a
bill that applies only to one district or political subdivision of
this state. For purposes of this subsection, a vote on final passage
includes a vote on third reading in a house, or on second reading if
t he house suspends the requirenent for three readi ngs, on whether to
concur in the other house's anendnents, and on whether to adopt a
conference committee report.

(c) The yeas and nays of the nenbers of either house on any
ot her question shall, at the desire of any three nenbers present, be
entered on the journals.

(d) Each house shall nake each record vote required under
Subsection (b) of this section, including the vote of each individual
nmenber as recorded in the journal of that house, available to the
public for a reasonable period of not |ess than two years through the
I nternet or a successor electronic comunications system accessi bl e
by the public. For a record vote on a bill or on a resolution
proposing or ratifying a constitutional anendnent, the record vote
must be accessible to the public by reference to the designated
nunber of the bill or resolution and by reference to its subject.

(Subsecs. (a) and (c) anended, and (b) and (d) added Nov. 6, 2007.)
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Sec. 13. VACANCIES; WRITS OF ELECTION. (a) When vacanci es
occur in either House, the Governor, or the person exercising the

power of the Governor, shall issue wits of election to fill such
vacanci es; and should the Governor fail to issue a wit of election
to fill any such vacancy within twenty days after it occurs, the

returning officer of the district in which such vacancy may have
happened, shall be authorized to order an election for that purpose.

(b) The legislature may provide by general law for the filling
of a vacancy in the legislature without an election if only one
person qualifies and declares a candidacy in an election to fill the
vacancy.

(Amrended Nov. 6, 2001.)

Sec. 14. PRIVILEGED FROM ARREST. Senators and Representatives
shal |, except in cases of treason, felony, or breach of the peace, be
privileged fromarrest during the session of the Legislature, and in
going to and returning fromthe sane.

(Arended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec.
14: See Appendi x, Note 1.)

Sec. 15. DI SRESPECTFUL OR DI SORDERLY CONDUCT; OBSTRUCTI ON OF
PROCEEDI NGS. Each House may puni sh, by inprisonment, during its
sessi ons, any person not a nenber, for disrespectful or disorderly
conduct in its presence, or for obstructing any of its proceedings;
provi ded, such inprisonnent shall not, at any one tinme, exceed forty-
ei ght hours.

Sec. 16. OPEN SESSI ONS. The sessions of each House shall be
open, except the Senate when in Executive session.

Sec. 17. ADJOURNMENTS. Neither House shall, w thout the
consent of the other, adjourn for nore than three days, nor to any
ot her place than that where the Legislature may be sitting.
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Sec. 18. INELIABILITY FOR OTHER OFFI CES; | NTEREST I N
CONTRACTS. No Senator or Representative shall, during the termfor
whi ch he was elected, be eligible to (1) any civil office of profit
under this State which shall have been created, or the enolunents of
whi ch may have been increased, during such term or (2) any office or
pl ace, the appointnent to which may be nmade, in whole or in part, by
ei ther branch of the Legislature; provided, however, the fact that
the termof office of Senators and Representatives does not end
precisely on the | ast day of Decenber but extends a few days into
January of the succeeding year shall be considered as de mnims, and
the ineligibility herein created shall termnate on the last day in
Decenber of the last full cal endar year of the termfor which he was
el ected. No nmenber of either House shall vote for any other nenber
for any office whatever, which may be filled by a vote of the
Legi sl ature, except in such cases as are in this Constitution
provi ded, nor shall any nmenber of the Legislature be interested,
either directly or indirectly, in any contract with the State, or any
county thereof, authorized by any | aw passed during the termfor
whi ch he was el ect ed.

(Amended Nov. 5, 1968.)

Sec. 19. INELIGABILITY OF PERSONS HOLDI NG OTHER OFFI CES. No
judge of any court, Secretary of State, Attorney Ceneral, clerk of
any court of record, or any person holding a lucrative office under
the United States, or this State, or any foreign governnment shal
during the termfor which he is elected or appointed, be eligible to
t he Legi sl ature.

Sec. 20. COLLECTORS OF TAXES; PERSONS ENTRUSTED W TH PUBLI C
MONEY; | NELIGBILITY. No person who at any tine may have been a
coll ector of taxes, or who may have been otherwi se entrusted with
public noney, shall be eligible to the Legislature, or to any office
of profit or trust under the State governnment, until he shall have
obt ai ned a di scharge for the anmount of such collections, or for al
public noneys with which he may have been entrusted.
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Sec. 21. WORDS SPOKEN | N DEBATE. No nenber shall be questioned
in any other place for words spoken in debate in either House.

Sec. 22. DI SCLOSURE OF PRI VATE | NTEREST | N MEASURE OR BI LL; NOT
TO VOTE. A nenber who has a personal or private interest in any
nmeasure or bill, proposed, or pending before the Legislature, shal
di scl ose the fact to the House, of which he is a nmenber, and shal
not vote thereon.

Sec. 23. REMOVAL FROM DI STRI CT OR COUNTY FROM WHI CH ELECTED
| f any Senator or Representative renove his residence fromthe
district or county for which he was elected, his office shall thereby
beconme vacant, and the vacancy shall be filled as provided in section
13 of this article.

Sec. 23a. (Repealed Nov. 4, 1997.)

Sec. 24. COVPENSATI ON AND EXPENSES OF MEMBERS OF LEG SLATURE
DURATI ON OF SESSIONS. (a) Menbers of the Legislature shall receive
fromthe Public Treasury a salary of Six Hundred Dol lars ($600) per
nmont h, unless a greater anount is recomended by the Texas Ethics
Comm ssi on and approved by the voters of this State in which case the
salary is that anobunt. Each nmenber shall also receive a per diem set
by the Texas Ethics Conm ssion for each day during each Regul ar and
Speci al Session of the Legislature.

(b) No Regul ar Session shall be of |onger duration than one
hundred and forty (140) days.

(c) In addition to the per diemthe Menbers of each House shal
be entitled to mleage at the sane rate as prescribed by |aw for
enpl oyees of the State of Texas.

(Anmended Nov. 4, 1930, Nov. 2, 1954, Nov. 8, 1960, April 22, 1975,
and Nov. 5, 1991.)
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Sec. 24a. TEXAS ETHICS COMM SSION. (a) The Texas Ethics
Conmi ssion is a state agency consisting of the follow ng eight
menbers:

(1) two nenbers of different political parties appointed by
t he governor froma list of at |east 10 nanmes submitted by the
menbers of the house of representatives fromeach political party
required by law to hold a primary;

(2) two nenbers of different political parties appointed by
t he governor froma list of at |east 10 nanmes submtted by the
nmenbers of the senate fromeach political party required by lawto
hold a primary;

(3) two nmenbers of different political parties appointed by
t he speaker of the house of representatives froma list of at |east
10 nanes submtted by the nenbers of the house from each political
party required by law to hold a primary; and

(4) two nenbers of different political parties appointed by
the |ieutenant governor froma list of at |east 10 names submtted by
t he nenbers of the senate fromeach political party required by |aw
to hold a primary.

(b) The governor may reject all names on any list submtted
under Subsection (a)(1l) or (2) of this section and require a new |i st
to be submtted. The nmenbers of the conm ssion shall elect annually
t he chairman of the conm ssion

(c) Wth the exception of the initial appointees, comr ssion
nmenbers serve for four-year terns. Each appointing official wll
make one initial appointnment for a two-year termand one initial
appoi ntnment for a four-year term A vacancy on the comm ssion shal
be filled for the unexpired portion of the termin the same nmanner as
t he original appointnent. A nenber who has served for one term and
any part of a second termis not eligible for reappointnent.

(d) The conm ssion has the powers and duties provided by | aw

(e) The conm ssion nmay recommend the salary of the nenbers of
the |l egislature and may recommend that the salary of the speaker of
t he house of representatives and the |ieutenant governor be set at an
anount hi gher than that of other nmenbers. The conm ssion shall set
the per diem of nmenbers of the legislature and the |ieutenant
governor, and the per diemshall reflect reasonabl e estinmates of
costs and may be raised or |owered biennially as necessary to pay
those costs, but the per diem my not exceed during a cal endar year
t he amount all owed as of January 1 of that year for federal incone
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tax purposes as a deduction for |iving expenses incurred in a
| egislative day by a state legislator in connection with the
| egi sl ator's business as a | egislator, disregarding any exception in
federal law for legislators residing near the Capitol.

(f) At each general election for state and county officers
foll ow ng a proposed change in salary, the voters shall approve or
di sapprove the salary recomended by the conmi ssion if the comm ssion
recomends a change in salary. |[If the voters disapprove the salary,
the salary continues at the anount paid i nmedi ately before
di sapproval until another anount is recommended by the comm ssion and
approved by the voters. |If the voters approve the salary, the
approved sal ary takes effect January 1 of the next odd-nunbered year.

(Added Nov. 5, 1991.)

Sec. 25. SENATORIAL DI STRICTS. The State shall be divided into
Senatorial Districts of contiguous territory, and each district shal
be entitled to el ect one Senator.

(Anmended Nov. 6, 2001.) (TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 25:
See Appendi x, Note 3.)

Sec. 26. APPORTI ONMENT OF MEMBERS OF HOUSE OF REPRESENTATI VES.
The nenbers of the House of Representatives shall be apportioned
anmong the several counties, according to the nunber of population in
each, as nearly as may be, on a ratio obtained by dividing the
popul ation of the State, as ascertained by the nost recent United
States census, by the nunber of nenbers of which the House is
conposed; provided, that whenever a single county has sufficient
popul ation to be entitled to a Representative, such county shall be
formed into a separate Representative District, and when two or nore
counties are required to nmake up the ratio of representation, such
counties shall be contiguous to each other; and when any one county
has nore than sufficient population to be entitled to one or nore
Represent ati ves, such Representative or Representatives shall be
apportioned to such county, and for any surplus of population it may
be joined in a Representative District with any ot her contiguous
county or counti es.
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Sec. 26a. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 26a: See Appendi x, Note 1.)

Sec. 27. ELECTIONS. Elections for Senators and Representatives
shal | be general throughout the State, and shall be regul ated by | aw

Sec. 28. TIME FOR APPORTI ONMENT; APPORTI ONVENT BY LEQ SLATI VE
REDI STRI CTI NG BOARD. The Legislature shall, at its first regular
session after the publication of each United States decennial census,
apportion the state into senatorial and representative districts,
agreeable to the provisions of Sections 25 and 26 of this Article.

In the event the Legislature shall at any such first regul ar session
following the publication of a United States decennial census, fai

to make such apportionnent, sanme shall be done by the Legislative
Redi stricting Board of Texas, which is hereby created, and shall be
conposed of five (5) nenbers, as follows: The Lieutenant Governor,

t he Speaker of the House of Representatives, the Attorney General,
the Conptroller of Public Accounts and the Comm ssioner of the
CGeneral Land Ofice, a magjority of whom shall constitute a quorum
Said Board shall assenble in the City of Austin within ninety (90)
days after the final adjournnment of such regular session. The Board
shall, within sixty (60) days after assenbling, apportion the state
into senatorial and representative districts, or into senatorial or
representative districts, as the failure of action of such
Legi sl ature may make necessary. Such apportionnment shall be in
witing and signed by three (3) or nore of the nenbers of the Board
dul y acknow edged as the act and deed of such Board, and, when so
executed and filed with the Secretary of State, shall have force and
effect of law. Such apportionnent shall becone effective at the next
succeedi ng statew de general election. The Suprene Court of Texas
shal |l have jurisdiction to conpel such Board to performits duties in
accordance with the provisions of this section by wit of mandanus or
ot her extraordinary wits conformable to the usages of law. The
Legi sl ature shall provide necessary funds for clerical and technical
aid and for other expenses incidental to the work of the Board, and
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t he Li eutenant Governor and the Speaker of the House of
Representatives shall be entitled to receive per diemand travel
expense during the Board's session in the sanme manner and anount as
t hey woul d receive while attending a special session of the
Legi sl ature.

(Amended Nov. 2, 1948, and Nov. 6, 2001.) (TEMPORARY TRANSI TI ON
PROVI SI ON for Sec. 28: See Appendix, Note 3.)

Sec. 29. ENACTI NG CLAUSE OF LAWS. The enacting clause of al
| aws shall be: "Be it enacted by the Legislature of the State of
Texas. "

Sec. 30. LAWS PASSED BY BI LL; AMENDVENTS CHANG NG PURPOSE. No
| aw shal | be passed, except by bill, and no bill shall be so anended
in its passage through either House, as to change its original
pur pose.

Sec. 31. ORIG NATION IN El THER HOUSE; AMENDMENT. Bills may
originate in either House, and, when passed by such House, may be
anended, altered or rejected by the other.

Sec. 32. READI NG ON THREE SEVERAL DAYS; SUSPENSI ON OF RULE. No
bill shall have the force of a law, until it has been read on three
several days in each House, and free discussion allowed thereon; but
four-fifths of the House, in which the bill may be pendi ng, may
suspend this rule, the yeas and nays being taken on the question of
suspensi on, and entered upon the journals.

(Amended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec.
32: See Appendi x, Note 1.)

Sec. 33. REVENUE BILLS. Al bills for raising revenue shal
originate in the House of Representatives.

(Amended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec.
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33: See Appendix, Note 1.)

Sec. 34. DEFEATED BILLS AND RESOLUTI ONS. After a bill has been
consi dered and defeated by either House of the Legislature, no bill
contai ning the sane substance, shall be passed into a |law during the
same session. After a resolution has been acted on and defeated, no
resol uti on containing the same substance, shall be considered at the
same session.

Sec. 35. SUBJECTS AND TI TLES OF BILLS. (a) No bill, (except
general appropriation bills, which may enbrace the various subjects
and accounts, for and on account of which noneys are appropri ated)
shall contain nore than one subject.

(b) The rules of procedure of each house shall require that the
subj ect of each bill be expressed in its title in a manner that gives
the |l egislature and the public reasonable notice of that subject.

The legislature is solely responsible for determ ning conpliance with
the rule.

(c) Alaw, including a | aw enacted before the effective date of
this subsection, may not be held void on the basis of an insufficient
title.

(Subsec. (a) anmended and (b) and (c) added Nov. 4, 1986.)

Sec. 36. REVI VAL OR AMENDMENT BY REFERENCE; RE- ENACTMENT AND
PUBLI CATI ON AT LENGTH. No | aw shall be revived or anmended by
reference to its title; but in such case the act revived, or the
section or sections anended, shall be re-enacted and published at
| engt h.

Sec. 37. REFERENCE TO COW TTEE AND REPORT. No bill shall be
considered, unless it has been first referred to a conmttee and
reported thereon, and no bill shall be passed which has not been
presented and referred to and reported froma committee at |east
three days before the final adjournnment of the Legislature.
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Sec. 38. SIGNING BILLS AND JO NT RESOLUTI ONS; ENTRY ON
JOURNALS. The presiding officer of each House shall, in the presence
of the House over which he presides, sign all bills and joint
resol utions passed by the Legislature, after their titles have been
publicly read before signing; and the fact of signing shall be
entered on the journals.

Sec. 39. TIMe OF TAKI NG EFFECT OF LAWS, EMERGENCI ES; ENTRY ON
JOURNAL. No | aw passed by the Legislature, except the general
appropriation act, shall take effect or go into force until ninety
days after the adjournnent of the session at which it was enact ed,
unl ess the Legislature shall, by a vote of two-thirds of all the
menbers el ected to each House, otherw se direct; said vote to be
taken by yeas and nays, and entered upon the journals.

(Arended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec.
39: See Appendix, Note 1.)

Sec. 40. SPECI AL SESSI ONS; SUBJECTS OF LEG SLATI ON; DURATI ON
When the Legislature shall be convened in special session, there
shall be no | egislation upon subjects other than those designated in
the proclamation of the Governor calling such session, or presented
to them by the Governor; and no such session shall be of |onger
duration than thirty days.

Sec. 41. ELECTI ONS BY SENATE AND HOUSE OF REPRESENTATIVES. In
all elections by the Senate and House of Representatives, jointly or
separately, the vote shall be given viva voce, except in the election
of their officers.

Sec. 42. (Repealed Aug. 5, 1969.)

Sec. 43. REVISION OF LAWS. (a) The Legislature shall provide
for revising, digesting and publishing the |aws, civil and crimnal;
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provi ded, that in the adoption of and giving effect to any such
di gest or revision, the Legislature shall not be Iimted by sections
35 and 36 of this Article.

(b) In this section, "revision" includes a revision of the
statutes on a particul ar subject and any enactnent having the
pur pose, declared in the enactnent, of codifying w thout substantive
change statutes that individually relate to different subjects.

(Subsec. (a) anended and (b) added Nov. 4, 1986.)

Sec. 44. COVPENSATI ON OF PUBLI C COFFI CERS, SERVANTS, AGENTS, AND
CONTRACTORS; EXTRA COVPENSATI ON; UNAUTHORI ZED CLAI MS; UNAUTHORI ZED
EMPLOYMENT. The Legi sl ature shall provide by |aw for the
conpensation of all officers, servants, agents and public
contractors, not provided for in this Constitution, but shall not
grant extra conpensation to any officer, agent, servant, or public
contractors, after such public service shall have been perfornmed or
contract entered into, for the performance of the sane; nor grant, by
appropriation or otherw se, any anmount of noney out of the Treasury
of the State, to any individual, on a claim real or pretended, when
t he sane shall not have been provided for by pre-existing | aw, nor
enpl oy any one in the nanme of the State, unless authorized by pre-
exi sting | aw

Sec. 45. CHANGE OF VENUE IN CIVIL AND CRIM NAL CASES. The
power to change the venue in civil and crimnal cases shall be vested
in the courts, to be exercised in such manner as shall be provided by
law; and the Legislature shall pass |laws for that purpose.

Sec. 46. UNIFORM TY I N COLLECTION OF FEES. (a) In this
section, "fee" neans a fee in a crimnal or civil matter all or a
portion of which is required to be collected by |ocal officers,
clerks, or other l|ocal personnel and remtted to the conptroller of
public accounts for deposit in the manner provided for in the |aw
i nposi ng the fee.

(b) This section applies only if the |legislature enacts by | aw
a programto consolidate and standardi ze the collection, deposit,
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reporting, and remtting of fees.

(c) A fee inposed by the legislature after the enactnent of the
program descri bed by Subsection (b) of this sectionis valid only if
the requirenments relating to its collection, deposit, reporting, and
remtting conformto the program

(d) Afee to which this section applies may take effect on a
date before the next January 1 after the regular session at which the
bill adopting the fee was enacted only if the bill is passed by a
record vote of two-thirds of all the nenbers elected to each house of
the legislature on final consideration in each house.

(Added Nov. 6, 2001.)

Sec. 47. LOITERIES AND G FT ENTERPRI SES; BI NGO GAMES. (a) The
Legi slature shall pass |laws prohibiting lotteries and gift
enterprises in this State other than those authorized by Subsections
(b), (d), (d-1), and (e) of this section.

(b) The Legislature by I aw nmay authorize and regul ate bi ngo
games conducted by a church, synagogue, religious society, volunteer
fire department, nonprofit veterans organization, fraternal
organi zation, or nonprofit organi zation supporting nedical research
or treatnment prograns. A |aw enacted under this subsection nust
permt the qualified voters of any county, justice precinct, or
incorporated city or town to determne fromtinme to tinme by a
majority vote of the qualified voters voting on the question at an
el ecti on whet her bingo ganes nmay be held in the county, justice
precinct, or city or towm. The law nust also require that:

(1) all proceeds fromthe ganes are spent in Texas for
charitabl e purposes of the organizations;

(2) the ganes are limted to one |location as defined by |aw
on property owned or |eased by the church, synagogue, religious
society, volunteer fire departnment, nonprofit veterans organization,
fraternal organization, or nonprofit organization supporting nedical
research or treatnent prograns; and

(3) the ganmes are conducted, pronoted, and adm nistered by
menbers of the church, synagogue, religious society, volunteer fire
departnment, nonprofit veterans organi zation, fraternal organization,
or nonprofit organization supporting nedical research or treatnent
pr ogr ans.
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(c) The law enacted by the Legislature authorizing bingo ganes
nmust i ncl ude:

(1) a requirenent that the entities conducting the ganes
report quarterly to the Conptroller of Public Accounts about the
amount of proceeds that the entities collect fromthe ganes and the
pur poses for which the proceeds are spent; and

(2) crimnal or civil penalties to enforce the reporting
requirenent.

(d) The Legislature by general law may permt charitable
raffl es conducted by a qualified religious society, qualified
vol unteer fire departnment, qualified volunteer energency nedical
service, or qualified nonprofit organizations under the terns and
condi tions inposed by general |aw.

The | aw nust al so require that:

(1) all proceeds fromthe sale of tickets for the raffle
must be spent for the charitable purposes of the organizations; and

(2) the charitable raffle is conducted, pronoted, and
adm ni stered exclusively by nenbers of the qualified religious
society, qualified volunteer fire departnment, qualified vol unteer
enmergency nedi cal service, or qualified nonprofit organization.

(d-1) The legislature by general |aw may permt a professional
sports team charitabl e foundation to conduct charitable raffles under
the ternms and conditions inposed by general |law. The | aw may
aut hori ze the charitable foundation to pay with the raffle proceeds
reasonabl e advertising, pronotional, and adm nistrative expenses. A
| aw enacted under this subsection may apply only to an entity that is
defined as a professional sports team charitable foundation on
January 1, 2016, and nay only allow charitable raffles to be
conducted at ganes hosted at the home venue of the professional
sports team associated with a professional sports teamcharitable
f oundat i on.

(e) The Legislature by general |law may authorize the State to
operate lotteries and nay authorize the State to enter into a
contract with one or nore legal entities that will operate lotteries
on behalf of the State.

(Subsec. (a) anmended and (b) and (c) added Nov. 4, 1980; Subsec. (a)
anended and (d) added Nov. 7, 1989; Subsec. (a) anmended and (e) added
Nov. 5, 1991; Subsec. (a) anended and (d-1) added Nov. 3, 2015.)
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Sec. 48. (Repealed Aug. 5, 1969.)

Sec. 48a. (Repealed April 22, 1975.)

Sec. 48b. (Repealed April 22, 1975.)

Sec. 48c. (Blank.)

Sec. 48-d. (Repealed Sept. 13, 2003.)

Sec. 48-e. EMERGENCY SERVI CES DI STRICTS. Laws may be enacted
to provide for the establishnent and creation of special districts to
provi de energency services and to authorize the conm ssioners courts
of participating counties to levy a tax on the ad val orem property
situated in said districts not to exceed Ten Cents (10¢) on the One
Hundred Dol l ars ($100.00) valuation for the support thereof; provided
that no tax shall be levied in support of said districts until
approved by a vote of the qualified voters residing therein. Such a
district may provide energency nedi cal services, energency anbul ance
services, rural fire prevention and control services, or other
energency services authorized by the Legislature.

(Added Nov. 3, 1987; anmended Nov. 2, 1999.) (TEMPORARY TRANSI Tl ON
PROVI SIONS for Sec. 48-e: See Appendi x, Note 1.)

Sec. 48-f. JAIL DISTRICTS. The legislature, by [aw, my
provi de for the creation, operation, and financing of jail districts
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and may aut horize each district to i ssue bonds and ot her obligations
and to levy an ad valoremtax on property located in the district to
pay principal of and interest on the bonds and to pay for operation
of the district. An ad valoremtax nmay not be |evied and bonds
secured by a property tax may not be issued until approved by the
qualified voters of the district voting at an election called and
hel d for that purpose.

(Added Nov. 3, 1987; anended Nov. 4, 1997, and Nov. 2, 1999.)
( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 48-f: See Appendi x, Note
1.)

Sec. 49. STATE DEBTS. (a) No debt shall be created by or on
behal f of the State, except:
(1) to supply casual deficiencies of revenue, not to exceed
in the aggregate at any one tinme two hundred thousand doll ars;
(2) to repel invasion, suppress insurrection, or defend the
State in war;
(3) as otherwi se authorized by this constitution; or
(4) as authorized by Subsections (b) through (f) of this
section.
(b) The legislature, by joint resolution approved by at | east
two-thirds of the nmenbers of each house, may fromtine to tinme cal
an election and submt to the eligible voters of this State one or
nore propositions that, if approved by a majority of those voting on
t he question, authorize the legislature to create State debt for the
pur poses and subject to the limtations stated in the applicable
proposition. Each election and proposition nmust conformto the
requi renents of Subsections (c) and (d) of this section.
(c) The legislature may call an el ection during any regul ar
session of the legislature or during any special session of the
| egislature in which the subject of the election is designated in the
governor's proclamation for that special session. The election may
be held on any date, and notice of the election shall be given for
the period and in the manner required for anmending this constitution.
The el ection shall be held in each county in the manner provi ded by
| aw for other statew de el ections.
(d) A proposition nust clearly describe the amount and purpose
for which debt is to be created and nust describe the source of
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paynent for the debt. Except as provided by | aw under Subsection (f)
of this section, the ambunt of debt stated in the proposition may not
be exceeded and may not be renewed after the debt has been created
unl ess the right to exceed or renewis stated in the proposition.

(e) The legislature may enact all |aws necessary or appropriate
to inplenent the authority granted by a proposition that is approved
as provided by Subsection (b) of this section. A law enacted in
anticipation of the electionis valid if, by its ternms, it is subject
to the approval of the related proposition.

(f) State debt that is created or issued as provided by
Subsection (b) of this section may be refunded in the manner and
anount and subject to the conditions provided by |aw.

(g) State debt that is created or issued as provided by
Subsections (b) through (f) of this section and that is approved by
the attorney general in accordance with applicable lawis
i ncontestabl e for any reason.

(Subsec. (a) amended and (b)-(g) added Nov. 5, 1991.)

Sec. 49a. FI NANCI AL STATEMENT AND ESTI MATE BY COMPTRCOLLER OF
PUBLI C ACCOUNTS; LI M TATI ON OF APPROPRI ATIONS. (a) It shall be the
duty of the Conptroller of Public Accounts in advance of each Regul ar
Session of the Legislature to prepare and submt to the Governor and
to the Legislature upon its convening a statenment under oath show ng
fully the financial condition of the State Treasury at the cl ose of
the last fiscal period and an estinmate of the probable receipts and
di sbursenents for the then current fiscal year. There shall also be
contained in said statenent an item zed estimate of the anticipated
revenue based on the laws then in effect that will be received by and
for the State fromall sources show ng the fund accounts to be
credited during the succeedi ng bi ennium and sai d statenent shal
contain such other information as may be required by | aw
Suppl enmental statenments shall be submtted at any Special Session of
the Legi slature and at such other tinmes as nay be necessary to show
pr obabl e changes.

(b) Except in the case of energency and inperative public
necessity and with a four-fifths vote of the total nenbership of each
House, no appropriation in excess of the cash and antici pated revenue
of the funds from which such appropriation is to be nade shall be
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valid. No bill containing an appropriation shall be considered as
passed or be sent to the Governor for consideration until and unl ess
the Conmptroller of Public Accounts endorses his certificate thereon
showi ng that the anount appropriated is within the amount estinated
to be available in the affected funds. When the Conptroller finds an
appropriation bill exceeds the estimted revenue he shall endorse
such finding thereon and return to the House in which sane
originated. Such information shall be i mediately nmade known to both
t he House of Representatives and the Senate and the necessary steps
shall be taken to bring such appropriation to within the revenue,
either by providing additional revenue or reducing the appropriation.

(Added Nov. 3, 1942; anended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON
PROVI SIONS for Sec. 49a: See Appendi x, Note 1.)

Sec. 49-b. VETERANS LAND BOARD; BOND | SSUES; VETERANS' LAND
FUND; VETERANS HOUSI NG ASSI STANCE FUND; VETERANS' HOUSI NG
ASSI STANCE FUND I1. (a) The Veterans' Land Board shall be conposed
of the Conmm ssioner of the General Land Ofice and two (2) citizens
of the State of Texas, one (1) of whom shall be well versed in
veterans' affairs and one (1) of whomshall be well versed in

finances. One (1) such citizen nmenber shall, with the advice and
consent of the Senate, be appointed biennially by the Governor to
serve for a termof four (4) years. 1In the event of the resignation

or death of any such citizen nenber, the Governor shall appoint a
repl acenent to serve for the unexpired portion of the termto which
t he deceased or resigning nenber had been appointed. The
conpensation for said citizen nmenbers shall be as is now or may
hereafter be fixed by the Legislature; and each shall make bond in
such amount as is now or nay hereafter be prescribed by the
Legi sl at ure.

(b) The Comm ssioner of the General Land Ofice shall act as
Chai rman of said Board and shall be the adm nistrator of the
Vet erans' Land Program under such terns and restrictions as are now
or may hereafter be provided by law. In the absence or illness of
said Comm ssioner, the Chief Clerk of the General Land Ofice shal
be the Acting Chairman of said Board with the sanme duties and powers
that said Conm ssioner would have if present.
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(c) The Veterans' Land Board may provide for, issue and sel
bonds or obligations of the State of Texas as authorized by
constitutional anmendnent or by a debt proposition under Section 49 of
this article for the purpose of creating the Veterans' Land Fund, the
Vet erans' Housi ng Assi stance Fund, and the Veterans' Housing
Assi stance Fund |1.

(d) Said Veterans' Land Fund, to the extent of the noneys
attributable to any bonds hereafter issued and sold by said Board may
be used by said Board, as is now or may hereafter be provided by |aw,
for the purpose of paying the expenses of surveying, nonumenting,
road construction, |egal fees, recordation fees, advertising and
other like costs necessary or incidental to the purchase and sale, or
resal e, of any |lands purchased with any of the noneys attributable to
such additional bonds, such expenses to be added to the price of such
| ands when sold, or resold, by said Board; for the purpose of paying
t he expenses of issuing, selling, and delivering any such additi onal
bonds; and for the purpose of neeting the expenses of paying the
interest or principal due or to becone due on any such additional
bonds.

(e) For purposes of this section, "veteran" neans a person who
satisfies the definition of "veteran" as set forth by the | aws of the
State of Texas

(f) The Veterans' Housing Assi stance Fund shall be adm nistered
by the Veterans' Land Board and shall be used for the purpose of
maki ng hone nortgage | oans to veterans for housing within the State
of Texas in such quantities, on such terns, at such rates of
interest, and under such rules and regul ations as may be authori zed
by law. The expenses of the board in connection with the issuance of
the bonds for the benefit of the Veterans' Housing Assistance Fund
and the making of the |loans may be paid fromnoney in the fund. The
princi pal of and interest on the general obligation bonds authorized
by this section for the benefit of the Veterans' Housing Assi stance
Fund shall be paid out of the noney of the fund, but the noney of the
fund which is not inmediately conmtted to the paynent of principal
and interest on such bonds, the making of home nortgage | oans as
herei n provided, or the paynent of expenses as herein provided may be
i nvested as authorized by law until the noney is needed for such
pur poses.

(g) The Veterans' Land Fund shall be used by the Veterans' Land
Board to purchase |lands situated in the state owned by the United
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St ates government, an agency of the United States governnent, this
state, a political subdivision or agency of this state, or a person,
firm or corporation.

(h) Lands purchased and conprising a part of the Veterans' Land
Fund are declared to be held for a governnental purpose, but the
i ndi vi dual purchasers of those |ands shall be subject to taxation to
the sane extent and in the sanme manner as are purchasers of | ands
dedi cated to the Permanent School Fund. The lands shall be sold to
veterans in quantities, on ternms, at prices, and at fixed, variable,
floating, or other rates of interest, determ ned by the Board and in
accordance with rules of the Board. Notw thstandi ng any provisions
of this section to the contrary, lands in the Veterans' Land Fund
that are offered for sale to veterans and that are not sold may be
sold or resold to the purchasers in quantities, on terns, at prices,
and at rates of interest determ ned by the Board and in accordance
with rules of the Board.

(i) The expenses of the Board in connection with the issuance
of the bonds for the benefit of the Veterans' Land Fund and the
purchase and sale of the |ands nay be paid fromnoney in the
Vet erans' Land Fund.

(j) The Veterans' Land Fund shall consist of:

(1) lands heretofore or hereafter purchased by the Board,;

(2) noney attributable to bonds heretofore or hereafter
i ssued and sold by the Board for the fund, including proceeds from
t he i ssuance and sal e of the bonds;

(3) noney received fromthe sale or resale of |ands or
rights in lands purchased fromthose proceeds;

(4) noney received fromthe sale or resale of |ands or
rights in lands purchased with other noney attributable to the bonds;

(5) proceeds derived fromthe sale or other disposition of
the Board's interest in contracts for the sale or resale of |ands or
rights in | ands;

(6) interest and penalties received fromthe sale or resale
of lands or rights in |ands;

(7) bonuses, incone, rents, royalties, and other pecuniary
benefits received by the Board from | ands;

(8) noney received by way of indemity or forfeiture for
the failure of a bidder for the purchase of bonds to conply with the
bi d and accept and pay for the bonds or for the failure of a bidder
for the purchase of |ands conprising a part of the Veterans' Land
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Fund to conply with the bid and accept and pay for the | ands;

(9) paynents received by the Board under a bond enhancenent
agreenent with respect to the bonds; and

(10) interest received frominvestnents of noney in the
f und.

(k) The principal of and interest on the general obligation
bonds for the benefit of the Veterans' Land Fund, including paynents
by the Board under a bond enhancenent agreenment with respect to
principal of or interest on the bonds, shall be paid out of the noney
of the Veterans' Land Fund, but the noney in the fund that is not
i medi ately committed to the paynment of principal and interest on the
bonds, the purchase of |ands, or the paynent of expenses may be
i nvested as authorized by law until the noney is needed for those

pur poses.
(I') The Veterans' Housing Assistance Fund Il is a separate and

distinct fund fromthe Veterans' Housi ng Assistance Fund. Money in

t he Veterans' Housing Assistance Fund Il shall be adm nistered by the

Vet erans' Land Board and shall be used to make honme nortgage loans to
veterans for housing within this state in quantities, on terms, and
at fixed, variable, floating, or other rates of interest, determ ned
by the Board and in accordance with rules of the Board. The expenses
of the Board in connection with the issuance of the bonds for the
benefit of the Veterans' Housing Assistance Fund Il and the naking of
the | oans may be paid fromnoney in the Veterans' Housing Assistance
Fund I1.

(m The Veterans' Housing Assistance Fund Il shall consist of:

(1) the Board's interest in hone nortgage | oans the Board
makes to veterans fromnoney in the fund under the Veterans' Housing
Assi stance Program established by |aw

(2) proceeds derived fromthe sale or other disposition of
the Board's interest in hone nortgage | oans;

(3) noney attributable to bonds issued and sold by the
Board to provide noney for the fund, including the proceeds fromthe
i ssuance and sal e of bonds;

(4) incone, rents, and other pecuniary benefits received by
the Board as a result of making | oans;

(5) noney received by way of indemity or forfeiture for
the failure of a bidder for the purchase of bonds to conply with the
bi d and accept and pay for the bonds;

(6) paynents received by the Board under a bond enhancenent
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agreenent with respect to the bonds; and

(7) interest received frominvestnents of noney.

(n) The principal of and interest on the general obligation
bonds for the benefit of the Veterans' Housing Assistance Fund 1|1
i ncludi ng paynents by the Board under a bond enhancenent agreenent
with respect to principal of or interest on the bonds, shall be paid
out of the noney of the Veterans' Housing Assistance Fund I, but the
nmoney in the fund that is not inmediately commtted to the paynent of
principal and interest on the bonds, the making of home nortgage
| oans, or the paynment of expenses may be invested as authorized by
law until the noney is needed for those purposes.

(o) The Veterans' Housing Assistance Fund shall consist of:

(1) the Board's interest in hone nortgage |oans the Board
makes to veterans fromnoney in the fund under the Veterans' Housing
Assi stance Program established by |aw,

(2) proceeds derived fromthe sale or other disposition of
the Board's interest in hone nortgage | oans;

(3) noney attributable to bonds issued and sold by the
Board to provide noney for the fund, including proceeds fromthe
i ssuance and sal e of bonds;

(4) inconme, rents, and ot her pecuniary benefits received by
the Board as a result of making | oans;

(5) noney received by way of indemity or forfeiture for
the failure of a bidder for the purchase of bonds to conply with the
bid and accept and pay for the bonds;

(6) paynents received by the Board under a bond enhancenent
agreenent with respect to the bonds; and

(7) interest received frominvestnents of noney.

(p) The principal of and interest on the general obligation
bonds for the benefit of the Veterans' Housing Assistance Fund,
i ncl udi ng paynments by the Board under a bond enhancenent agreenent
with respect to principal of or interest on the bonds, shall be paid
out of nmoney in the Veterans' Housing Assi stance Fund.

(q) |If there is not enough noney in the Veterans' Land Fund,
t he Veterans' Housing Assistance Fund, or the Veterans' Housing
Assi stance Fund |11, as the case may be, available to pay the
princi pal of and interest on the general obligation bonds benefiting
t hose funds, including noney to nake paynents by the Board under a
bond enhancenent agreenent with respect to principal of or interest
on the bonds, there is appropriated out of the first noney com ng
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into the treasury in each fiscal year, not otherw se appropriated by
this constitution, an amount that is sufficient to pay the principa
of and interest on the general obligation bonds that mature or becone
due during that fiscal year or to nake bond enhancenent paynments with
respect to those bonds.

(r) Receipts of all kinds of the Veterans' Land Fund, the
Vet erans' Housi ng Assi stance Fund, or the Veterans' Housing
Assistance Fund Il that the Board determ nes are not required for the
paynment of principal of and interest on the general obligation bonds
benefiting those funds, including paynents by the Board under a bond
enhancenent agreenment with respect to principal of or interest on the
bonds, may be used by the Board, to the extent not inconsistent with
t he proceedi ngs authorizing the bonds to:

(1) make tenporary transfers to another of those funds to
avoid a tenporary cash deficiency in that fund or make a transfer to
anot her of those funds for the purposes of that fund;

(2) pay the principal of and interest on general obligation
bonds issued to provide noney for another of those funds or nmake bond
enhancenent paynments with respect to the bonds; or

(3) pay the principal of and interest on revenue bonds of
the Board or make bond enhancenment paynents with respect to the
bonds.

(s) |If the Board determ nes that assets fromthe Veterans' Land
Fund, the Veterans' Housing Assistance Fund, or the Veterans' Housing
Assi stance Fund Il are not required for the purposes of the fund, the
Board may:

(1) transfer the assets to another of those funds;

(2) use the assets to secure revenue bonds issued by the
Boar d;

(3) wuse the assets to plan and design, operate, nmaintain,
enl arge, or inprove veterans ceneteries; or

(4) use the assets to plan and design, construct, acquire,
own, operate, maintain, enlarge, inprove, furnish, or equip veterans
hones.

(t) The revenue bonds shall be special obligations of the Board
and payable only fromand secured only by receipts of the funds,
assets transferred fromthe funds, and other revenues and assets as
determ ned by the Board and shall not constitute indebtedness of the
state or the Veterans' Land Board. The Board nay issue revenue bonds
fromtime to tinme, which bonds may not exceed an aggregate princi pal
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anount that the Board determ nes can be fully retired fromthe

recei pts of the funds, the assets transferred fromthe funds, and the
ot her revenues and assets pledged to the retirenent of the revenue
bonds. Notw thstanding the rate of interest specified by any other
provision of this constitution, revenue bonds shall bear a rate or
rates of interest the Board determnes. A determ nation nmade by the
Board under this subsection shall be binding and conclusive as to the
matt er determ ned.

(u) The bonds authorized to be issued and sold by the Veterans
Land Board shall be issued and sold in forns and denom nations, on
terms, at tinmes, in the manner, at places, and in installnments the
Board determ nes. The bonds shall bear a rate or rates of interest
the Board determ nes. The bonds shall be incontestable after
execution by the Board, approval by the Attorney General of Texas,
and delivery to the purchaser or purchasers of the bonds.

(v) This Amendnent being intended only to establish a basic
framewor k and not to be a conprehensive treatnent of the Veterans
Housi ng Assi stance Program and the Veterans' Land Program there is
hereby reposed in the Legislature full power to inplenent and
ef fectuate the design and objects of this Amendnent, including the
power to del egate such duties, responsibilities, functions, and
authority to the Veterans' Land Board as it believes necessary.

(w) The Veterans' Land Board may provide for, issue, and sel
general obligation bonds of the state for the purpose of selling | and
to veterans of the state or providing home or |and nortgage | oans to
veterans of the state in a principal amount of outstandi ng bonds that
must at all tinmes be equal to or |ess than the aggregate principal
anount of state general obligation bonds previously authorized for
t hose purposes by prior constitutional amendnents. Bonds and ot her
obligations issued or executed under the authority of this subsection
may not be included in the conputation required by Section 49-] of
this article. The bond proceeds shall be deposited in or used to
benefit and augnent the Veterans' Land Fund, the Veterans' Housing
Assi stance Fund, or the Veterans' Housing Assistance Fund I, as
determ ned appropriate by the Veterans' Land Board, and shall be
adm ni stered and invested as provided by law. Paynents of principal
and interest on the bonds, including paynents made under a bond
enhancenent agreenment with respect to principal of or interest on the
bonds, shall be nade fromthe sources and in the manner provided by
this section for general obligation bonds issued for the benefit of
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t he applicabl e fund.

(Added Nov. 7, 1946, anended Nov. 13, 1951, Nov. 6, 1956, Nov. 8,
1960, Nov. 6, 1962, Nov. 11, 1967, Nov. 6, 1973, Nov. 8, 1977, Nov.
3, 1981, Nov. 5, 1985, and Nov. 5, 1991; Secs. 49-b, 49-b-1, 49-b-2,
and 49-b-3 conbi ned, reenacted as Sec. 49-b and anended Nov. 2, 1999;
Subsec. (s) anended and (w) added Nov. 6, 2001; Subsecs. (r) and (s)
anmended Sept. 13, 2003; Subsec. (w) anmended Nov. 3, 2009; Subsec. (h)
anmended Nov. 8, 2011.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 49-
b: See Appendi x, Note 1.)

Sec. 49-c. TEXAS WATER DEVELOPMENT BOARD; BOND | SSUE; TEXAS
WATER DEVELOPMENT FUND. (a) The Texas Water Devel opnent Board, an
agency of the State of Texas, shall exercise such powers as necessary
under this provision together with such other duties and restrictions
as may be prescribed by law. The qualifications, conpensation, and
nunber of menbers of said Board shall be determ ned by |law. They
shal | be appointed by the Governor with the advice and consent of the
Senate in the manner and for such terns as may be prescribed by | aw.

(b) The Texas Water Devel opnent Board shall have the authority
to provide for, issue and sell general obligation bonds of the State
of Texas as authorized by constitutional amendnment or by a debt
proposi tion under Section 49 of this article. The bonds shall be
call ed "Texas Water Devel opnent Bonds," shall be executed in such
form denoni nations and upon such terns as nay be prescribed by |aw,
and may be issued in such installnments as the Board finds feasible
and practical in acconplishing the purpose set forth herein.

(c) Al noneys received fromthe sale of the bonds shall be
deposited in a fund hereby created in the State Treasury to be known
as the Texas Water Devel opment Fund to be adm nistered (w thout
further appropriation) by the Texas Water Devel opnent Board in such
manner as prescribed by |aw

(d) Such fund shall be used only for the purpose of aiding or
maki ng funds avail abl e upon such terns and conditions as the
Legi slature may prescribe, to the various political subdivisions or
bodies politic and corporate of the State of Texas including river
authorities, conservation and reclamation districts and districts
created or organized or authorized to be created or organi zed under
Article XVl, Section 59 or Article Ill, Section 52, of this
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Constitution, interstate conpact comm ssions to which the State of
Texas is a party and nunici pal corporations, in the conservation and
devel opnment of the water resources of this State, including the
control, storing and preservation of its stormand flood waters and
the waters of its rivers and streans, for all useful and |awful

pur poses by the acquisition, inprovenent, extension, or construction
of dans, reservoirs and other water storage projects, including any
system necessary for the transportation of water from storage to

poi nts of treatment and/or distribution, including facilities for
transporting water therefromto whol esal e purchasers, or for any one
or nore of such purposes or nethods.

(e) Any or all financial assistance as provided herein shall be
repaid with interest upon such terms, conditions and nmanner of
repaynent as may be provided by |aw.

(f) Wile any of the Texas Water Devel opnment Bonds, or any
interest on any of such bonds, is outstanding and unpaid, there is
hereby appropriated out of the first noneys comng into the Treasury
in each fiscal year, not otherw se appropriated by this Constitution
an amount which is sufficient to pay the principal and interest on
such bonds that nmature or becone due during such fiscal year, |ess
the anount in the sinking fund at the close of the prior fiscal year.

(g) The Legislature may provide for the investnent of noneys
avai l able in the Texas Water Devel opnent Fund, and the interest and
si nki ng funds established for the paynent of bonds issued by the
Texas Water Devel opnent Board. Inconme from such investnent shall be
used for the purposes prescribed by the Legislature. The Legislature
may al so make appropriations fromthe CGeneral Revenue Fund for paying
adm ni strative expenses of the Board.

(h) Fromthe noneys received by the Texas Water Devel opnent
Board as repaynent of principal for financial assistance or as
interest thereon, there shall be deposited in the interest and
sinking fund for the bonds sufficient noneys to pay the interest and
principal to beconme due during the ensuing year and sufficient to
establish and nmaintain a reserve in said fund equal to the average
annual principal and interest requirements on all outstandi ng bonds.
| f any year noneys are received in excess of the foregoing
requi renents then such excess shall be deposited to the Texas Water
Devel opnent Fund, and nmay be used for adm nistrative expenses of the
Board and for the same purposes and upon the sane terns and
conditions prescribed for the proceeds derived fromthe sale of such
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St at e bonds.

(1) Al Texas Water Devel opnent Bonds shall after approval by
the Attorney Ceneral, registration by the Conptroller of Public
Accounts of the State of Texas, and delivery to the purchasers, be
i ncontestable and shall constitute general obligations of the State
of Texas under the Constitution of Texas.

(Added Nov. 5, 1957; anended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON
PROVI SIONS for Sec. 49-c: See Appendi x, Note 1.)

Sec. 49-d. ACQUI SI TI ON AND DEVELOPMENT OF WATER STORAGE
FACI LI TI ES; FILTRATI ON, TREATMENT, AND TRANSPORTATI ON OF WATER
ENLARGEMENT OF RESERVO RS. (a) It is hereby declared to be the
policy of the State of Texas to encourage the optinmum devel opnent of
the limted nunber of feasible sites available for the construction
or enl argenent of dams and reservoirs for conservation of the public
waters of the state, which waters are held in trust for the use and
benefit of the public, and to encourage the optinmum regi onal
devel opnent of systens built for the filtration, treatnent, and
transm ssion of water and wastewater. The proceeds fromthe sal e of
bonds deposited in the Texas Water Devel opnent Fund may be used by
t he Texas Water Devel opnent Board, under such provisions as the
Legi sl ature may prescribe by General Law, including the requirenent
of a permt for storage or beneficial use, for the additional
pur poses of acquiring and devel oping storage facilities, and any
system or works necessary for the filtration, treatnent and
transportation of water or waste water, or for any one or nore of
such purposes or methods, whether or not such a systemor works is
connected with a reservoir in which the state has a financi al
interest; provided, however, the Texas Water Devel opnent Fund or any
ot her state fund provided for water devel opnent, transm ssion,
transfer or filtration shall not be used to finance any project which
contenplates or results in the renmoval fromthe basin of origin of
any surface water necessary to supply the reasonably foreseeable
future water requirenents for the next ensuing fifty-year period
within the river basin of origin, except on a tenporary, interim
basi s.

(b) Under such provisions as the Legislature nay prescribe by
CGeneral Law the Texas Water Devel opnent Fund may be used for the
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conservation and devel opnent of water for useful purposes by
construction or reconstruction or enlargenent of reservoirs
constructed or to be constructed or enlarged within the State of
Texas or on any streamconstituting a boundary of the State of Texas,
together with any system or works necessary for the filtration,
treatnent and/or transportation of water, by any one or nore of the
foll owi ng governnmental agencies: by the United States of Anerica or
any agency, departnent or instrunentality thereof; by the State of
Texas or any agency, departnent or instrunentality thereof; by
political subdivisions or bodies politic and corporate of the state;
by interstate conpact comm ssions to which the State of Texas is a
party; and by nunicipal corporations. The Legislature shall provide
ternms and conditions under which the Texas Water Devel opnent Board
may sell, transfer or lease, in whole or in part, any reservoir and
associ ated system or works which the Texas Water Devel opnent Board
has financed in whole or in part.

(c) Under such provisions as the Legislature nay prescribe by
CGeneral Law, the Texas Water Devel opnent Board may al so execute | ong-
termcontracts with the United States or any of its agencies for the
acqui sition and devel opnent of storage facilities in reservoirs
constructed or to be constructed by the Federal Governnment. Such
contracts when executed shall constitute general obligations of the
State of Texas in the same manner and with the sanme effect as state
bonds i ssued under the authority of Section 49-c of this article, and
the provisions of Section 49-c of this article with respect to
paynent of principal and interest on state bonds issued shall
i kew se apply with respect to paynent of principal and interest
required to be paid by such contracts. |If storage facilities are
acquired for a termof years, such contracts shall contain provisions
for renewal that will protect the state's investnent.

(d) The Legislature shall provide terns and conditions for the
Texas Water Devel opnent Board to sell, transfer or |ease, in whole or
in part, any acquired facilities or the right to use such facilities
at a price not less than the direct cost of the Board in acquiring
sanme; and the Legislature may provide ternms and conditions for the
Board to sell any unappropriated public waters of the state that
m ght be stored in such facilities. As a prerequisite to the
pur chase of such storage or water, the applicant therefor shall have
secured a valid permt fromthe state authorizing the acquisition of
such storage facilities or the water inpounded therein. The noney
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received fromany sale, transfer or |ease of facilities shall be used
to pay principal and interest on state bonds issued or contractual
obligations incurred by the Texas Water Devel opnent Board, provided

t hat when noneys are sufficient to pay the full anmount of

i ndebt edness then outstanding and the full anpbunt of interest to
accrue thereon, any further sunms received fromthe sale, transfer or

| ease of such facilities shall be deposited and used as provided by
aw. Money received fromthe sale of water, which shall include

st andby service, may be used for the operation and mai nt enance of
acquired facilities, and for the paynent of principal and interest on
debt i ncurred.

(Added Nov. 6, 1962; anended Nov. 8, 1966, Nov. 5, 1985, and Nov. 2,
1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 49-d: See Appendi X,
Note 1.)

Sec. 49-d-1. ADD TI ONAL TEXAS WATER DEVELOPMENT BONDS. (a) The
Texas Water Devel opnent Board may issue Texas Water Devel opnent Bonds
as aut horized by constitutional amendnment or by a debt proposition
under Section 49 of this article to provide grants, |oans, or any
conbi nation of grants and | oans for water quality enhancenent
pur poses as established by the Legislature to political subdivisions
or bodies politic and corporate of the State of Texas, i ncluding
muni ci pal corporations, river authorities, conservation and
reclamation districts, and districts created or organi zed or
authorized to be created or organi zed under Article XVlI, Section 59,
or Article Ill, Section 52, of this Constitution, State agencies, and
i nterstate agenci es and conpact comm ssions to which the State of
Texas is a party, and upon such terns and conditions as the
Legi sl ature may authorize by general law. The bonds shall be issued
for such terns, in such denom nations, formand installnments, and
upon such conditions as the Legislature nay authorize.

(b) The Texas Water Devel opnent Fund shall be used for the
pur poses heretofore permtted by, and subject to the limtations in
this Section and Sections 49-c and 49-d; provided, however, that the
financi al assistance may be nmade subject only to the availability of
f unds.

(Added May 18, 1971; Subsec. (a) anended Nov. 2, 1976; Subsec. (a)
anended, Subsecs. (b) and (c) del eted, Subsec. (d) anended and
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redesi gnat ed Subsec. (b), and Subsecs. (e) and (f) deleted Nov. 2,
1999.) (TEMPORARY TRANSI TI ON PROVI SIONS for Sec. 49-d-1: See
Appendi x, Note 1.)

Sec. 49-d-12. STATE WATER | MPLEMENTATI ON FUND FOR TEXAS. (a)
The State Water Inplenentation Fund for Texas is created as a speci al
fund in the state treasury outside the general revenue fund. Money
in the State Water | nplenmentation Fund for Texas shall be
adm ni stered, without further appropriation, by the Texas Water
Devel opnment Board or that board' s successor in function and shall be
used for the purpose of inplenmenting the state water plan that is
adopted as required by general |aw by the Texas Water Devel opnent
Board or that board's successor in function. Separate accounts may
be established in the State Water I|nplenentation Fund for Texas as
necessary to admnister the fund or authorized projects.

(b) The legislature by general |aw may authorize the Texas
Wat er Devel opnent Board or that board' s successor in function to
enter into bond enhancenent agreenents to provide additional security
for general obligation bonds or revenue bonds of the Texas Water
Devel opnent Board or that board's successor in function, the proceeds
of which are used to finance state water plan projects. Bond
enhancenent agreenents nust be payable solely fromthe State Water
| mpl enent ati on Fund for Texas; provided, however, the bond
enhancenent agreenents nmay not exceed an ampunt that can be fully
supported by the State Water Inplenentation Fund for Texas. Any
anount pai d under a bond enhancenent agreenent may be repaid as
provi ded by general |aw, provided, however, any repaynent may not
cause general obligation bonds that are issued under Sections 49-d-9
and 49-d-11 of this article and that are payable fromthe fund or
account receiving the bond enhancenent paynent to be no | onger self-
supporting for purposes of Section 49-j(b) of this article. Paynents
under a bond enhancenent agreenent entered into pursuant to this
section may not be a constitutional state debt payable from general
revenues of the state.

(c) The legislature by general |aw may authori ze the Texas
Wat er Devel opnent Board or that board's successor in function to use
the State Water Inplenentation Fund for Texas to finance, including
by direct |oan, water projects included in the state water plan.

(d) The Texas Water Devel opnent Board or that board' s successor
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in function shall provide witten notice to the Legislative Budget
Board or that board's successor in function before each bond
enhancenent agreenent or | oan agreenent entered into pursuant to this
section has been executed by the Texas Water Devel opnment Board or

t hat board's successor in function and shall provide a copy of the
proposed agreenent to the Legislative Budget Board or that board's
successor in function for approval. The proposed agreenent shall be
considered to be approved unless the Legislative Budget Board or that
board's successor in function issues a witten disapproval not |ater
than the 21st day after the date on which the staff of that board
recei ves the subm ssion

(e) The State Water Inplenentation Fund for Texas consists of:

(1) noney transferred or deposited to the credit of the
fund by general |aw, including noney fromany source transferred or
deposited to the credit of the fund at the discretion of the Texas
Wat er Devel opnent Board or that board's successor in function as
aut hori zed by general |aw,

(2) the proceeds of any fee or tax inposed by this state
that by statute is dedicated for deposit to the credit of the fund;

(3) any other revenue that the legislature by statute
dedi cates for deposit to the credit of the fund;

(4) investnent earnings and interest earned on anounts
credited to the fund; and

(5) noney transferred to the fund under a bond enhancenent
agreenent from anot her fund or account to which noney fromthe fund
was transferred under a bond enhancenent agreenent, as authorized by
general | aw.

(f) The legislature by general |aw shall provide for the nmanner
in which the assets of the State Water |nplenentation Fund for Texas
may be used, subject to the limtations provided by this section.

The | egislature by general |aw may provide for costs of investnent of
the State Water |nplenentation Fund for Texas to be paid fromthat
f und.

(g) As provided by general |aw, each fiscal year the Texas
Wat er Devel opnent Board or that board's successor in function shal
set aside fromanounts on deposit in the State Water |nplenentation
Fund for Texas an ampunt that is sufficient to make paynents under
bond enhancenent agreenents that beconme due during that fiscal year.

(h) Any dedication or appropriation of ambunts on deposit in
the State Water |nplenentation Fund for Texas may not be nodified so
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as to inpair any outstanding obligation under a bond enhancenent
agreenent secured by a pl edge of those anpbunts unless provisions have
been made for a full discharge of the bond enhancenent agreenent.

(1) Mney in the State Water | nplenentation Fund for Texas is
dedi cated by this constitution for purposes of Section 22, Article
VII1, of this constitution and an appropriation fromthe economc
stabilization fund to the credit of the State Water I|nplenentation
Fund for Texas is an appropriation of state tax revenues dedi cated by
this constitution for the purposes of Section 22, Article VIII, of
this constitution.

(Jj) This section being intended only to establish a basic
framewor k and not to be a conprehensive treatnment of the State Water
| mpl ement ati on Fund for Texas, there is hereby reposed in the
| egislature full power to inplenment and effectuate the design and
objects of this section, including the power to del egate such duties,
responsi bilities, functions, and authority to the Texas Water
Devel opnent Board or that board's successor in function as the
| egi sl ature believes necessary.

(Added Nov. 5, 2013.)

Sec. 49-d-13. STATE WATER | MPLEMENTATI ON REVENUE FUND FOR
TEXAS. (a) The State Water Inplenentation Revenue Fund for Texas is
created as a special fund in the state treasury outside the general
revenue fund. Money in the State Water | nplenentati on Revenue Fund
for Texas shall be adm nistered, w thout further appropriation, by
the Texas Water Devel opnent Board or that board's successor in
function and shall be used for the purpose of inplenenting the state
water plan that is adopted as required by general |aw by the Texas
Wat er Devel opnent Board or that board's successor in function.
Separate accounts nay be established in the State Water
| npl enent ati on Revenue Fund for Texas as necessary to adm nister the
fund or authorized projects.

(b) The legislature by general |aw may aut horize the Texas
Wat er Devel opnent Board or that board's successor in function to
i ssue bonds and enter into related credit agreenents that are payable
fromall revenues available to the State Water |nplenentati on Revenue
Fund for Texas.

(c) The Texas Water Devel opnent Board or that board's successor
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in function shall provide witten notice to the Legislative Budget
Board or that board's successor in function before issuing a bond
pursuant to this section or entering into a related credit agreenent
that is payable fromrevenue deposited to the credit of the State
Wat er | nplenentation Revenue Fund for Texas and shall provide a copy
of the proposed bond or agreenment to the Legislative Budget Board or
that board's successor in function for approval. The proposed bond
or agreenent shall be considered to be approved unless the
Legi sl ative Budget Board or that board' s successor in function issues
a witten disapproval not later than the 21st day after the date on
which the staff of that board receives the subm ssion

(d) The State Water |Inplenentation Revenue Fund for Texas
consi sts of:

(1) nroney transferred or deposited to the credit of the
fund by general |aw, including noney fromany source transferred or
deposited to the credit of the fund at the discretion of the Texas
Wat er Devel opnent Board or that board's successor in function as
aut hori zed by general |aw,

(2) the proceeds of any fee or tax inposed by this state
that by statute is dedicated for deposit to the credit of the fund;

(3) any other revenue that the legislature by statute
dedi cates for deposit to the credit of the fund;

(4) investnent earnings and interest earned on anounts
credited to the fund;

(5) the proceeds fromthe sal e of bonds, including revenue
bonds issued under this section by the Texas Water Devel opnent Board
or that board's successor in function for the purpose of providing
nmoney for the fund; and

(6) noney disbursed to the fund fromthe State Water
| mpl enent ati on Fund for Texas as authorized by general |aw

(e) The legislature by general |aw shall provide for the nmanner
in which the assets of the State Water |nplenentati on Revenue Fund
for Texas may be used, subject to the |imtations provided by this
section. The |egislature by general |law may provide for costs of
investnment of the State Water |nplenentation Revenue Fund for Texas
to be paid fromthat fund.

(f) In each fiscal year in which anmobunts becone due under the
bonds or agreenents authorized by this section, the Texas Water
Devel opment Board or that board' s successor in function shal
transfer fromrevenue deposited to the credit of the State Water
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| mpl ement ati on Revenue Fund for Texas in that fiscal year an anount
that is sufficient to pay:

(1) the principal of and interest on the bonds that mature
or beconme due during the fiscal year; and

(2) any cost related to the bonds, including paynents under
related credit agreenents that beconme due during that fiscal year.

(g) Any obligations authorized by general |law to be issued by
the Texas Water Devel opnent Board or that board's successor in
function pursuant to this section shall be special obligations
payabl e solely fromanmounts in the State Water | nplenentati on Revenue
Fund for Texas. noligations issued by the Texas Water Devel opnent
Board or that board's successor in function pursuant to this section
may not be a constitutional state debt payable fromthe general
revenue of the state.

(h) Any dedication or appropriation of revenue to the credit of
the State Water |nplenentati on Revenue Fund for Texas nmay not be
nodi fied so as to inpair any outstandi ng bonds secured by a pl edge of
t hat revenue unl ess provisions have been nade for a full discharge of
t hose bonds.

(i) Money in the State Water |Inplenentati on Revenue Fund for
Texas is dedicated by this constitution for purposes of Section 22,
Article VI1l, of this constitution.

(Jj) This section being intended only to establish a basic
framewor k and not to be a conprehensive treatnment of the State Water
| mpl ement ati on Revenue Fund for Texas, there is hereby reposed in the
| egislature full power to inplenment and effectuate the design and
objects of this section, including the power to del egate such duties,
responsi bilities, functions, and authority to the Texas Water
Devel opnent Board or that board's successor in function as the
| egi sl ature believes necessary.

(Added Nov. 5, 2013.)

Sec. 49-d-2. ADDI TI ONAL BONDI NG AUTHORI TY OF TEXAS WATER
DEVELOPMENT BOARD; DEDI CATED USE OF SOVE PROCEEDS. The Texas Water
Devel opnent Board may i ssue Texas Water Devel opnent Bonds for fl ood
control projects and for any acquisition or construction necessary
to achieve structural and nonstructural flood control purposes.

(Added Nov. 5, 1985; Subsec. (a) anended and Subsecs. (b)-(e) del eted
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Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 49-d-2: See
Appendi x, Note 1.)

Sec. 49-d-3. CREATION AND USE OF SPECI AL FUNDS FOR WATER
PRQIECTS. (a) The legislature by |law may create one or nore specia
funds in the state treasury for use for or in aid of water
conservation, water devel opnent, water quality enhancenent, flood
control, drainage, subsidence control, recharge, chloride control
agricultural soil and water conservation, desalinization or any
conbi nati on of those purposes, may nmake noney in a special fund
available to cities, counties, special governnental districts and
authorities, and other political subdivisions of the state for use
for the purposes for which the fund was created by grants, |oans, or
any ot her neans, and may appropriate noney to any of the speci al
funds to carry out the purposes of this section.

(b) Mney deposited in a special fund created under this
section my not be used to finance or aid any project that
contenplates or results in the renmoval fromthe basin of origin of
any surface water necessary to supply the reasonably foreseeable
wat er requirenents for the next ensuing 50-year period within the
river basin of origin, except on a tenporary, interimbasis.

(Added Nov. 5, 1985.)

Sec. 49-d-4. BOND | NSURANCE PROGRAM FOR WATER PRQJECTS. (a) In
addition to other prograns authorized by this constitution, the
| egi slature by |Iaw may provide for the creation, adm nistration, and
i npl enentation of a bond insurance programto which the state pl edges
its general credit in an amobunt not to exceed $250 mllion to insure
the paynment in whole or in part of the principal of and interest on
bonds or other obligations that are issued by cities, counties,
speci al governnental districts and authorities, and other political
subdi vi sions of the state as defined by Iaw for use for or in aid of
wat er conservation, water devel opnent, water quality enhancenent,
fl ood control, drainage, recharge, chloride control, desalinization
or any conbi nation of those purposes.

(b) The legislature by Iaw shall designate the state agency to
adm ni ster the bond insurance program and may aut horize that agency
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to execute insurance contracts that bind the state to pay the
principal of and interest on the bonds if the bonds are in default or
the bonds are subject to inpending default, subject to the |limts
provi ded by this section and by |aw.

(c) The paynent by the state of any insurance conmtnent nmade
under this section nust be nade fromthe first noney comng into the
state treasury that is not otherw se dedicated by this constitution.

(d) Notw thstanding the total anmount of bonds insured under
this section, the total anmount paid and not recovered by the state
under this section, excluding the costs of adm nistration, may not
exceed $250 million.

(e) Except on a two-thirds vote of the nenbers elected to each
house of the legislature, the ratio of bonds insured to the total
l[iability of the state nust be two to one.

(f) Except on a two-thirds vote of the nenbers elected to each
house of the legislature, the state agency adm nistering the bond
i nsurance program may not authorize bond insurance coverage under the
programin any state fiscal year that exceeds a total of $100
mllion.

(g) Unless authorized to continue by a two-thirds vote of the
menbers el ected to each house, this section and the bond insurance
program aut hori zed by this section expire on the sixth anniversary of
the date on which this section becones a part of the constitution.
However, bond insurance issued before the expiration of this section
and the programis not affected by the expiration of this section and
the program and remains in effect according to its terns, and the
state is required to fulfill all of the terns of that previously
i ssued i nsurance.

(Added Nov. 5, 1985.)

Sec. 49-d-5. EXTENSI ON OF BENEFI TS TO NONPROFI T WATER SUPPLY
CORPORATI ONS.  For the purpose of any program established or
authorized by this article and adm nistered by the Texas Water
Devel opnent Board, the legislature by |law may extend any benefits to
nonprofit water supply corporations that it may extend to a district
created or organi zed under Article XVI, Section 59, of this
constitution.

(Added Nov. 5, 1985; anended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON
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PROVI SIONS for Sec. 49-d-5: See Appendi x, Note 1.)

Sec. 49-d-6. ADDI TI ONAL TEXAS WATER DEVELOPMENT BONDS; USE OF
BONDS; REVI EW AND APPROVAL. The legislature may require review and
approval of the issuance of Texas Water Devel opnent Bonds, of the use
of the bond proceeds, or of the rules adopted by an agency to govern
use of the bond proceeds. Notw thstanding any other provision of
this constitution, any entity created or directed to conduct this
revi ew and approval nay include nmenbers or appoi ntees of nenbers of
t he executive, legislative, and judicial departnments of state
gover nnent .

(Added Nov. 3, 1987; Subsecs. (a), (c), and (d) del eted and Subsec.
(b) anended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec.
49-d-6: See Appendi x, Note 1.)

Sec. 49-d-7. ADDI TI ONAL TEXAS WATER DEVELOPMENT BONDS; USE OF
BONDS AND PROCEEDS; REVI EW AND APPROVAL. (a) The Texas Water
Devel opnent Board may use the proceeds of Texas water devel opnment
bonds issued for the purposes provided by Section 49-c of this
article for the additional purpose of providing financial assistance,
on ternms and conditions provided by |law, to various political
subdi vi si ons and bodies politic and corporate of the state and to
nonprofit water supply corporations to provide for acquisition,

i nprovenent, extension, or construction of water supply projects that
i nvol ve the distribution of water to points of delivery to whol esal e
or retail custoners.

(b) The legislature may provide by | aw for subsidized | oans and
grants fromthe proceeds of Texas water devel opnent bonds to provide
whol esal e and retail water and wastewater facilities to econonically
di stressed areas of the state as defined by |aw, provided, the
princi pal anmount of bonds that nmay be issued for the purposes under
this subsection may not exceed $250 million. Separate accounts shal
be established in the water devel opnment fund for adm nistering the
proceeds of bonds issued for purposes under this subsection, and an
interest and sinking fund separate from and not subject to the
[imtations of the interest and sinking fund created for other Texas
wat er devel opnent bonds is established in the State Treasury to be
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used for paying the principal of and interest on bonds for the

pur poses of this subsection. While any of the bonds authorized for

t he purposes of this subsection or any of the interest on those bonds
i s outstanding and unpaid, there is appropriated out of the first
nmoney comng into the State Treasury in each fiscal year, not

ot herwi se appropriated by this constitution, an anount that is
sufficient to pay the principal of and interest on those bonds issued
for the purposes under this subsection that mature or beconme due
during that fiscal year.

(Added Nov. 7, 1989; Subsec. (e) anended Nov. 5, 1991; Subsec. (a)
del eted, Subsec. (b) redesignated Subsec. (a), Subsecs. (c) and (d)
del et ed, Subsec. (e) anended and redesi gnated Subsec. (b), and
Subsec. (f) deleted Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS
for Sec. 49-d-7: See Appendix, Note 1.)

Sec. 49-d-8. TEXAS WATER DEVELOPMENT FUND 1. (a) The Texas
Wat er Devel opnment Fund Il is in the state treasury as a fund separate
and distinct fromthe Texas Water Devel opnent Fund establi shed under
Section 49-c of this article. Mney in the Texas Water Devel opnment
Fund Il shall be adm nistered wi thout further appropriation by the
Texas Water Devel opnent Board and shall be used for any one or nore
of the purposes currently or fornerly authorized by Sections 49-c,
49-d, 49-d-1, 49-d-2, 49-d-5, 49-d-6, and 49-d-7 of this article, as
determ ned by the Texas Water Devel opnment Board. Separate accounts
shal | be established in the Texas Water Devel opnent Fund Il for
adm ni stering proceedings related to the purposes described in
Section 49-d of this article, the purposes described in Subsection
(b) of Section 49-d-7 of this article, and all other authorized
purposes. The Texas Water Devel opnent Board is hereby authorized, at
its determ nation, to issue general obligation bonds for one or nore
accounts of the Texas Water Devel opnent Fund Il in an aggregate
princi pal amobunt equal to the anmount of bonds previously authorized
pursuant to former Section 49-d-6 and Sections 49-d-2 and 49-d-7 of
this article |l ess the anbunt of bonds issued pursuant to those
sections to augnent the Texas Water Devel opnent Fund and the anount
of bonds issued to augnment the Texas Water Devel opnent Fund 1|
Nothing in this section, however, shall grant to the Texas Vater
Devel opment Board the authority to issue bonds in excess of the total
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anount of those previously authorized bonds or to i ssue bonds for
pur poses described in Subsection (b) of Section 49-d-7 of this
article in excess of $250 mllion. The expenses of the Texas Water
Devel opnent Board in connection with the issuance of bonds for an
account of the Texas Water Devel opnent Fund Il and adm nistration of
such account nmay be paid fromnoney in such account.

(b) The Texas Water Devel opnent Board is hereby authorized, at
its determ nation, to issue general obligation bonds for one or nore
accounts of the Texas Water Devel opnent Fund Il in order to refund
out st andi ng bonds previously issued to augnent the Texas Water
Devel opnent Fund, as long as the principal anount of the refunding
bonds does not exceed the outstanding principal anmount of the
refunded bonds, and to refund the general obligation of the State of
Texas under long-termcontracts entered into by the Texas Wter
Devel opment Board with the United States or any of its agencies under
authority granted by Section 49-d of this article, as long as the
princi pal anmobunt of the refunding bonds does not exceed the principal
anmount of the contractual obligation of the Texas Water Devel opnent
Board. Money and assets in the Texas Water Devel opnent Fund
attributable to such refunding bonds shall be transferred to the
appropriate account of the Texas Water Devel opnent Fund |1, as
determ ned by the Texas Water Devel opnent Board, to the extent not
i nconsistent with the proceedi ngs authori zing any outstandi ng bonds
i ssued to augment the Texas Water Devel opnent Fund and the terns of
any long-termcontracts entered into by the Texas Water Devel opnent
Board with the United States or any of its agencies. In addition,
the Texas Water Devel opnent Board may transfer other noneys and
assets in the Texas Water Devel opnent Fund to the appropriate account
of the Texas Water Devel opnent Fund |1, as determ ned by the Texas
Wat er Devel opnent Board, w thout the necessity of issuing refunding
bonds to effect the transfer, to the extent not inconsistent with the
proceedi ngs aut hori zi ng any outstandi ng bonds issued to augnment the
Texas Water Devel opnent Fund. Further, at such tine as all bonds
i ssued to augnment the Texas Water Devel opnent Fund and all such
contractual obligations have been paid or otherw se di scharged, al
noney and assets in the Texas Water Devel opnent Fund shall be
transferred to the credit of the Texas Water Devel opnent Fund Il and
deposited to the accounts therein, as determ ned by the Texas Water
Devel opnent Board.

(c) Subject tothe limtations set forth in Section 49-d of
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this article, the legislature shall provide ternms and conditions

under which the Texas Water Devel opnent Board may sell, transfer, or
| ease, in whole or in part, facilities held for the account
established within the Texas Water Devel opnent Fund Il for

adm ni stering proceedings related to the purposes described in
Section 49-d of this article, and the legislature may provide terns
and conditions under which the Texas Water Devel opnment Board may sel
any unappropriated public waters of the state that nay be stored in
such facilities. Money received fromany sale, transfer, or |ease of
such facilities or water shall be credited to the account established
within the Texas Water Devel opnment Fund |1 for the purpose of

adm ni stering proceedings related to the purposes described in
Section 49-d of this article.

(d) Each account of the Texas Water Devel opnment Fund |1 shal
consi st of:

(1) the Texas Water Devel opnment Board's rights to receive
repayment of financial assistance provided from such account,
together with any evidence of such rights;

(2) noney received fromthe sale or other disposition of
t he Texas Water Devel opment Board's rights to receive repaynent of
such financial assistance;

(3) noney received as repaynent of such financi al
assi st ance;

(4) noney and assets attributable to bonds issued and sold
by the Texas Water Devel opnent Board for such account, including
noney and assets transferred fromthe Texas Water Devel opnent Fund
pursuant to this section;

(5) noney deposited in such account pursuant to Subsection
(c) of this section;

(6) paynments received by the Texas Water Devel opnent Board
under a bond enhancenent agreenent as authorized by |law with respect
to bonds issued for such account; and

(7) interest and other inconme received frominvestnent of
noney in such account.

(e) Notw thstanding the other provisions of this article, the
princi pal of and interest on the general obligation bonds issued for
an account of the Texas Water Devel oprment Fund |1, including paynents
by the Texas Water Devel opnent Board under a bond enhancenent
agreenent as authorized by law with respect to principal of or
i nterest on such bonds, shall be paid out of such account, but the
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nmoney in such account that is not imediately commtted to the

pur poses of such account or the paynment of expenses may be invested
as authorized by law until the noney is needed for those purposes.

If there is not enough noney in any account available to pay the
principal of and interest on the general obligation bonds issued for
such account, including noney to nmake paynents by the Texas Water
Devel opnent Board under a bond enhancenent agreenent as authorized by
law with respect to principal of or interest on such bonds, there is
appropriated out of the first noney comng into the state treasury in
each fiscal year not otherw se appropriated by this constitution an
anount that is sufficient to pay the principal of and interest on
such general obligation bonds that mature or becone due during that
fiscal year or to make bond enhancenent paynents with respect to

t hose bonds.

(f) The general obligation bonds authorized by this section may
be i ssued as bonds, notes, or other obligations as permtted by |aw
and shall be sold in fornms and denom nations, on terns, at tinmes, in
the manner, at places, and in installnents, all as determ ned by the
Texas Water Devel opnent Board. The bonds shall bear a rate or rates
of interest the Texas Water Devel opnent Board determ nes. The bonds
authorized by this section shall be incontestable after execution by
t he Texas Water Devel opnent Board, approval by the attorney general,
and delivery to the purchaser or purchasers of the bonds.

(g) This section being intended only to establish a basic
framework and not to be a conprehensive treatnment of the Texas Water
Devel opnent Fund Il, there is hereby reposed in the |egislature ful
power to inplenent and effectuate the design and objects of this
section, including the power to del egate such duti es,
responsibilities, functions, and authority to the Texas Vater
Devel opnent Board as it believes necessary.

(h) The Texas Water Devel opnment Fund |1, including any account
in that fund, may not be used to finance or aid any project that
contenplates or results in the renmoval fromthe basin of origin of
any surface water necessary to supply the reasonably foreseeable
future water requirenments for the next ensuing 50-year period within
the river basin of origin, except on a tenporary, interimbasis.

(Added Nov. 4, 1997; Subsecs. (a), (b), and (e) anended Nov. 2,
1999.) (TEMPORARY TRANSI TI ON PROVI SIONS for Sec. 49-d-8: See
Appendi x, Note 1.)
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Sec. 49-d-9. | SSUANCE OF ADDI TI ONAL GENERAL OBLI GATI ON BONDS.
(a) The Texas Water Devel opnent Board nay issue additional general
obligation bonds, at its determ nation, for one or nore accounts of
t he Texas Water Devel opnment Fund |1, in an amount not to exceed $2
billion. O the additional general obligation bonds authorized to be
i ssued, $50 million of those bonds shall be used for the water
infrastructure fund as provided by | aw

(b) Section 49-d-8 of this article applies to the bonds
authorized by this section. The limtation in Section 49-d-8 of this
article that the Texas Water Devel opnent Board may not issue bonds in
excess of the aggregate principal anmount of previously authorized
bonds does not apply to the bonds authorized by and issued under this
section.

(c) Alimtation on the percentage of state participation in
any single project inposed by this article does not apply to a
project funded with the proceeds of bonds issued under the authority
of Section 49-d-8 of this article or this section.

(Added Nov. 6, 2001.)

Sec. 49-d-10. BONDS TO FUND ADDI TI ONAL FI NANCI AL ASSI STANCE TO
ECONOM CALLY DI STRESSED AREAS. (a) The Texas Water Devel opnent Board
may i ssue additional general obligation bonds, at its determ nation,
for the econom cally distressed areas program account of the Texas
Wat er Devel opnent Fund Il, in an amobunt not to exceed $250 million.
The bonds shall be used to provide financial assistance to
econom cally distressed areas of the state as defined by |aw

(b) Section 49-d-8(e) of this article applies to the bonds
aut hori zed by this section.

(Added Nov. 6, 2007.)

Sec. 49-d-11. CONTI NUI NG AUTHCRI ZATI ON FOR ADDI TI ONAL BONDS FOR
TEXAS WATER DEVELOPMENT FUND Il. (a) In addition to the bonds
authori zed by the other provisions of this article, the Texas Water
Devel opnent Board may i ssue general obligation bonds, at its
determ nation and on a continuing basis, for one or nore accounts of
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t he Texas Water Devel opnent Fund Il in amounts such that the
aggregate principal anount of the bonds issued by the board under
this section that are outstanding at any tine does not exceed $6
billion.

(b) Section 49-d-8 of this article applies to the bonds
aut hori zed by this section. The limtation in Section 49-d-8 of this
article that the Texas Water Devel opnent Board nay not issue bonds in
excess of the aggregate principal anount of previously authorized
bonds does not apply to the bonds authorized by and i ssued under this
section.

(c) Alimtation on the percentage of state participation in
any single project inposed by this article does not apply to a
project funded with the proceeds of bonds issued under the authority
of this section or Section 49-d-8 of this article.

(Added Nov. 8, 2011.)

Sec. 49-e. TEXAS PARK DEVELOPMENT FUND. (a) The Parks and
Wldlife Departnent, or its successor vested with the powers, duties,
and authority which deals with the operation, maintenance, and
i nprovenent of State Parks, shall have the authority to provide for,
i ssue and sell general obligation bonds of the State of Texas in an
anount authorized by constitutional anmendnment or by a debt
proposi tion under Section 49 of this article. The bonds shall be
cal |l ed "Texas Park Devel opnent Bonds," shall be executed in such
form denom nations, and upon such terns as may be prescribed by | aw,
shall bear a rate or rates of interest as may be fixed by the Parks
and Wldlife Departnent or its successor, not to exceed the nmaxi mum
prescri bed by Section 65 of this article, and may be issued in such
installnents as said Parks and Wldlife Departnent, or its said
successor, finds feasible and practical in acconplishing the purpose
set forth herein.

(b) Al noneys received fromthe sale of said bonds shall be
deposited in a fund hereby created with the Conptroller of Public
Accounts of the State of Texas to be known as the Texas Park
Devel opnent Fund to be adm nistered (w thout further appropriation)
by the said Parks and WIldlife Departnment, or its said successor, in
such manner as prescribed by | aw

(c) Such fund shall be used by said Parks and Wldlife
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Departnment, or its said successor, under such provisions as the

Legi slature may prescribe by general law, for the purposes of
acquiring lands fromthe United States, or any governnental agency

t hereof, from any governnental agency of the State of Texas, or from
any person, firm or corporation, for State Park Sites and for

devel oping said sites as State ParKks.

(d) Wiile any of the bonds, or any interest on any such bonds,
i s outstanding and unpaid, there is hereby appropriated out of the
first noneys comng into the Treasury in each fiscal year, not
ot herwi se appropriated by this Constitution, an anount which is
sufficient to pay the principal and interest on such bonds that
mat ure or beconme due during such fiscal year, |ess the anmount in the
interest and sinking fund at the close of the prior fiscal year,
whi ch includes any receipts derived during the prior fiscal year by
said Parks and Wldlife Departnent, or its said successor, from
adm ssion charges to State Parks, as the Legislature may prescribe by
general | aw.

(e) The Legislature may provide for the investnent of noneys
avai l able in the Texas Park Devel opnent Fund and the interest and
si nking fund established for the paynent of bonds issued by said
Parks and Wl dlife Departnment, or its said successor. |Inconme from
such investnment shall be used for the purposes prescribed by the
Legi sl ature.

(f) Fromthe noneys received by said Parks and Wldlife
Departnment, or its said successor, fromthe sale of the bonds issued
hereunder, there shall be deposited in the interest and sinking fund
for the bonds authorized by this section sufficient noneys to pay the
interest to becone due during the State fiscal year in which the
bonds were issued. After all bonds have been fully paid with
interest, or after there are on deposit in the interest and sinking
fund sufficient noneys to pay all future maturities of principal and
i nterest, additional noneys received from adm ssion charges to State
Par ks shall be deposited to the State Parks Fund, or any successor
fund which may be established by the Legislature as a depository for
Park revenue earned by said Parks and Wldlife Departnent, or its
sai d successor.

(g) Al bonds issued hereunder shall after approval by the
Attorney Ceneral, registration by the Conptroller of Public Accounts
of the State of Texas, and delivery to the purchasers, be
i ncontestabl e and shall constitute general obligations of the State

Statute text rendered on: 9/15/2016 - b8 -



THE TEXAS CONSTI TUTI ON

of Texas under the Constitution of Texas.

(Added Nov. 11, 1967; anended Nov. 7, 1995, and Nov. 2, 1999.)
( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 49-e: See Appendi x, Note
1.)

Sec. 49-f. BONDS TO FUND FI NANCI AL ASSI STANCE TO PURCHASE FARM
AND RANCH LAND. (a) The legislature by general |aw may provide for
t he i ssuance of general obligation bonds of the state, the proceeds
of which shall be used to make | oans and provi de other financing
assi stance for the purchase of farmand ranch | and.

(b) Except as provided by Subsection (g) of this section, al
noney received fromthe sale of the bonds shall be deposited in a
fund created with the conptroller of public accounts to be known as
the farm and ranch finance programfund. This fund shall be
adm ni stered by the Texas Agricultural Finance Authority in the
manner prescribed by | aw

(c) Section 65(b) of this article applies to the paynent of
interest on the bonds.

(d) The principal anpunt of bonds outstanding at one tinme may
not exceed $500 nmilli on.

(e) Wile any of the bonds authorized by this section or any
interest on those bonds is outstanding and unpaid, there is
appropriated out of the first noney comng into the treasury in each
fiscal year not otherwi se appropriated by this constitution an anount
that is sufficient to pay the principal and interest on the bonds
that mature or becone due during the fiscal year |ess the anount in
the interest and sinking fund at the close of the prior fiscal year.

(f) The bonds shall be approved by the attorney general and
registered wwth the conptroller of public accounts. The bonds, when
approved and registered, are general obligations of the state and are
i ncont est abl e.

(g) Notw thstandi ng Subsection (a) of this section, the
proceeds of $200 million of the bonds authorized by this section may
be used for the purposes provided by Section 49-i of this article and
for other rural econom c devel opnent prograns, and the proceeds of
bonds i ssued for those purposes under this subsection shall be
deposited in the Texas agricultural fund, to be admnistered in the
sanme manner that proceeds of bonds issued under Section 49-i of this
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article are adm ni stered.

(Subsecs. (a)-(f) added Nov. 5, 1985; Subsec. (b) anended and (g)
added Nov. 7, 1995.)

Sec. 49-g. SUPERCONDUCTI NG SUPER COLLI DER FUND

(Added by Acts 1987, 70th Leg., R S., H J.R 88; amended Nov. 7,
1995; repealed Nov. 4, 1997.)

(Text of section as proposed by Acts 1987, 70th Leg., R S., HJ. R
2.)

Sec. 49-g. ECONOM C STABI LI ZATION FUND. (a) The econonic
stabilization fund is established as a special fund in the state
treasury.

(b) The conptroller shall, not later than the 90th day of each
bi ennium transfer to the econom c stabilization fund one-half of any
unencunber ed positive bal ance of general revenues on the |ast day of
the preceding biennium |f necessary, the conptroller shall reduce
the amount transferred in proportion to the other anounts prescribed
by this section to prevent the amount in the fund from exceedi ng the
limt in effect for that bienniumunder Subsection (g) of this
secti on.

(c) Not later than the 90th day of each fiscal year, the
conptroller of public accounts shall transfer fromthe genera
revenue fund to the econom c stabilization fund and the state hi ghway
fund the sum of the anmpunts descri bed by Subsections (d) and (e) of
this section, to be allocated as provided by Subsections (c-1) and
(c-2) of this section. However, if necessary and notw t hstandi ng the
al l ocations prescribed by Subsections (c-1) and (c-2) of this
section, the conptroller shall reduce proportionately the anmounts
descri bed by Subsections (d) and (e) of this section to be
transferred and all ocated to the econom c stabilization fund to
prevent the amount in that fund fromexceeding the limt in effect
for that biennium under Subsection (g) of this section. Revenue
transferred to the state hi ghway fund under this subsection may be
used only for constructing, maintaining, and acquiring rights-of-way
for public roadways other than toll roads.
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(c-1) O the sumof the anmobunts described by Subsections (d)
and (e) of this section and required to be transferred fromthe
general revenue fund under Subsection (c) of this section, the
conptroller shall allocate one-half to the econom c stabilization
fund and the remai nder to the state hi ghway fund, except as provided
by Subsection (c-2) of this section.

(c-2) The legislature by general |aw shall provide for a
procedure by which the allocation of the sumof the anpbunts descri bed
by Subsections (d) and (e) of this section nay be adjusted to provide
for a transfer to the econonmic stabilization fund of an anount
greater than the allocation provided for under Subsection (c-1) of
this section with the remai nder of that sum if any, allocated for
transfer to the state highway fund. The allocation nade as provided
by that general law is binding on the comptroller for the purposes of
the transfers required by Subsection (c) of this section.

(d) If in the preceding year the state received from oi
production taxes a net ampunt greater than the net anount of oi
production taxes received by the state in the fiscal year ending
August 31, 1987, the conptroller shall transfer under Subsection (c)
of this section and allocate in accordance with Subsections (c-1) and
(c-2) of this section an anmount equal to 75 percent of the difference
bet ween those anmounts. The conptroller shall retain the remaining 25
percent of the difference as general revenue. |In conputing the net
anmount of oil production taxes received, the conptroller may not
consi der refunds paid as a result of oil overcharge litigation

(e) If in the preceding year the state received from gas
production taxes a net anmount greater than the net anount of gas
production taxes received by the state in the fiscal year ending
August 31, 1987, the conptroller shall transfer under Subsection (c)
of this section and allocate in accordance with Subsections (c-1) and
(c-2) of this section an anmount equal to 75 percent of the difference
bet ween those anounts. The conptroller shall retain the remaining 25
percent of the difference as general revenue. For the purposes of
this subsection, the conptroller shall adjust the conputation of
revenues to reflect only 12 nonths of collection.

(f) The legislature may appropriate additional anounts to the
econom ¢ stabilization fund.

(g) During each fiscal biennium the anobunt in the economc
stabilization fund nmay not exceed an anount equal to 10 percent of
the total armount, excluding investnent incone, interest inconme, and
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anounts borrowed from special funds, deposited in general revenue
during the precedi ng bi enni um

(h) In preparing an estimate of anticipated revenues for a
succeedi ng bienniumas required by Article Ill, Section 49a, of this
constitution, the conptroller shall estimate the anmount of the
transfers that will be nade under Subsections (b), (d), and (e) of
this section. The conptroller shall deduct that anount fromthe
estimate of anticipated revenues as if the transfers were nade on
August 31 of that fiscal year.

(i) The conptroller shall credit to general revenue interest
due to the economc stabilization fund that would result in an anmount
in the economc stabilization fund that exceeds the limt in effect
under Subsection (g) of this section.

(j) The conptroller may transfer noney fromthe economc
stabilization fund to general revenue to prevent or elimnate a
tenporary cash deficiency in general revenue. The conptroller shal
return the amount transferred to the economc stabilization fund as
soon as practicable, but not |ater than August 31 of each odd-
nunbered year. The conptroller shall allocate the depository
interest as if the transfers had not been nade. |If the conptroller
submts a statenent to the governor and the | egislature under Article
11, Section 49a, of this constitution when noney fromthe econom c
stabilization fund is in general revenue, the conptroller shall state
that the transferred noney is not avail able for appropriation from
general revenue.

(k) Amunts fromthe econom c stabilization fund may be
appropriated during a regular |legislative session only for a purpose
for which an appropriation fromgeneral revenue was nade by the
precedi ng |l egislature and may be appropriated in a special session
only for a purpose for which an appropriation fromgeneral revenue
was nmade in a preceding |egislative session of the sane |egislature.
An appropriation fromthe econom c stabilization fund may be nade
only if the conptroller certifies that appropriations from general
revenue made by the preceding legislature for the current biennium
exceed avail abl e general revenues and cash bal ances for the renai nder
of that biennium The anount of an appropriation fromthe economc
stabilization fund may not exceed the difference between the
conptroller's estimate of general revenue for the current biennium at
the tinme the conptroller receives for certification the bill making
t he appropriation and the anmount of general revenue appropriations
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for that bienniumpreviously certified by the conptroller.
Appropriations fromthe econonmi c stabilization fund under this
subsection may not extend beyond the | ast day of the current

bi ennium An appropriation fromthe econom c stabilization fund nust
be approved by a three-fifths vote of the nenbers present in each
house of the |egislature.

(1) If an estimate of anticipated revenues for a succeeding
bi enni um prepared by the conptroller pursuant to Article 111, Section
49a, of this constitution is less than the revenues that are
estimated at the sanme tinme by the conptroller to be available for the
current biennium the legislature may, by a three-fifths vote of the
menbers present in each house, appropriate for the succeeding
bi enni um from the econom ¢ stabilization fund an anmount not to exceed
this difference. Follow ng each fiscal year, the actual amount of
revenue shall be conputed, and if the estinmated difference exceeds
the actual difference, the conptroller shall transfer the anount
necessary from general revenue to the econom c stabilization fund so
that the actual difference shall not be exceeded. |If all or a
portion of the difference in revenue fromone bienniumto the next
results, at least in part, froma change in a tax rate or base
adopted by the legislature, the conputation of revenue difference
shall be adjusted to the amount that woul d have been avail abl e had
the rate or base not been changed.

(m In addition to the appropriation authority provided by
Subsections (k) and (l) of this section, the |legislature may, by a
two-thirds vote of the nenbers present in each house, appropriate
anounts fromthe economc stabilization fund at any tine and for any
pur pose.

(n) Money appropriated fromthe econom c stabilization fund is
subject to being withheld or transferred, within any limts provided
by statute, by any person or entity authorized to exercise the power
granted by Article XVI, Section 69, of this constitution.

(o) In this section, "net" neans the anmount of noney that is
equal to the difference between gross collections and refunds before
the conptroller allocates the receipts as provided by | aw.

(Added Nov. 8, 1988; Subsec. (p) expired Sept. 2, 1989; Subsecs. (i)
and (j) amended Nov. 7, 1995; Subsecs. (c), (d), and (e) anended and
Subsecs. (c-1) and (c-2) added Nov. 4, 2014.) (TEMPORARY PROVI SI ON
for Sec. 49-g: See Appendi x, Note 4.)
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Sec. 49-h. BOND | SSUES FOR FACI LI TI ES OF CORRECTI ONAL
| NSTI TUTI ONS, STATEW DE LAW ENFORCEMENT FACI LI TI ES, AND MENTAL HEALTH
AND MENTAL RETARDATI ON I NSTI TUTIONS. (a) In anounts authorized by
constitutional anendnent or by a debt proposition under Section 49 of
this article, the legislature may provide for the issuance of general
obligati on bonds and the use of the bond proceeds for acquiring,
constructing, or equipping new facilities or for major repair or
renovation of existing facilities of corrections institutions,

i ncluding youth corrections institutions, and nental health and
mental retardation institutions. The legislature may require the
revi ew and approval of the issuance of the bonds and the projects to
be financed by the bond proceeds. Notw thstanding any ot her
provision of this constitution, the issuer of the bonds or any entity
created or directed to review and approve projects may include
menbers or appoi ntees of nenbers of the executive, |egislative, and
judicial departnents of state governnent.

(b) Bonds issued under this section constitute a general
obligation of the state. Wile any of the bonds or interest on the
bonds is outstanding and unpaid, there is appropriated out of the
first noney comng into the treasury in each fiscal year, not
ot herwi se appropriated by this constitution, the ampunt sufficient to
pay the principal of and interest on the bonds that nature or becone
due during the fiscal year, |less any anount in any sinking fund at
the end of the preceding fiscal year that is pledged to paynent of
t he bonds or interest.

(c) In addition to the purposes authorized under Subsection
(a), the legislature may authorize the issuance of the general
obl i gation bonds for acquiring, constructing, or equipping:

(1) new statewi de |aw enforcenent facilities and for major
repair or renovation of existing facilities; and

(2) new prisons and substance abuse fel ony puni shnent
facilities to confine crimnals and najor repair or renovation of
existing facilities of those institutions, and for the acquisition
of, major repair to, or renovation of other facilities for use as
state prisons or substance abuse felony punishnment facilities.

(Added Nov. 3, 1987; Subsec. (c) added Nov. 7, 1989; Subsec. (d)
added Nov. 5, 1991; Subsec. (e) added Nov. 2, 1993; Subsecs. (a) and
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(c) anended, Subsec. (d) amended and redesi gnated Subsec. (c), and
Subsec. (e) deleted Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS
for Sec. 49-h: See Appendi x, Note 1.)

Sec. 49-i. TEXAS AGRICULTURAL FUND. (a) The legislature by |aw
may provide for the issuance of general obligation bonds of the state
for the purpose of providing noney to establish a Texas agricul tural
fund in the state treasury to be used wi thout further appropriation
in the manner provided by |aw and for the purpose of providing noney
to establish a rural microenterprise developnent fund in the state
treasury to be used wi thout further appropriation in the manner
provided by law. The Texas agricultural fund shall be used only to
provi de financial assistance to devel op, increase, inprove, or expand
t he production, processing, marketing, or export of crops or products
grown or produced primarily in this state by agricultural businesses
domciled in the state. The rural mcroenterprise devel opnment fund
shall be used only in furtherance of a program established by the
| egislature to foster and stinulate the creation and expansi on of
smal | businesses in rural areas. The financial assistance offered by
both funds may include | oan guarantees, insurance, coinsurance,
| oans, and indirect |oans or purchases or acceptances of assignhnments
of | oans or other obligations.

(b) The principal anmount of bonds outstanding at one tinme my
not exceed $25 mllion for the Texas agricultural fund and $5 mllion
for the rural mcroenterprise devel opnent fund.

(c) The legislature may establish an interest and sinking
account and other accounts within the Texas agricultural fund and
within the rural mcroenterprise devel opnment fund. The |egislature
may provide for the investnment of bond proceeds and of the interest
and sinking accounts. Incone fromthe investnent of noney in the
funds that is not inmmediately conmtted to the paynent of the
princi pal of and interest on the bonds or the provision of financial
assi stance shall be used to create new enpl oynent and busi ness
opportunities in the state through the diversification and expansi on
of agricultural or rural small businesses, as provided by the
| egi sl ature.

(d) Bonds authorized under this section constitute a general
obligation of the state. While any of the bonds or interest on the
bonds is outstanding and unpaid, there is appropriated out of the
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first noney comng into the treasury in each fiscal year, not

ot herwi se appropriated by this constitution, the ampunt sufficient to
pay the principal of and interest on the bonds that nature or becone
due during the fiscal year, less any anounts in the interest and

si nking accounts at the close of the preceding fiscal year that are
pl edged to paynent of the bonds or interest.

(Added Nov. 7, 1989.)

Sec. 49-j. LIMT ON STATE DEBT PAYABLE FROM GENERAL REVENUE
FUND. (a) The legislature may not authorize additional state debt if
the resulting annual debt service exceeds the limtation inposed by
this section. The nmaxi mrum annual debt service in any fiscal year on
state debt payable fromthe general revenue fund may not exceed five
percent of an anmount equal to the average of the anount of general
revenue fund revenues, excluding revenues constitutionally dedicated
for purposes other than paynent of state debt, for the three
precedi ng fiscal years.

(b) For purposes of this section, "state debt payable fromthe
general revenue fund" nmeans general obligation and revenue bonds,

i ncl udi ng aut hori zed but uni ssued bonds, and | ease-purchase
agreenments in an anount greater than $250, 000, which bonds or |ease
pur chase agreenents are designed to be repaid with the general
revenues of the state. The term does not include bonds that,
al t hough backed by the full faith or credit of the state, are
reasonably expected to be paid fromother revenue sources and that
are not expected to create a general revenue draw. Bonds or |ease
purchase agreenents that pledge the full faith and credit of the
state are considered to be reasonably expected to be paid from ot her
revenue sources if they are designed to receive revenues ot her than
state general revenues sufficient to cover their debt service over
the life of the bonds or agreenent. |f those bonds or agreenents, or
any portion of the bonds or agreenents, subsequently requires use of
the state's general revenue for paynent, the bonds or agreenents, or
portion of the bonds or agreenents, is considered to be a "state debt
payabl e fromthe general revenue fund" under this section, until:

(1) the bonds or agreenents are backed by insurance or
anot her form of guarantee that ensures paynment from a source other
t han general revenue; or
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(2) the issuer denonstrates to the satisfaction of the Bond
Revi ew Board or its successor designated by |aw that the bonds no
| onger require paynent from general revenue, and the Bond Revi ew
Board so certifies to the Legislative Budget Board or its successor
designated by | aw.

(Added Nov. 4, 1997.)

Sec. 49-k. TEXAS MOBILITY FUND. (a) In this section:

(1) "Comm ssion" neans the Texas Transportati on Conm ssion
or its successor.

(2) "Conptroller"” nmeans the conptroller of public accounts
of the State of Texas.

(3) "Departnent” neans the Texas Departnent of
Transportation or its successor.

(4) "Fund" nmeans the Texas Mobility Fund.

(5) "oligations" nmeans bonds, notes, and other public
securities.

(b) The Texas Mobility Fund is created in the state treasury
and shall be admi nistered by the comm ssion as a revolving fund to
provi de a nethod of financing the construction, reconstruction,
acqui sition, and expansion of state highways, including costs of any
necessary design and costs of acquisition of rights-of-way, as
determ ned by the comm ssion in accordance with standards and
procedures established by |aw.

(c) Mney in the fund may al so be used to provide participation
by the state in the paynent of a portion of the costs of constructing
and providing publicly owed toll roads and ot her public
transportation projects in accordance with the procedures, standards,
and [imtations established by | aw.

(d) The conmm ssion nay issue and sell obligations of the state
and enter into related credit agreenments that are payable from and
secured by a pledge of and a lien on all or part of the noney on
deposit in the fund in an aggregate principal anount that can be
repai d when due from noney on deposit in the fund, as that aggregate
anount is projected by the conptroller in accordance with procedures
established by law. The proceeds of the obligations nust be
deposited in the fund and used for one or nore specific purposes
aut hori zed by | aw, including:
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(1) refunding obligations and related credit agreenents
aut hori zed by this section;

(2) creating reserves for paynent of the obligations and
related credit agreenents;

(3) paying the costs of issuance; and

(4) paying interest on the obligations and related credit
agreenents for a period not |onger than the maxi mum peri od
est abl i shed by | aw.

(e) The legislature by Iaw nay dedicate to the fund one or nore
specific sources or portions, or a specific anount, of the revenue,

i ncluding taxes, and other noney of the state that are not otherw se
dedi cated by this constitution. The legislature may not dedicate
nmoney fromthe collection of notor vehicle registration fees and
taxes on notor fuels and lubricants dedicated by Section 7-a, Article
VIIl, of this constitution, but it nay dedi cate noney received from
ot her sources that are allocated to the same costs as those dedicated
t axes and fees.

(f) Money dedicated as provided by this section is appropriated
when received by the state, shall be deposited in the fund, and may
be used as provided by this section and | aw enacted under this
section without further appropriation. Wile noney in the fund is
pl edged to the paynent of any outstanding obligations or related
credit agreenents, the dedication of a specific source or portion of
revenue, taxes, or other noney nade as provided by this section may
not be reduced, rescinded, or repeal ed unless:

(1) the legislature by | aw dedicates a substitute or
different source that is projected by the conptroller to be of a
val ue equal to or greater than the source or anount being reduced,
resci nded, or repeal ed and authorizes the conm ssion to inplenent the
authority granted by Subsection (g) of this section; and

(2) the conm ssion inplenents the authority granted by the
| egi sl ature pursuant to Subsection (g) of this section.

(g) In addition to the dedication of specified sources or
anounts of revenue, taxes, or noney as provided by Subsection (e) of
this section, the legislature may by | aw aut horize the comm ssion to
guarantee the paynent of any obligations and credit agreenents issued
and executed by the comm ssion under the authority of this section by
pl edging the full faith and credit of the state to that paynent if
dedi cated revenue is insufficient for that purpose. |f that
authority is granted and is inplenmented by the conm ssion, while any
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of the bonds, notes, other obligations, or credit agreenents are
out st andi ng and unpai d, and for any fiscal year during which the
dedi cated revenue, taxes, and noney are insufficient to make al
paynents when due, there is appropriated, and there shall be
deposited in the fund, out of the first noney comng into the state
treasury in each fiscal year that is not otherw se appropriated by
this constitution, an anount that is sufficient to pay the principa
of the obligations and agreenents and the interest on the obligations
and agreenments that becone due during that fiscal year, m nus any
anount in the fund that is available for that paynent in accordance
wi th applicable | aw

(h) Proceedings authorizing obligations and related credit
agreenents to be issued and executed under the authority of this
section shall be submtted to the attorney general for approval as to
their legality. |If the attorney general finds that they will be
i ssued in accordance with this section and applicable |law, the
attorney general shall approve them and, after paynment by the
purchasers of the obligations in accordance with the terns of sale
and after execution and delivery of the related credit agreenents,
the obligations and related credit agreenents are incontestable for
any cause.

(i) Obligations and credit agreenents issued or executed under
the authority of this section nay not be included in the conputation
required by Section 49-j, Article Ill, of this constitution, except
that if noney has been dedicated to the fund w thout specification of
its source or the authority granted by Subsection (g) of this section
has been inplenmented, the obligations and credit agreenents shall be
included to the extent the conptroller projects that general funds of
the state, if any, will be required to pay anounts due on or on
account of the obligations and credit agreenents.

(j) The collection and deposit of the anpbunts required by this
section, applicable Iaw, and contract to be applied to the paynent of
obligations and credit agreenents issued, executed, and secured under
the authority of this section nay be enforced by mandanus agai nst the
conmmi ssion, the departnment, and the conptroller in a district court
of Travis County, and the sovereign imunity of the state is waived
for that purpose.

(Added Nov. 6, 2001.)

Statute text rendered on: 9/15/2016 - 69 -



THE TEXAS CONSTI TUTI ON

Sec. 49-1. FINANCI AL ASSI STANCE TO COUNTI ES FOR ROADWAY
PRQIECTS TO SERVE BORDER COLONIAS. (a) To fund financial assistance
to counties for roadways to serve border colonias, the | egislature by
general |aw may authorize the governor to authorize the Texas Public
Fi nance Authority or its successor to issue general obligation bonds
or notes of the State of Texas in an aggregate anount not to exceed
$175 million and to enter into related credit agreements. Except as
provi ded by Subsection (c) of this section, the proceeds fromthe
sal e of the bonds and notes may be used only to provide financi al
assistance to counties for projects to provide access roads to
connect border colonias with public roads. Projects may include the
construction of colonia access roads, the acquisition of materials
used in maintaining colonia access roads, and projects related to the
construction of colonia access roads, such as projects for the
dr ai nage of the roads.

(b) The Texas Transportation Comr ssion may, in its discretion
and in consultation with the office of the governor, determ ne what
constitutes a border colonia for purposes of selecting the counties
and projects that nmay receive assistance under this section.

(c) A portion of the proceeds fromthe sale of the bonds and
notes and a portion of the interest earned on the bonds and notes may
be used to pay:

(1) the costs of admi nistering projects authorized under
this section; and

(2) all or part of a paynent owed or to be owed under a
credit agreenent.

(d) The bonds and notes authorized under this section
constitute a general obligation of the state. Wile any of the bonds
or notes or interest on the bonds or notes is outstanding and unpaid,
there is appropriated out of the general revenue fund in each fiscal
year an anount sufficient to pay the principal of and interest on the
bonds and notes that mature or becone due during the fiscal year,

i ncl udi ng an anmount sufficient to nmake paynents under a rel ated
credit agreenent.

(Added Nov. 6, 2001.)

Sec. 49-m TEXAS DEPARTMENT OF TRANSPORTATI ON SHORT- TERM NOTES
AND LOANS. (a) The legislature, by law, may authorize the Texas
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Transportation Comm ssion or its successor to authorize the Texas
Department of Transportation or its successor to i ssue notes or
borrow noney fromany source to carry out the functions of the
depart ment.

(b) Notes issued or a |oan obtained under this section may not
have a termof nore than two years. The |egislature nmay appropriate

noney dedi cated by Sections 7-a and 7-b, Article VIII, of this
constitution for the purpose of paying a debt created by the notes or
| oan.

(Added Sept. 13, 2003.)

(Text of section as proposed by Acts 2003, 78th Leg., RS., HJ R
No. 28.)

Sec. 49-n. H GHWAY TAX AND REVENUE ANTI Cl PATI ON NOTES. (a) To
fund hi ghway i nprovenent projects, the | egislature may authorize the
Texas Transportation Comm ssion or its successor to issue bonds and
other public securities and enter into bond enhancenent agreenents
that are payable fromrevenue deposited to the credit of the state
hi ghway fund.

(b) In each fiscal year in which anmounts becone due under the
bonds, other public securities, or agreenents authorized by this
section, there is appropriated fromthe revenue deposited to the
credit of the state highway fund in that fiscal year an anount that
is sufficient to pay:

(1) the principal of and interest on the bonds or other
public securities that mature or become due during the fiscal year;
and

(2) any cost related to the bonds and other public
securities, including paynents under bond enhancenent agreenents,

t hat becomes due during that fiscal year.

(c) Any dedication or appropriation of revenue to the credit of
the state highway fund may not be nodified so as to inpair any
out st andi ng bonds or other public securities secured by a pl edge of
t hat revenue unl ess provi sions have been made for a full discharge of
t hose securities.

(Added Sept. 13, 2003.)
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(Text of section as proposed by Acts 2003, 78th Leg., RS., S.J.R
No. 55.)

Sec. 49-n. GENERAL OBLI GATI ON BONDS AND NOTES FOR M LI TARY
VALUE REVOLVI NG LOAN ACCOUNT. (a) The | egislature by general |aw may
aut horize one or nore state agencies to issue general obligation
bonds or notes of the State of Texas in an aggregate anmount not to
exceed $250 mllion and enter into related credit agreenents. The
proceeds fromthe sale of the bonds and notes shall be deposited in
the Texas mlitary value revolving |oan account in the state treasury
or its successor account to be used by one or nore state agencies
designated by the |l egislature by general |aw wi thout further
appropriation to provide | oans for econom c devel opnent projects that
benefit defense-related communities, as defined by the |egislature by
general law, including projects that enhance the mlitary val ue of
mlitary installations |located in the state.

(b) The expenses incurred in connection with the issuance of
t he bonds and notes and the costs of adm nistering the Texas mlitary
val ue revolving | oan account may be paid fromnoney in the account.
Money in the Texas mlitary val ue revol ving | oan account nmay be used
to pay all or part of any paynent owed under a credit agreenent
related to the bonds or notes.

(c) A defense-related community receiving a loan fromthe Texas
mlitary value revolving | oan account may use noney fromthe account
to capitalize interest on the | oan.

(d) An agency providing a loan fromthe Texas mlitary val ue
revol ving |l oan account to a defense-related community may require the
defense-rel ated community to pay any pro rata cost of issuing the
general obligation bonds and notes.

(e) Bonds and notes authorized under this section are a general
obligation of the state. Wile any of the bonds or notes or interest
on the bonds or notes is outstanding and unpaid, there is
appropriated out of the first noney conmng into the treasury in each
fiscal year, not otherw se appropriated by this constitution, the
anount sufficient to pay the principal of and interest on the bonds
or notes that mature or become due during the fiscal year, including
an anount sufficient to make paynents under a related credit
agreenent, |less any anounts in the interest and sinking accounts at
the close of the preceding fiscal year that are pledged to paynent of
t he bonds or notes or interest.
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(Added Sept. 13, 2003.)

Sec. 49-0. TEXAS RAIL RELOCATI ON AND | MPROVEMENT FUND. (a) In
this section:

(1) "Comm ssion" neans the Texas Transportati on Conm ssSion
or its successor.

(2) "Conptroller” means the conptroller of public accounts
of the State of Texas.

(3) "Departnent” neans the Texas Departnent of
Transportation or its successor.

(4) "Fund" nmeans the Texas rail relocation and i nprovenent
fund.

(5) "lnprovenment"” includes construction, reconstruction,
acqui sition, rehabilitation, and expansion.

(6) "Obligations" nmeans bonds, notes, and other public
securities.

(b) The Texas rail relocation and inprovenent fund is created
in the state treasury. The fund shall be adnmi nistered by the
conmi ssion to provide a nethod of financing the relocation and
i nprovenent of privately and publicly owed passenger and freight
rail facilities for the purposes of:

(1) relieving congestion on public highways;
(2) enhancing public safety;

(3) inproving air quality; or

(4) expanding econom c opportunity.

(b-1) The fund may al so be used to provide a nethod of financing
the construction of railroad underpasses and overpasses, if the
construction is part of the relocation of a rail facility.

(c) The comm ssion may issue and sell obligations of the state
and enter into related credit agreenents that are payable from and
secured by a pledge of and a lien on all or part of the noney on
deposit in the fund in an aggregate principal anount that can be
repai d when due from noney on deposit in the fund, as that aggregate
anount is projected by the conptroller in accordance with procedures
established by law. The proceeds of the obligations nust be
deposited in the fund and used for one or nore specific purposes
aut hori zed by | aw, including:

(1) refunding obligations and related credit agreenents
aut hori zed by this section;
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(2) creating reserves for paynent of the obligations and
related credit agreenents;

(3) paying the costs of issuance; and

(4) paying interest on the obligations and related credit
agreenments for a period not |onger than the maxi num peri od
established by | aw.

(d) The legislature by |aw may dedicate to the fund one or nore
specific sources or portions, or a specific anount, of the revenue,

i ncludi ng taxes, and other noney of the state that are not otherw se
dedi cated by this constitution.

(e) Mney dedicated as provided by this section is appropriated
when received by the state, shall be deposited in the fund, and may
be used as provided by this section and | aw enacted under this
section without further appropriation. Wile noney in the fund is
pl edged to the paynent of any outstanding obligations or related
credit agreenents, the dedication of a specific source or portion of
revenue, taxes, or other noney nade as provided by this section may
not be reduced, rescinded, or repeal ed unless:

(1) the legislature by | aw dedicates a substitute or
different source that is projected by the conptroller to be of a
val ue equal to or greater than the source or anount being reduced,
resci nded, or repeal ed and aut horizes the comm ssion to inplenment the
authority granted by Subsection (f) of this section; and

(2) the comm ssion inplenents the authority granted by the
| egi sl ature pursuant to Subsection (f) of this section.

(f) In addition to the dedication of specified sources or
anounts of revenue, taxes, or noney as provided by Subsection (d) of
this section, the legislature nmay by | aw aut horize the comm ssion to
guarantee the paynent of any obligations and credit agreenents issued
and executed by the conmm ssion under the authority of this section by
pl edging the full faith and credit of the state to that paynment if
dedi cated revenue is insufficient for that purpose. |If that
authority is granted and is inplenmented by the comm ssion, while any
of the bonds, notes, other obligations, or credit agreenents are
out st andi ng and unpai d, and for any fiscal year during which the
dedi cated revenue, taxes, and noney are insufficient to make al
paynents when due, there is appropriated, and there shall be
deposited in the fund, out of the first noney comng into the state
treasury in each fiscal year that is not otherw se appropriated by
this constitution, an anount sufficient to pay the principal of and
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interest on the obligations and agreenents that become due during
that fiscal year, mnus any anount in the fund that is avail able for
t hat paynent in accordance with applicable | aw

(g) Proceedings authorizing obligations and related credit
agreenments to be issued and executed under the authority of this
section shall be submtted to the attorney general for approval as to
their legality. |If the attorney general finds that they will be
issued in accordance with this section and applicable [aw, the
attorney general shall approve them and, after paynment by the
purchasers of the obligations in accordance with the terns of sale
and after execution and delivery of the related credit agreenents,
the obligations and related credit agreenents are incontestable for
any cause.

(h) Onoligations and credit agreenments issued or executed under
the authority of this section may not be included in the conputation
required by Section 49-j, Article Ill, of this constitution, except
that if noney has been dedicated to the fund w thout specification of
its source or the authority granted by Subsection (f) of this section
has been inplenented, the obligations and credit agreenents shall be
included to the extent the conptroller projects that general funds of
the state, if any, will be required to pay anounts due on or on
account of the obligations and credit agreenents.

(1) The collection and deposit of the anpbunts required by this
section, applicable Iaw, and contract to be applied to the paynent of
obligations and credit agreenents issued, executed, and secured under
the authority of this section nay be enforced by mandanus agai nst the
conmmi ssion, the departnment, and the conptroller in a district court
of Travis County, and the sovereign imunity of the state is waived
for that purpose.

(Added Nov. 8, 2005.)

Sec. 49-p. TEXAS TRANSPORTATI ON COWM SSI ON;, TEXAS H GHWAY
| MPROVEMENT FUNDS. (a) To provide funding for highway inprovenent
projects, the legislature by general |aw may authorize the Texas
Transportation Conm ssion or its successor to issue general
obl i gation bonds of the State of Texas in an aggregate anobunt not to
exceed $5 billion and enter into related credit agreenents. The
bonds shall be executed in the form on the terns, and in the
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denom nations, bear interest, and be issued in installnments as
prescri bed by the Texas Transportation Comm ssion or its successor.

(b) A portion of the proceeds fromthe sale of the bonds and a
portion of the interest earned on the bonds may be used to pay:

(1) the costs of admi nistering projects authorized under
this section;

(2) the cost or expense of the issuance of the bonds; and

(3) all or part of a paynent owed or to be owed under a
credit agreenent.

(c) The bonds authorized under this section constitute a
general obligation of the state. Wile any of the bonds or interest
on the bonds is outstanding and unpaid, there is appropriated out of
the first noney comng into the treasury each fiscal year, not
ot herwi se appropriated by this constitution, an amount sufficient to
pay the principal of and interest on the bonds that nature or becone
due during the fiscal year, including an anmount sufficient to nake
paynents under a related credit agreenent.

(d) Bonds issued under this section, after approval by the
attorney general, registration by the conptroller of public accounts,
and delivery to the purchasers, are incontestable and are general
obligations of the State of Texas under this constitution.

(Added Nov. 6, 2007.)

Sec. 50. LOAN OR PLEDGE OF CREDI T OF STATE. The Legislature
shal | have no power to give or to lend, or to authorize the giving or
| ending, of the credit of the State in aid of, or to any person,
associ ation or corporation, whether nunicipal or other, or to pledge
the credit of the State in any manner what soever, for the paynent of
the liabilities, present or prospective, of any individual,
associ ation of individuals, municipal or other corporation
what soever

Sec. 50a. (Repealed Nov. 5, 2013.)
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Sec. 50b. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 50b: See Appendi x, Note 1.)

Sec. 50b-1. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 50b-1: See Appendi x, Note
1.)

Sec. 50b-2. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 50b-2: See Appendi x, Note
1.)

Sec. 50b-3. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 50b-3: See Appendi x, Note
1.)

Sec. 50b-4. ADDI TI ONAL STUDENT LOANS. (a) The | egislature by
general |aw may authorize the Texas Hi gher Education Coordinating
Board or its successor or successors to issue and sell general
obl i gati on bonds of the State of Texas in an anount authorized by
constitutional anmendment or by a debt proposition under Section 49 of
this article to finance educational |oans to students who have been
admtted to attend an institution of higher education within the
State of Texas, public or private, which is recognized or accredited
under terns and conditions prescribed by the Legislature.

(b) The bonds shall be executed in the form on the ternms, and
in the denom nations, bear interest, and be issued in installnents as
prescribed by the Texas H gher Education Coordinating Board or its
successor or successors.

(c) The maximum net effective interest rate to be borne by
bonds i ssued under this section nust be set by | aw
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(d) The legislature may provide for the investnent of bond
proceeds and may establish and provide for the investnent of an
interest and sinking fund to pay the bonds. [Incone fromthe
i nvestment shall be used for the purposes prescribed by the
| egi sl ature.

(e) Wiile any of the bonds issued under this section or
interest on the bonds is outstanding and unpaid, there is
appropriated out of the first noney conmng into the treasury in each
fiscal year, not otherw se appropriated by this constitution, the
anount sufficient to pay the principal of and interest on the bonds
that mature or becone due during the fiscal year, |ess any anount in
an interest and sinking fund established under this section at the
end of the preceding fiscal year that is pledged to the paynment of
t he bonds or interest.

(f) Bonds issued under this section, after approval by the
attorney general, registration by the conptroller of public accounts,
and delivery to the purchasers, are incontestable.

(Added Nov. 7, 1995; Subsec. (a) anended Nov. 2, 1999.) (TEMPORARY
TRANSI TI ON PROVI SI ONS for Sec. 50b-4: See Appendi x, Note 1.)

Sec. 50b-5. ADDI TI ONAL STUDENT LOANS. (a) The | egislature by
general |aw may authorize the Texas Hi gher Education Coordinating
Board or its successor or successors to issue and sell general
obl i gati on bonds of the State of Texas in an anmount not to exceed
$400 million to finance educational |oans to students. The bonds are
in addition to those bonds issued under Sections 50b, 50b-1, 50b-2,
50b-3, and 50b-4 of this article.

(b) The bonds shall be executed in the form on the terns, and
in the denom nations, bear interest, and be issued in installnments as
prescri bed by the Texas H gher Education Coordinating Board or its
successor or successors.

(c) The maximum net effective interest rate to be borne by
bonds i ssued under this section may not exceed the naxi mumrate
provi ded by | aw

(d) The legislature may provide for the investnent of bond
proceeds and may establish and provide for the investnent of an
interest and sinking fund to pay the bonds. Incone fromthe
i nvestment shall be used for the purposes prescribed by the
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| egi sl ature.

(e) Wile any of the bonds issued under this section or
interest on the bonds is outstanding and unpaid, there is
appropriated out of the first noney conmng into the treasury in each
fiscal year, not otherw se appropriated by this constitution, the
anount sufficient to pay the principal of and interest on the bonds
that mature or becone due during the fiscal year, |ess any anount in
an interest and sinking fund established under this section at the
end of the preceding fiscal year that is pledged to the paynent of
t he bonds or interest.

(f) Bonds issued under this section, after approval by the
attorney general, registration by the conptroller of public accounts,
and delivery to the purchasers, are incontestable.

(Added Nov. 2, 1999.)

Sec. 50b-6. ADDI TI ONAL STUDENT LOANS. (a) The legislature by
general |aw may authorize the Texas Hi gher Education Coordi nating
Board or its successor or successors to issue and sell general
obligation bonds of the State of Texas in an anobunt not to exceed
$500 million in order to finance educational |oans to students in the
manner provided by law. The bonds are in addition to bonds issued
under Sections 50b-4 and 50b-5 of this article and under any ot her
provi sion or former provision of this constitution authorizing
sim | ar bonds.

(b) The bonds shall be executed in the form on the terns, and
in the denom nations, bear interest, and be issued in installnments as
prescri bed by the Texas H gher Education Coordinating Board or its
successor or successors.

(c) The maximum net effective interest rate to be borne by
bonds i ssued under this section may not exceed the naxi mumrate
provi ded by | aw

(d) The legislature may provide for the investnent of bond
proceeds and may establish and provide for the investnent of an
interest and sinking fund to pay the bonds. Incone fromthe
i nvestment shall be used for the purposes prescribed by the
| egi sl ature.

(e) Notw thstanding any other provision of this article, there
is appropriated out of the first noney comng into the treasury in
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each fiscal year, not otherw se appropriated by this constitution,
the amount sufficient to pay the principal of and interest on any
bonds i ssued under this section, under Sections 50b-4 and 50b-5 of
this article, and under any other provision or forner provision of
this article authorizing simlar bonds that mature or beconme due
during the fiscal year, |less any anount remaining in an interest and
si nking fund established under this section, Section 50b-4 or 50b-5
of this article, or any other provision or former provision of this
article authorizing simlar bonds at the end of the preceding fiscal
year that is pledged to the paynment of the bonds or interest.

(f) Bonds issued under this section, after approval by the
attorney general, registration by the conptroller of public accounts,
and delivery to the purchasers, are incontestable.

(Added Nov. 6, 2007.)

Sec. 50b-6A. AUTHORI ZI NG BOND ENHANCEMENT AGREEMENTS W TH
RESPECT TO BONDS | SSUED FOR ADDI TI ONAL STUDENT LQANS. The
| egi sl ature by general |aw may provide for the Texas H gher Education
Coordi nating Board or its successor or successors to enter into bond
enhancenment agreenents with appropriate entities with respect to any
bonds issued under Section 50b-4, 50b-5, or 50b-6 of this article or
under any other provision or former provision of this article
authorizing simlar bonds. Paynents due fromthe coordinating board
under a bond enhancenent agreenment with respect to the principal of
or interest on the bonds shall be treated for purposes of this
constitution as paynents of the principal of and interest on the
bonds, and noney appropriated for the purpose of paying the principal
of and interest on the bonds as they mature or beconme due nmay be used
to make paynents under bond enhancenent agreenents authorized by this
section with respect to the bonds.

(Added Nov. 6, 2007.)

Sec. 50b-7. CONTI NU NG AUTHORI ZATI ON FOR ADDI TI ONAL BONDS FCOR
STUDENT LOANS. (a) The legislature by general |aw may authorize the
Texas Hi gher Education Coordinating Board or its successor or
successors to issue and sell general obligation bonds of the State of
Texas for the purpose of financing educational |oans to students in
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t he manner provided by law. The principal armount of outstanding
bonds i ssued under this section nust at all times be equal to or |ess
than the aggregate principal anount of state general obligation bonds
previ ously authorized for that purpose by any other provision or
former provision of this constitution.

(b) The bonds shall be executed in the form on the terns, and
in the denom nations, bear interest, and be issued in installnents as
prescribed by the Texas H gher Education Coordinating Board or its
successor or successors.

(c) The maximum net effective interest rate to be borne by
bonds i ssued under this section may not exceed the maxi mumrate
provi ded by | aw

(d) The legislature may provide for the investnent of bond
proceeds and may establish and provide for the investnent of an
interest and sinking fund to pay the bonds. [Incone fromthe
i nvestment shall be used for the purposes prescribed by the
| egi sl ature.

(e) Wile any of the bonds issued under this section or
interest on the bonds is outstanding and unpaid, there is
appropriated out of the first noney conmng into the treasury in each
fiscal year, not otherw se appropriated by this constitution, the
anount sufficient to pay the principal of and interest on the bonds
that mature or becone due during the fiscal year, |ess any anount in
an interest and sinking fund established under this section at the
end of the preceding fiscal year that is pledged to the paynment of
t he bonds or interest.

(f) Bonds issued under this section, after approval by the
attorney general, registration by the conptroller of public accounts,
and delivery to the purchasers, are incontestable.

(Added Nov. 8, 2011.)

Sec. 50c. FARM AND RANCH LOANS. (a) The legislature my
provi de that the comm ssioner of agriculture shall have the authority
to provide for, issue, and sell general obligation bonds of the State
of Texas in an amount not to exceed $10 mllion. The bonds shall be
call ed "Farm and Ranch Loan Security Bonds" and shall be executed in
such form denom nations, and on such ternms as nmay be prescribed by
| aw. The bonds shall bear interest rates fixed by the Legislature of
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the State of Texas.

(b) Al noney received fromthe sale of Farm and Ranch Loan
Security Bonds shall be deposited in a fund hereby created with the
conptroller of public accounts to be known as the "Farm and Ranch
Loan Security Fund." This fund shall be adm nistered w thout further
appropriation by the conmm ssioner of agriculture in the manner
prescri bed by | aw

(c) The Farm and Ranch Loan Security Fund shall be used by the
conm ssioner of agriculture under provisions prescribed by the
| egi sl ature for the purpose of guaranteeing | oans used for the
purchase of farm and ranch real estate, for acquiring real estate
nort gages or deeds of trust on | ands purchased wi th guaranteed | oans,
and to advance to the borrower a percentage of the principal and
i nterest due on those | oans; provided that the conm ssioner shal
require at least six percent interest be paid by the borrower on any
advance of principal and interest. The |egislature may authorize the
conmmi ssioner to sell at foreclosure any |land acquired in this manner,
and proceeds fromthat sale shall be deposited in the Farm and Ranch
Loan Security Fund.

(d) The legislature may provide for the investnent of noney
avai l able in the Farm and Ranch Loan Security Fund and the interest
and sinking fund established for the paynment of bonds issued by the
conmmi ssioner of agriculture. [Incone fromthe investnent shall be
used for purposes prescribed by the |egislature.

(e) Wile any of the bonds authorized by this section or any
interest on those bonds is outstandi ng and unpaid, there is hereby
appropriated out of the first noney comng into the treasury in each
fiscal year not otherwi se appropriated by this constitution an anount
that is sufficient to pay the principal and interest on the bonds
that mature or becone due during the fiscal year |ess the anount in
the interest and sinking fund at the close of the prior fiscal year.

(Added Nov. 6, 1979; Subsec. (b) anended Nov. 7, 1995.)

Sec. 50-d. AGRI CULTURAL WATER CONSERVATI ON BONDS. (a) On a
two-thirds vote of the nmenbers elected to each house of the
| egi sl ature, the Texas Water Devel opnent Board nay issue and sel
Texas agricultural water conservation bonds in an amount not to
exceed $200 mllion.
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(b) The proceeds fromthe sale of Texas agricultural water
conservation bonds shall be deposited in a fund created in the state
treasury to be known as the agricultural water conservation fund.

(c) Texas agricultural water conservation bonds are general
obligations of the State of Texas. During the time that Texas
agricultural water conservation bonds or any interest on those bonds
is outstanding or unpaid, there is appropriated out of the first
nmoney comng into the state treasury in each fiscal year, not
ot herwi se appropriated by this constitution, an anount that is
sufficient to pay the principal of and interest on those bonds that
mature or becone due during that fiscal year.

(d) The ternms, conditions, provisions, and procedures for
i ssuance and sal e and nmanagenent of proceeds of Texas agri cul tural
wat er conservation bonds shall be provided by |aw.

(e) (Repealed.)

(Added Nov. 5, 1985; Subsec. (e) repealed Nov. 7, 1989; Subsec. (c)
amended Nov. 4, 1997.)

Sec. 50-e. GUARANTEE OF TEXAS GRAI N WAREHOUSE SELF- | NSURANCE
FUND. (a) For the purposes of providing surety for the Texas grain
war ehouse sel f-insurance fund, the |egislature by general |aw may
establish or provide for a guarantee of the fund not to exceed $5
mllion.

(b) At the beginning of the fiscal year after the fund reaches
$5 mllion, as certified by the conptroller of public accounts, the
guarantee of the fund shall cease and this provision shall expire.

(c) Should the legislature enact any enabling laws in
anticipation of this anmendnent, no such |aw shall be void by reason
of its anticipating nature.

(d) If the provisions of this section conflict with any other
provi sions of this constitution, the provisions of this section shal
prevail .

(Added Nov. 3, 1987.)

Sec. 50-f. | SSUANCE OF GENERAL OBLI GATI ON BONDS FOR
CONSTRUCTI ON AND REPAI R PRQJECTS; PURCHASE OF EQUI PMENT. (a) The
| egi sl ature by general |aw may authorize the Texas Public Fi nance
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Aut hority to provide for, issue, and sell general obligation bonds of
the State of Texas in an anmpbunt not to exceed $850 million and to
enter into related credit agreenents. The bonds shall be executed in
the form on the terns, and in the denom nations, bear interest, and
be issued in installnents as prescribed by the Texas Public Fi nance
Aut hority.

(b) Proceeds fromthe sale of the bonds shall be deposited in a
separate fund or account within the state treasury created by the
conptroller for this purpose. Mney in the separate fund or account
may be used only to pay for:

(1) construction and repair projects authorized by the
| egi sl ature by general |law or the General Appropriations Act and
adm ni stered by or on behalf of the General Services Commi ssion, the
Texas Youth Comm ssion, the Texas Departnent of Crimnal Justice, the
Texas Departnment of Mental Health and Mental Retardation, the Parks
and Wldlife Departnent, the adjutant general's departnent, the Texas
School for the Deaf, the Department of Agriculture, the Departnent of
Public Safety of the State of Texas, the State Preservation Board,
t he Texas Departnment of Health, the Texas Historical Comm ssion, or
t he Texas School for the Blind and Visually |npaired; or

(2) the purchase, as authorized by the |egislature by
general |aw or the General Appropriations Act, of needed equi prent by
or on behalf of a state agency listed in Subdivision (1) of this
subsecti on.

(c) The maximum net effective interest rate to be borne by
bonds issued under this section may be set by general |aw

(d) While any of the bonds or interest on the bonds authorized
by this section is outstanding and unpaid, fromthe first noney
comng into the state treasury in each fiscal year not otherw se
appropriated by this constitution, an anmount sufficient to pay the
princi pal and interest on bonds that mature or becone due during the
fiscal year and to nake paynents that becone due under a rel ated
credit agreenent during the fiscal year is appropriated, |ess the
anount in the sinking fund at the close of the previous fiscal year.

(e) Bonds issued under this section, after approval by the
attorney general, registration by the conptroller of public accounts,
and delivery to the purchasers, are incontestable and are general
obligations of the State of Texas under this constitution.

(Added Nov. 6, 2001.)
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Sec. 50-g. GENERAL OBLI GATI ON BONDS | SSUED FOR MAI NTENANCE
| MPROVEMENT, REPAI R, OR CONSTRUCTI ON PRQJECTS. (a) The | egislature
by general |aw may authorize the Texas Public Finance Authority to
provide for, issue, and sell general obligation bonds of the State of
Texas in an anount not to exceed $1 billion and to enter into rel ated
credit agreenents. The bonds shall be executed in the form on the
terms, and in the denom nations, bear interest, and be issued in
install ments as prescribed by the Texas Public Finance Authority.

(b) Proceeds fromthe sale of the bonds shall be deposited in a
separate fund or account within the state treasury created by the
conptroller of public accounts for this purpose. NMbney in the
separate fund or account may be used only to pay for:

(1) nmaintenance, inprovenent, repair, or construction
projects authorized by the | egislature by general |aw or the General
Appropriations Act and adm ni stered by or on behal f of the Texas
Bui | di ng and Procurenent Comm ssion, the Parks and Wldlife
Departnment, the adjutant general's departnent, the Departnent of
State Health Services, the Departnment of Aging and Disability
Services, the Texas School for the Blind and Visually Inpaired, the
Texas Youth Conm ssion, the Texas Historical Comm ssion, the Texas
Department of Crimnal Justice, the Texas School for the Deaf, or the
Departnent of Public Safety of the State of Texas; or

(2) the purchase, as authorized by the |egislature by
general |law or the General Appropriations Act, of needed equi pment by
or on behalf of a state agency listed in Subdivision (1) of this
subsecti on.

(c) The maximum net effective interest rate to be borne by
bonds i ssued under this section may be set by general |aw.

(d) Wiile any of the bonds or interest on the bonds authorized
by this section is outstanding and unpaid, fromthe first noney
comng into the state treasury in each fiscal year not otherw se
appropriated by this constitution, an amount sufficient to pay the
principal and interest on bonds that mature or becone due during the
fiscal year and to nmake paynents that beconme due under a rel ated
credit agreenent during the fiscal year is appropriated, |less the
amount in the sinking fund at the close of the previous fiscal year.

(e) Bonds issued under this section, after approval by the
attorney general, registration by the conptroller of public accounts,
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and delivery to the purchasers, are incontestable and are general
obligations of the State of Texas under this constitution.

(Added Nov. 6, 2007.)

Sec. 51. GRANTS OF PUBLI C MONEY PROHI Bl TED, EXCEPTI ONS. The
Legi sl ature shall have no power to nake any grant or authorize the
maki ng of any grant of public noneys to any individual, association
of individuals, municipal or other corporations whatsoever; provided
that the provisions of this Section shall not be construed so as to
prevent the grant of aid in cases of public calamty.

(Arended Nov. 6, 1894, Nov. 1, 1898, Nov. 8, 1904, Nov. 8, 1910, Nov.
5, 1912, Nov. 4, 1924, Nov. 6, 1928, Nov. 5, 1968, and Nov. 2, 1999.)
( TEMPORARY TRANSI TI ON PROVI SIONS for Sec. 51: See Appendi x, Note 1.)

Sec. 51-a. ASSI STANCE GRANTS AND MEDI CAL CARE FOR NEEDY ACED,
DI SABLED, AND BLI ND PERSONS AND NEEDY CHI LDREN; FEDERAL FUNDS. (a)
The Legi slature shall have the power, by General Laws, to provide,
subject to limtations herein contained, and such other limtations,
restrictions and regulations as may by the Legi sl ature be deened
expedi ent, for assistance grants to needy dependent children and the
caretakers of such children, needy persons who are totally and
permanent |y di sabl ed because of a nental or physical handi cap, needy
aged persons and needy blind persons.

(b) The Legislature may provide by CGeneral Law for nedical
care, rehabilitation and other simlar services for needy persons.
The Legi slature may prescribe such other eligibility requirenments for
participation in these prograns as it deens appropriate and may nake
appropriations out of state funds for such purposes. The naxi mum
anount paid out of state funds for assistance grants to or on behal f
of needy dependent children and their caretakers shall not exceed one
percent of the state budget. The Legislature by general statute
shall provide for the nmeans for determ ning the state budget anounts,
including state and other funds appropriated by the Legislature, to
be used in establishing the biennial limt.

(c) Provided further, that if the limtations and restrictions
herein contained are found to be in conflict with the provisions of
appropriate federal statutes, as they now are or as they may be
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anended to the extent that federal matching noney is not available to
the state for these purposes, then and in that event the Legislature
is specifically authorized and enpowered to prescribe such
limtations and restrictions and enact such |aws as may be necessary
in order that such federal matching noney will be available for

assi stance and/or nedical care for or on behalf of needy persons.

(d) Nothing in this Section shall be construed to amend, nodify
or repeal Section 31 of Article XVI of this Constitution; provided
further, however, that such nedical care, services or assistance
shal |l al so include the enploynent of objective or subjective neans,
wi t hout the use of drugs, for the purpose of ascertaining and
measuring the powers of vision of the human eye, and fitting | enses
or prisns to correct or remedy any defect or abnormal condition of
vision. Nothing herein shall be construed to permt optonetrists to
treat the eyes for any defect whatsoever in any manner nor to
adm ni ster nor to prescribe any drug or physical treatnent
what soever, unl ess such optonetrist is a regularly licensed physician
or surgeon under the laws of this state.

(Added Aug. 25, 1945; amended Nov. 2, 1954, Nov. 5, 1957, Nov. 6,
1962, Nov. 9, 1963, Nov. 2, 1965, Aug. 5, 1969, Nov. 2, 1982, and
Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SIONS for Sec. 51-a: See
Appendi x, Note 1.)

Sec. 51-a-1. ASSI STANCE TO LOCAL FI RE DEPARTMENTS. (a) The
| egi sl ature by general |aw may authorize the use of public noney to
provide to local fire departnents and other public fire-fighting
or gani zati ons:

(1) loans or other financial assistance to purchase fire-
fighting equipment and to aid in providing necessary equi pnent and
facilities to conply with federal and state |aw, and

(2) schol arships and grants to educate and train the
menbers of local fire departnents and other public fire-fighting
or gani zati ons.

(b) A portion of the noney used under this section may be used
for the adm nistrative costs of the program The | egi sl ature shal
provide for the terms and conditions of schol arships, grants, | oans,
and ot her financial assistance to be provided under this section.

(Added Nov. 7, 1989.)

Statute text rendered on: 9/15/2016 - 87 -



THE TEXAS CONSTI TUTI ON

Sec. 51-b. (Repealed Nov. 7, 1978.)

Sec. 51-c. Al D OR COVPENSATI ON TO PERSONS | MPROPERLY FI NED OR
| MPRI SONED. The Legislature may grant aid and conpensation to any
person who has heretofore paid a fine or served a sentence in prison,
or who may hereafter pay a fine or serve a sentence in prison, under
the laws of this State for an offense for which he or she is not
guilty, under such regulations and Iimtations as the Legislature may
deem expedi ent .

(Added Nov. 6, 1956.)

Sec. 51-d. PAYMENT OF ASSI STANCE TO SURVI VORS OF LAW
ENFORCEMENT AND OTHER OFFI CERS. The Legi sl ature shall have the
power, by general law, to provide for the paynent of assistance by
the State of Texas to the surviving spouse, mnor children, and
surviving dependent parents, brothers, and sisters of officers,
enpl oyees, and agents, including nenbers of organized volunteer fire
departments and nenbers of organi zed police reserve or auxiliary
units with authority to make an arrest, of the state or of any city,
county, district, or other political subdivision who, because of the
hazardous nature of their duties, suffer death in the course of the
performance of those official duties. Should the Legislature enact
any enabling laws in anticipation of this amendnent, no such | aw
shall be void by reason of its anticipatory nature.

(Added Nov. 8, 1966; anmended Aug. 5, 1969, and Nov. 6, 1984.)

Sec. 51-e. (Repealed April 22, 1975.)

Sec. 51-f. (Repealed April 22, 1975.)
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Sec. 51g. SOCI AL SECURI TY COVERAGE OF PROPRI ETARY EMPLOYEES OF
PCLI TI CAL SUBDI VI SI ONS. The Legi sl ature shall have the power to pass
such laws as nmay be necessary to enable the State to enter into
agreenents with the Federal Governnent to obtain for proprietary
enpl oyees of its political subdivisions coverage under the ol d-age
and survivors insurance provisions of Title Il of the Federal Soci al
Security Act as anmended. The Legislature shall have the power to
make appropriations and authorize all obligations necessary to the
establi shment of such Social Security coverage program

(Added Nov. 2, 1954.)

Sec. 52. COUNTIES, CITIES OR OTHER POLI TI CAL CORPORATI ONS OR
SUBDI VI SI ONS; LENDI NG CREDI T; GRANTS; BONDS. (a) Except as otherw se
provided by this section, the Legislature shall have no power to
aut horize any county, city, town or other political corporation or
subdi vision of the State to lend its credit or to grant public noney
or thing of value in aid of, or to any individual, association or
cor poration whatsoever, or to becone a stockholder in such
corporation, association or conpany. However, this section does not
prohi bit the use of public funds or credit for the paynent of
prem unms on nonassessabl e property and casualty, life, health, or
acci dent insurance policies and annuity contracts issued by a mnutual
I nsurance conpany authorized to do business in this State.

(b) Under Legislative provision, any county, political
subdi vi sion of a county, nunber of adjoining counties, political
subdi vision of the State, or defined district now or hereafter to be
descri bed and defined within the State of Texas, and which may or may
not include, towns, villages or rmnunicipal corporations, upon a vote
of two-thirds majority of the voting qualified voters of such
district or territory to be affected thereby, may issue bonds or
otherwise lend its credit in any anount not to exceed one-fourth of
t he assessed valuation of the real property of such district or
territory, except that the total bonded i ndebtedness of any city or
town shall never exceed the limts inposed by other provisions of
this Constitution, and | evy and collect taxes to pay the interest
t hereon and provide a sinking fund for the redenption thereof, as the
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Legi slature may authorize, and in such manner as it may authorize the
same, for the follow ng purposes to wt:

(1) The inprovenent of rivers, creeks, and streans to
prevent overflows, and to permt of navigation thereof, or irrigation
thereof, or in aid of such purposes.

(2) The construction and nmai ntenance of pools, |akes,
reservoirs, dans, canals and waterways for the purposes of
irrigation, drainage or navigation, or in aid thereof.

(3) The construction, maintenance and operation of
macadam zed, gravel ed or paved roads and turnpikes, or in aid
t her eof .

(c) Notw thstanding the provisions of Subsection (b) of this
Section, bonds may be issued by any county in an anount not to exceed
one-fourth of the assessed valuation of the real property in the
county, for the construction, maintenance, and operation of
macadam zed, gravel ed, or paved roads and turnpikes, or in aid
t hereof, upon a vote of a majority of the voting qualified voters of
the county, and w thout the necessity of further or anendatory
| egislation. The county may | evy and collect taxes to pay the
interest on the bonds as it becones due and to provide a sinking fund
for redenption of the bonds.

(d) Any defined district created under this section that is
aut hori zed to issue bonds or otherwise lend its credit for the
pur poses stated in Subdivisions (1) and (2) of Subsection (b) of this
section may engage in fire-fighting activities and may issue bonds or
otherwise lend its credit for fire-fighting purposes as provided by
| aw and this constitution.

(e) A county, city, town, or other political corporation or
subdi vi sion of the state may invest its funds as authorized by |aw.

(Amrended Nov. 8, 1904; Subsecs. (a) and (b) anmended and (c) added
Nov. 3, 1970; Subsec. (d) added Nov. 7, 1978; Subsec. (a) anended
Nov. 4, 1986; Subsec. (e) added Nov. 7, 1989; Subsecs. (a), (b), and
(c) anmended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec.
52: See Appendi x, Note 1.)

Sec. 52-a. LOAN OR GRANT OF PUBLI C MONEY FOR ECONOM C
DEVELOPMENT. Notwi t hst andi ng any ot her provision of this
constitution, the legislature may provide for the creation of
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prograns and the maki ng of | oans and grants of public noney, other

t han noney ot herwi se dedicated by this constitution to use for a

di fferent purpose, for the public purposes of devel opnent and

di versification of the econony of the state, the elimnation of

unenpl oynent or underenpl oynent in the state, the stinulation of
agricultural innovation, the fostering of the growh of enterprises
based on agriculture, or the devel opnment or expansion of
transportation or commerce in the state. Any bonds or other
obligations of a county, nmunicipality, or other political subdivision
of the state that are issued for the purpose of making |oans or
grants in connection with a program authorized by the |egislature
under this section and that are payable fromad val oremtaxes nmust be
approved by a vote of the majority of the registered voters of the
county, nmunicipality, or political subdivision voting on the issue.

A programcreated or a loan or grant nmade as provided by this section
that is not secured by a pledge of ad val oremtaxes or financed by

t he i ssuance of any bonds or other obligations payable from ad

val oremtaxes of the political subdivision does not constitute or
create a debt for the purpose of any provision of this constitution.
An enabling | aw enacted by the legislature in anticipation of the
adoption of this amendnent is not void because of its anticipatory
character.

(Added Nov. 3, 1987; anended Nov. 8, 2005.)

Sec. 52-b. LOAN OF STATE'S CREDI T OR GRANT OF PUBLI C MONEY FOR
TOLL ROAD PURPOSES. The Legislature shall have no power or authority
to in any nmanner lend the credit of the State or grant any public
noney to, or assume any indebtedness, present or future, bonded or
ot herwi se, of any individual, person, firm partnership, association,
corporation, public corporation, public agency, or political
subdi vision of the State, or anyone else, which is now or hereafter
authorized to construct, maintain or operate toll roads and turnpikes
within this State except that the Legislature nay authorize the Texas
Department of Transportation to expend, grant, or |oan noney, from
any source available, for the acquisition, construction, maintenance,
or operation of turnpikes, toll roads, and toll bridges.

(Added Nov. 2, 1954; anended Nov. 5, 1991, and Nov. 6, 2001.)
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Sec. 52-c. (Blank.)

Sec. 52d. COUNTY OR ROAD DI STRICT TAX FOR ROAD PURPCSES. (a)
Upon the vote of a mpjority of the qualified voters so authorizing, a
county or road district may coll ect an annual tax for a period not
exceeding five (5) years to create a fund for constructing |asting
and permanent roads and bridges or both. No contract involving the
expendi ture of any of such fund shall be valid unless, when it is
made, noney shall be on hand in such fund.

(b) At such election, the Conm ssioners' Court shall submt for
adoption a road plan and designate the anount of special tax to be
| evied; the nunber of years said tax is to be levied; the |ocation,
description, and character of the roads and bridges; and the
estimated cost thereof. The funds raised by such taxes shall not be
used for purposes other than those specified in the plan subnmitted to
the voters. Elections may be held fromtine to tine to extend or
di scontinue said plan or to increase or dimnish said tax. The
Legi sl ature shall enact |aws prescribing the procedure hereunder.

(c) The provisions of this section shall apply only to Harris
County and road districts therein.

(Added Aug. 23, 1937; amended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON
PROVI SIONS for Sec. 52d: See Appendix, Note 1.)

Sec. 52e. PAYMENT OF MEDI CAL EXPENSES OF LAW ENFORCEMENT
OFFI CI ALS. Each county in the State of Texas is hereby authorized to
pay all nedical expenses, all doctor bills and all hospital bills for
Sheriffs, Deputy Sheriffs, Constables, Deputy Constables and ot her
county and precinct |aw enforcenent officials who are injured in the
course of their official duties; providing that while said Sheriff,
Deputy Sheriff, Constable, Deputy Constable or other county or
precinct | aw enforcenent official is hospitalized or incapacitated
that the county shall continue to pay his maxi mum sal ary; providing,
however, that said paynent of salary shall cease on the expiration of
the termof office to which such official was el ected or appointed.
Provi ded, however, that no provision contained herein shall be
construed to anend, nodify, repeal or nullify Article 16, Section 31,
of the Constitution of the State of Texas.
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(Added Nov. 11, 1967.)

Sec. 52f. PRI VATE ROAD WORK BY CERTAIN COUNTIES. A county with
a popul ation of 7,500 or |less, according to the nost recent federal
census, may construct and maintain private roads if it inposes a
reasonabl e charge for the work. The Legislature by general |aw nmay
l[imt this authority. Revenue received fromprivate road work may be
used only for the construction, including right-of-way acquisition,
or mai ntenance of public roads.

(Added Nov. 4, 1980; anended Nov. 3, 2015.)

Sec. 52g. DALLAS COUNTY BOND | SSUES FOR ROADS AND TURNPI KES.
Bonds to be issued by Dallas County under Section 52(b)(3) of Article
1l of this Constitution may, w thout the necessity of further or
anendatory | egislation, be issued upon a vote of a majority of the
voting qualified voters of said county, and bonds heretofore or
hereafter issued under Subsections (a) and (b) of said Section 52
shall not be included in determning the debt limt prescribed in
said Section. (Added Nov. 5, 1968; anmended Nov. 4, 1997, and Nov. 2,
1999.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 52g: See Appendi x, Note 1.)

Sec. 52h. MUNI CI PALI TI ES TO DONATE OQUTDATED OR SURPLUS FI RE
FI GHTI NG EQUI PMENT TO UNDERDEVELOPED COUNTRI ES. A municipality may
donate to an underdevel oped country outdated or surplus equi prent,
supplies, or other materials used in fighting fires.

(Added Nov. 6, 2001.)

Sec. 52i. MJNI CI PALI TIES TO DONATE SURPLUS FI RE FI GHTI NG
EQUI PMENT FOR RURAL FIRE PROTECTION. (a) A nunicipality nmay donate
surpl us equi pnent, supplies, or other materials used in fighting
fires to the Texas Forest Service or to a successor agency authorized
to cooperate in the devel opnent of rural fire protection plans.

Statute text rendered on: 9/15/2016 - 93 -



THE TEXAS CONSTI TUTI ON

(b) The Texas Forest Service or the successor agency my, based
on need, redistribute to rural volunteer fire departnents the
equi pnent, supplies, or materials donated under Subsection (a).

(Added Sept. 13, 2003.)

Sec. 52j. SALE OF REAL PROPERTY ACQUI RED THROUGH EM NENT

DOVAIN. A governmental entity may sell real property acquired
t hrough em nent domain to the person who owned the real property
interest immedi ately before the governnental entity acquired the
property interest, or to the person's heirs, successors, or assigns,
at the price the entity paid at the time of acquisition if:

(1) the public use for which the property was acquired
t hrough em nent domain is cancel ed;

(2) no actual progress is made toward the public use during
a prescribed period of tine; or

(3) the property is unnecessary for the public use.

(Added Nov. 6, 2007.)

Sec. 52k. MUNI CI PALITY OR COUNTY BOND OR NOTE | SSUES TO ACQUI RE
LAND SURROUNDI NG M LI TARY | NSTALLATIONS. The | egislature by genera
| aw may authorize a nmunicipality or county to i ssue bonds or notes to
finance the acquisition of buffer areas or open spaces adjacent to a
mlitary installation for the prevention of encroachnment or for the
construction of roadways, utilities, or other infrastructure to
protect or pronote the mssion of the mlitary installation. The
muni ci pality or county may pl edge increases in ad val oremtax
revenues inposed in the area by the nmunicipality, county, or other
political subdivisions for repaynent of the bonds or notes.

(Added Nov. 3, 2009.)

Sec. 53. COUNTY OR MUNI Cl PAL AUTHORI TI ES; EXTRA COVPENSATI ON;
UNAUTHORI ZED CLAI M5. The Legi sl ature shall have no power to grant,
or to authorize any county or nunicipal authority to grant, any extra
conpensation, fee or allowance to a public officer, agent, servant or
contractor, after service has been rendered, or a contract has been
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entered into, and perfornmed in whole or in part; nor pay, nor

aut hori ze the paynent of, any claimcreated agai nst any county or
muni ci pality of the State, under any agreenent or contract, nmade
wi t hout authority of |aw

Sec. 54. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 54: See Appendi x, Note 1.)

Sec. 55. RELEASE OR EXTI NGUI SHMVENT OF | NDEBTEDNESS TO STATE
COUNTY, SUBDI VI SI ON, OR MUNI Cl PAL CORPORATI ON. The Legi sl ature shal
have no power to rel ease or extinguish, or to authorize the releasing
or extinguishing, in whole or in part, the indebtedness, liability or
obligation of any corporation or individual, to this State or to any
county or defined subdivision thereof, or other nunicipal corporation
t herei n, except delinquent taxes which have been due for a period of
at | east ten years.

(Amended Nov. 8, 1932.)

Sec. 56. LOCAL AND SPECI AL LAWS. (a) The Legislature shal
not, except as otherwi se provided in this Constitution, pass any
| ocal or special |aw, authorizing:

(1) the creation, extension or inpairing of liens;

(2) regulating the affairs of counties, cities, towns,
wards or school districts;

(3) changing the nanmes of persons or pl aces;

(4) changing the venue in civil or crimnal cases;

(5) authorizing the laying out, opening, altering or
mai nt ai ni ng of roads, highways, streets or alleys;

(6) relating to ferries or bridges, or incorporating ferry
or bridge conpanies, except for the erection of bridges crossing
streans which form boundaries between this and any ot her State;

(7) vacating roads, town plats, streets or alleys;

(8) relating to ceneteries, grave-yards or public grounds
not of the State;

(9) authorizing the adoption or legitimation of children;
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(10) locating or changing county seats;

(11) incorporating cities, towns or villages, or changing
their charters;

(12) for the opening and conducting of elections, or fixing
or changing the places of voting;

(13) granting divorces;

(14) «creating offices, or prescribing the powers and duties
of officers, in counties, cities, tows, election or school
districts;

(15) changing the |aw of descent or succession;

(16) regulating the practice or jurisdiction of, or
changing the rules of evidence in any judicial proceeding or inquiry
before courts, justices of the peace, sheriffs, comm ssioners,
arbitrators or other tribunals, or providing or changi ng nmethods for
the collection of debts, or the enforcing of judgnents, or
prescribing the effect of judicial sales of real estate;

(17) regulating the fees, or extending the powers and
duties of aldernen, justices of the peace, nmgistrates or constables;

(18) regulating the managenent of public schools, the
bui l ding or repairing of school houses, and the raising of noney for
such purposes;

(19) fixing the rate of interest;

(20) affecting the estates of mnors, or persons under
di sability;

(21) remtting fines, penalties and forfeitures, and
refundi ng noneys legally paid into the treasury;

(22) exenpting property fromtaxation;

(23) regulating |labor, trade, m ning and nmanufacturing;

(24) declaring any nanmed person of age;

(25) extending the tine for the assessnent or collection of
taxes, or otherw se relieving any assessor or collector of taxes from
t he due performance of his official duties, or his securities from
liability;

(26) giving effect to informal or invalid wills or deeds;

(27) summoni ng or enpanelling grand or petit juries;

(28) for limtation of civil or crimnal actions;

(29) for incorporating railroads or other works of internal
i nprovenents; or

(30) relieving or discharging any person or set of persons
fromthe performance of any public duty or service inposed by general
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I aw.

(b) In addition to those | aws descri bed by Subsection (a) of
this section in all other cases where a general |aw can be nade
applicable, no local or special |aw shall be enacted; provided, that
not hi ng herein contained shall be construed to prohibit the
Legi sl ature from passi ng:

(1) special laws for the preservation of the ganme and fish
of this State in certain localities; and

(2) fence laws applicable to any subdivision of this State
or counties as may be needed to neet the wants of the people.

(Anmended Nov. 6, 2001.) (TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 56:
See Appendi x, Note 3.)

Sec. 57. NOTICE OF I NTENTI ON TO APPLY FOR LOCAL OR SPECI AL
LAWS. No | ocal or special |law shall be passed, unless notice of the
intention to apply therefor shall have been published in the locality
where the matter or thing to be affected may be situated, which
notice shall state the substance of the contenplated | aw, and shal
be published at least thirty days prior to the introduction into the
Legi sl ature of such bill and in the manner to be provided by | aw.

The evi dence of such notice having been published, shall be exhibited
in the Legislature, before such act shall be passed.

Sec. 58. SEAT OF GOVERNMENT. The Legislature shall hold its
sessions at the City of Austin, which is hereby declared to be the
seat of governnent.

Sec. 59. WORKERS' COVPENSATI ON | NSURANCE FOR STATE EMPLOYEES.
The Legi slature shall have power to pass such |laws as nmay be
necessary to provide for Wrkers' Conpensation |Insurance for such
State enployees, as in its judgnent is necessary or required; and to
provide for the paynment of all costs, charges, and prem uns on such
policies of insurance; providing the State shall never be required to
pur chase i nsurance for any enpl oyee.

(Added Nov. 3, 1936; anended Nov. 6, 2001.) (TEMPORARY TRANSI TI ON
PROVI SION for Sec. 59: See Appendi x, Note 3.)
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Sec. 60. WORKERS COMPENSATI ON | NSURANCE FOR EMPLOYEES OF
COUNTI ES AND OTHER PCLI TI CAL SUBDI VI SI ONS. The Legi sl ature shal
have the power to pass such |laws as may be necessary to enabl e al
counties, cities, towns, villages, and other political subdivisions
of this State to provide Wrkers' Conpensation |Insurance, including
the right of a political subdivision to provide its own insurance
risk, for all enployees of the political subdivision as in its
judgnment is necessary or required; and the Legislature shall provide
suitable laws for the adm nistration of such insurance in the
counties, cities, towns, villages, or other political subdivisions of
this State and for the paynent of the costs, charges and prem uns on
such policies of insurance and the benefits to be paid thereunder.

(Added Nov. 2, 1948; anmended Nov. 6, 1962, and Nov. 6, 2001.)
( TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 60: See Appendix, Note 3.)

Sec. 61. (Repealed Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 61: See Appendi x, Note 3.)

Sec. 61-a. M N MUM SALARIES. The Legislature shall not fix the
sal ary of the Governor, Attorney General, Conptroller of Public
Accounts, Comm ssioner of the General Land Ofice or Secretary of
State at a sumless than that fixed for such officials in the
Constitution on January 1, 1953.

(Added Nov. 2, 1954; anmended Nov. 7, 1995, and Nov. 4, 1997.)

Sec. 62. CONTINU TY OF STATE AND LOCAL GOVERNMVENTAL OPERATI ONS
SUSPENSI ON OF CONSTI TUTI ONAL PROCEDURAL RULES. (a) The Legisl ature,
in order to insure continuity of state and | ocal governnent al
operations in periods of energency resulting fromdi sasters caused by
eneny attack, shall have the power and the i medi ate duty to provide
for pronpt and tenporary succession to the powers and duties of
public offices, of whatever nature and whether filled by election or
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appoi ntment, the incunbents of which may becone unavail abl e for
carrying on the powers and duties of such offices. Provided,
however, that Article |I of the Constitution of Texas, known as the
"Bill of Rights" shall not be in any manner affected, anmended,

i npai red, suspended, repeal ed or suspended hereby.

(b) When such a period of energency or the imedi ate threat of
eneny attack exists, the Legislature may suspend procedural rules
i nposed by this Constitution that relate to:

(1) the order of business of the Legislature;
(2) the percentage of each house of the Legislature
necessary to constitute a quorum

(3) the requirenent that a bill nust be read on three days
in each house before it has the force of |aw,
(4) the requirenent that a bill nust be referred to and

reported fromconmttee before its consideration; and
(5) the date on which | aws passed by the Legislature take
effect.

(c) When such a period of energency or the imedi ate threat of
eneny attack exists, the Governor, after consulting with the
Li eut enant Governor and the Speaker of the House of Representatives,
may suspend the constitutional requirenent that the Legislature hold
its sessions in Austin, the seat of governnent. Wen this
requi renent has been suspended, the Governor shall determ ne a place
ot her than Austin at which the Legislature will hold its sessions
during such period of energency or inmediate threat of eneny attack.
The Governor shall notify the Lieutenant Governor and the Speaker of
t he House of Representatives of the place and tine at which the
Legislature will meet. The Governor may take security precautions,
consistent wwth the state of energency, in determning the extent to
whi ch that informati on nmay be rel eased.

(d) To suspend the constitutional rules specified by Subsection
(b) of this section, the Governor nust issue a proclamation and the
House of Representatives and the Senate nmust concur in the
procl amati on as provided by this section.

(e) The Governor's proclamation nust declare that a period of
energency resulting fromdi sasters caused by eneny attack exists, or
that the inmediate threat of eneny attack exists, and that suspension
of constitutional rules relating to | egislative procedure is
necessary to assure continuity of state government. The proclamation
nmust specify the period, not to exceed two years, during which the
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constitutional rules specified by Subsection (b) of this section are
suspended.

(f) The House of Representatives and the Senate, by concurrent
resol uti on approved by the nmajority of the nenbers present, nust
concur in the Governor's proclamation. A resolution of the House of
Representatives and the Senate concurring in the Governor's
procl amati on suspends the constitutional rules specified by
Subsection (b) of this section for the period of time specified by
t he Governor's procl amati on.

(g) The constitutional rules specified by Subsection (b) of
this section may not be suspended for nore than two years under a
single proclamation. A suspension may be renewed, however, if the
Governor issues another proclamation as provided by Subsection (e) of
this section and the House of Representatives and the Senate, by
concurrent resolution, concur in that proclamation.

(Added Nov. 6, 1962; Subsec. (a) anended and (b)-(g) added Nov. 8,
1983.)

Sec. 63. (Repealed Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 63: See Appendi x, Note 3.)

Sec. 64. CONSOLI DATI ON OF GOVERNMENTAL OFFI CES AND FUNCTI ONS.
(a) The Legislature may by special statute provide for consolidation
of governnmental offices and functions of governnent of any one or
nore political subdivisions conprising or |ocated within any county.
Any such statute shall require an election to be held within the
political subdivisions affected thereby with approval by a majority
of the voters in each of these subdivisions, under such terns and
conditions as the Legislature may require.

(b) The county governnent, or any political subdivision(s)
conprising or |ocated therein, may contract one with another for the
per formance of governnmental functions required or authorized by this
Constitution or the Laws of this State, under such terms and
conditions as the Legislature may prescribe. No person acting under
a contract nmade pursuant to this Subsection (b) shall be deened to
hol d nore than one office of honor, trust or profit or nore than one
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civil office of enmolunent. The term "governnmental functions,” as it
relates to counties, includes all duties, activities and operations
of statew de inportance in which the county acts for the State, as
wel | as of l|ocal inportance, whether required or authorized by this
Constitution or the Laws of this State.

(Added Nov. 5, 1968; Subsec. (a) anended Nov. 3, 1970.)

Sec. 65. PUBLIC BONDS; | NTEREST RATE; CONFLI CTI NG RATES
REPEALED; VETERANS LAND BOARD BONDS. (a) Wherever the Constitution
aut hori zes an agency, instrunmentality, or subdivision of the State to
i ssue bonds and specifies the maximumrate of interest which may be
pai d on such bonds issued pursuant to such constitutional authority,
such bonds may bear interest at rates not to exceed a wei ghted
average annual interest rate of 12% unl ess ot herwi se provi ded by
Subsection (b) of this section. Al Constitutional provisions
specifically setting rates in conflict with this provision are hereby
r epeal ed.

(b) Bonds issued by the Veterans' Land Board after the
effective date of this subsection bear interest at a rate or rates
determ ned by the board, but the rate or rates may not exceed a net
effective interest rate of 10% per year unless otherw se provided by
law. A statute that is in effect on the effective date of this
subsection and that sets as a maxi numinterest rate payable on bonds
i ssued by the Veterans' Land Board a rate different fromthe maxi mum
rate provided by this subsection is ineffective unless reenacted by
the legislature after that date.

(Added Nov. 7, 1972; Subsec. (a) anended and (b) added Nov. 3, 1981;
Subsec. (a) anmended Nov. 2, 1982.)

Sec. 66. LIMTATION ON LI ABILITY FOR NONECONOM C DAMACES. (a)
In this section "econom ¢ damages" neans conpensatory damages for any
pecuni ary | oss or danage. The term does not include any |oss or
damage, however characterized, for past, present, and future physical
pain and suffering, nmental anguish and suffering, |oss of consortium
| oss of conpani onship and society, disfigurenment, or physical
i mpai r nment .

(b) Notw thstandi ng any other provision of this constitution,
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the legislature by statute may determne the [imt of liability for
al | damages and | osses, however characterized, other than econom c
damages, of a provider of nedical or health care with respect to
treatment, lack of treatnment, or other clained departure from an
accepted standard of nedical or health care or safety, however
characterized, that is or is claimed to be a cause of, or that
contributes or is claimed to contribute to, disease, injury, or death
of a person. This subsection applies wi thout regard to whether the
clai mor cause of action arises under or is derived fromcomon | aw,
a statute, or other law, including any claimor cause of action based
or sounding in tort, contract, or any other theory or any conbination
of theories of liability. The claimor cause of action includes a
nmedi cal or health care liability claimas defined by the |egislature.

(c) Notw thstanding any other provision of this constitution,
after January 1, 2005, the legislature by statute may determ ne the
limt of liability for all danages and | osses, however characteri zed,
ot her than econom ¢ damages, in a claimor cause of action not
covered by Subsection (b) of this section. This subsection applies
wi t hout regard to whether the claimor cause of action arises under
or is derived fromcomon |law, a statute, or other |aw including any
cl ai mor cause of action based or sounding in tort, contract, or any
ot her theory or any conbi nation of theories of liability.

(d) Except as provided by Subsection (c) of this section, this
section applies to a |l aw enacted by the 78th Legi sl ature, Regul ar
Session, 2003, and to all subsequent regular or special sessions of
the | egislature.

(e) A legislative exercise of authority under Subsection (c) of
this section requires a three-fifths vote of all the nmenbers el ected
to each house and nust include |anguage citing this section.

(Added Sept. 13, 2003.)

Sec. 67. CANCER PREVENTI ON AND RESEARCH | NSTI TUTE OF TEXAS.
(a) The legislature shall establish the Cancer Prevention and
Research Institute of Texas to:

(1) nmake grants to provide funds to public or private
persons to inplenent the Texas Cancer Plan, and to institutions of
| earning and to advanced nedical research facilities and
col l aborations in this state for:
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(A) research into the causes of and cures for all forns
of cancer in humans;

(B) facilities for use in research into the causes of
and cures for cancer; and

(C© research, including translational research, to
devel op therapies, protocols, nedical pharmaceuticals, or procedures
for the cure or substantial mtigation of all types of cancer in
humans;

(2) support institutions of |earning and advanced nedi cal
research facilities and collaborations in this state in all stages in
t he process of finding the causes of all types of cancer in humans
and devel oping cures, fromlaboratory research to clinical trials and
i ncludi ng prograns to address the probl em of access to advanced
cancer treatnent; and

(3) establish the appropriate standards and oversi ght
bodi es to ensure the proper use of funds authorized under this
provi sion for cancer research and facilities devel opnment.

(b) The nmenbers of the governing body and any ot her deci sion-
maki ng body of the Cancer Prevention and Research Institute of Texas
may serve four-year ternmns.

(c) The legislature by general |aw may authori ze the Texas
Publ i c Finance Authority to provide for, issue, and sell genera
obl i gation bonds of the State of Texas on behalf of the Cancer
Prevention and Research Institute of Texas in an anount not to exceed
$3 billion and to enter into related credit agreenents. The Texas
Public Finance Authority may not issue nore than $300 nmillion in
bonds authorized by this subsection in a year. The bonds shall be
executed in the form on the terns, and in the denom nations, bear
interest, and be issued in installnments as prescribed by the Texas
Publ i c Fi nance Authority.

(d) Proceeds fromthe sale of the bonds shall be deposited in
separate funds or accounts, as provided by general law, within the
state treasury to be used by the Cancer Prevention and Research
Institute of Texas for the purposes of this section.

(e) Notw thstanding any other provision of this constitution,

t he Cancer Prevention and Research Institute of Texas, which is
established in state governnent, may use the proceeds from bonds

i ssued under Subsection (c) of this section and federal or private
grants and gifts to pay for:

(1) grants for cancer research, for research facilities,
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and for research opportunities in this state to devel op therapies,
protocol s, nedical pharmaceuticals, or procedures for the cure or
substantial mtigation of all types of cancer in humans;

(2) grants for cancer prevention and control programs in
this state to mtigate the incidence of all types of cancer in
humans;

(3) the purchase, subject to approval by the Cancer
Prevention and Research Institute, of |aboratory facilities by or on
behal f of a state agency or grant recipient; and

(4) the operation of the Cancer Prevention and Research
Institute of Texas.

(f) The bond proceeds may be used to pay the costs of issuing
t he bonds and any adm nistrative expense related to the bonds.

(g) Wile any of the bonds or interest on the bonds authorized
by this section is outstanding and unpaid, fromthe first noney
comng into the state treasury in each fiscal year not otherw se
appropriated by this constitution, an anmount sufficient to pay the
principal of and interest on bonds that mature or becone due during
the fiscal year and to nake paynments that becone due under a rel ated
credit agreenent during the fiscal year is appropriated, |less the
anmount in the sinking fund at the close of the previous fiscal year.

(h) Bonds issued under this section, after approval by the
attorney general, registration by the conptroller of public accounts,
and delivery to the purchasers, are incontestable and are general
obligations of the State of Texas under this constitution.

(i) Before the Cancer Prevention and Research Institute of
Texas may make a grant of any proceeds of the bonds issued under this
section, the recipient of the grant nust have an anmount of funds
equal to one-half the anpbunt of the grant dedicated to the research
that is the subject of the grant request.

(j) The Texas Public Finance Authority shall consider using a
busi ness whose principal place of business is located in the state to
i ssue the bonds authorized by this section and shall include using a
historically underutilized business as defined by general |aw

(Added Nov. 6, 2007.)

ARTI CLE 4. EXECUTI VE DEPARTMENT
Sec. 1. OFFI CERS CONSTI TUTI NG THE EXECUTI VE DEPARTMENT. The
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Executive Departnment of the State shall consist of a Governor, who
shal |l be the Chief Executive Oficer of the State, a Lieutenant
Governor, Secretary of State, Conptroller of Public Accounts,
Comm ssi oner of the General Land Ofice, and Attorney Ceneral.

(Amended Nov. 7, 1995.)

Sec. 2. ELECTION OF OFFI CERS OF EXECUTI VE DEPARTMENT. Al the
above officers of the Executive Departnment (except Secretary of
State) shall be elected by the qualified voters of the State at the
time and places of election for menbers of the Legislature.

Sec. 3. RETURNS OF ELECTI ON; DECLARATI ON OF ELECTION;, TIE
VOTES; CONTESTS. The returns of every election for said executive
officers, until otherw se provided by |aw, shall be nmade out, seal ed
up, and transmtted by the returning officers prescribed by law, to
the seat of Governnent, directed to the Secretary of State, who shal
deliver the sane to the Speaker of the House of Representatives, as
soon as the Speaker shall be chosen, and the said Speaker shall,
during the first week of the session of the Legislature, open and
publish themin the presence of both Houses of the Legislature. The
person, voted for at said election, having the highest nunber of
votes for each of said offices respectively, and being
constitutionally eligible, shall be declared by the Speaker, under
sanction of the Legislature, to be elected to said office. But, if
two or nore persons shall have the highest and an equal nunber of
votes for either of said offices, one of themshall be imediately
chosen to such office by joint vote of both Houses of the
Legi sl ature. Contested elections for either of said offices, shall
be determ ned by both Houses of the Legislature in joint session.

Sec. 3a. DEATH, DI SABILITY, OR FAILURE TO QUALI FY OF PERSON
RECEI VI NG HI GHEST VOTE. |If, at the tinme the Legislature shal
canvass the election returns for the offices of Governor and
Li eut enant Governor, the person receiving the highest nunber of votes
for the office of Governor, as declared by the Speaker, has died,
fails to qualify, or for any other reason is unable to assune the
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of fice of Governor, then the person having the highest nunber of
votes for the office of Lieutenant Governor shall becone Governor for
the full termto which the person was el ected as Governor. By
becom ng the Governor, the person forfeits the office of Lieutenant
Governor, and the resulting vacancy in the office of Lieutenant
Governor shall be filled as provided by Section 9, Article 111, of
this Constitution. |If the person with the highest nunber of votes
for the office of Governor, as declared by the Speaker, becones
tenporarily unable to take office, then the Lieutenant Governor shal
act as Governor until the person with the highest nunber of votes for
the office of Governor becones able to assune the office of Governor
Any succession to the Governorship not otherw se provided for in this
Constitution, may be provided for by |law, provided, however, that any
person succeeding to the office of Governor shall be qualified as
otherwi se provided in this Constitution, and shall, during the entire
termto which he may succeed, be under all the restrictions and
inhibitions inmposed in this Constitution on the CGovernor.

(Added Nov. 2, 1948; anended Nov. 2, 1999.)

Sec. 4. I NSTALLATION OF GOVERNOR, TERM ELIGABILITY. The
Governor elected at the general election in 1974, and thereafter,
shall be installed on the first Tuesday after the organi zation of the
Legi sl ature, or as soon thereafter as practicable, and shall hold his
office for the termof four years, or until his successor shall be
duly installed. He shall be at least thirty years of age, a citizen
of the United States, and shall have resided in this State at | east
five years inmredi ately preceding his election.

(Amended Nov. 7, 1972.)

Sec. 5. COVPENSATI ON OF GOVERNOR. The Governor shall, at
stated tines, receive as conpensation for his services an annual
salary in an anount to be fixed by the Legislature, and shall have
t he use and occupation of the Governor's Mansion, fixtures and
furniture.

(Amended Nov. 3, 1936, and Nov. 2, 1954.)
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Sec. 6. HOLDI NG OTHER OFFI CES; PRACTI CE OF PROFESSI ON, OTHER
SALARY, REWARD, OR COVPENSATION. During the tine he holds the office
of Governor, he shall not hold any other office: civil, mlitary or
corporate; nor shall he practice any profession, and receive
conpensation, reward, fee, or the prom se thereof for the sane; nor
receive any salary, reward or conpensation or the prom se thereof
from any person or corporation, for any service rendered or perfornmed
during the tine he is Governor, or to be thereafter rendered or
per f or med.

Sec. 7. COMVANDER-IN-CH EF OF M LI TARY FORCES; CALLI NG FORTH
MLITIA He shall be Conmander-in-Chief of the mlitary forces of
the State, except when they are called into actual service of the
United States. He shall have power to call forth the mlitia to
execute the laws of the State, to suppress insurrections, and to
repel invasions.

(Amrended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SIONS for Sec. 7
See Appendi x, Note 1.)

Sec. 8. CONVEN NG LEG SLATURE ON EXTRAORDI NARY OCCASI ONS. (a)
The Governor may, on extraordi nary occasions, convene the Legislature
at the seat of CGovernnent, or at a different place, in case that
shoul d be in possession of the public eneny or in case of the
preval ence of disease threat. H's proclamation therefor shall state
specifically the purpose for which the Legislature is convened.

(b) The Governor shall convene the Legislature in special
session to appoint presidential electors if the Governor determ nes
that a reasonable likelihood exists that a final determ nation of the
appoi ntment of electors will not occur before the deadline prescribed
by law to ascertain a conclusive determ nation of the appointnent.
The Legi slature may not consi der any subject other than the
appoi ntment of electors at that special session.

(Amended Nov. 6, 2001.)

Sec. 9. GOVERNOR S MESSAGE AND RECOMMVENDATI ONS; ACCOUNTI NG FOR
PUBLI C MONEY; ESTI MATES OF MONEY REQUI RED. The Governor shall, at
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t he comrencenent of each session of the Legislature, and at the cl ose
of his termof office, give to the Legislature information, by
message, of the condition of the State; and he shall reconmmend to
the Legi sl ature such neasures as he may deem expedi ent. He shal
account to the Legislature for all public noneys received and paid
out by him fromany funds subject to his order, with vouchers; and
shal | acconpany his nmessage with a statenent of the sane. And at the
commencenent of each regul ar session, he shall present estimtes of

t he anobunt of noney required to be raised by taxation for al

pur poses.

Sec. 10. EXECUTI ON OF LAW5; CONDUCT OF BUSI NESS W TH OTHER
STATES AND UNI TED STATES. He shall cause the laws to be faithfully
executed and shall conduct, in person, or in such manner as shall be
prescribed by law, all intercourse and business of the State with
other States and with the United States.

Sec. 11. BQOARD OF PARDONS AND PARCLES; PAROLE LAWS; REPRI EVES,
COVMUTATI ONS, AND PARDONS; REM SSI ON OF FI NES AND FORFEI TURES. (a)
The Legislature shall by |aw establish a Board of Pardons and Parol es
and shall require it to keep record of its actions and the reasons
for its actions. The Legislature shall have authority to enact
parole laws and |laws that require or permt courts to informjuries
about the effect of good conduct time and eligibility for parole or
mandat ory supervi sion on the period of incarceration served by a
def endant convicted of a crimnal offense.

(b) In all crimnal cases, except treason and i npeachnent, the
Governor shall have power, after conviction or successful conpletion
of a termof deferred adjudication comunity supervision, on the
witten signed reconmendati on and advice of the Board of Pardons and
Paroles, or a majority thereof, to grant reprieves and conmutati ons
of puni shment and pardons; and under such rules as the Legislature
may prescribe, and upon the witten reconmmendati on and advice of a
majority of the Board of Pardons and Parol es, he shall have the power
toremt fines and forfeitures. The Governor shall have the power to
grant one reprieve in any capital case for a period not to exceed
thirty (30) days; and he shall have power to revoke conditional
pardons. Wth the advice and consent of the Legislature, he may
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grant reprieves, comrutations of punishment and pardons in cases of
t reason.

(Amrended Nov. 3, 1936, Nov. 8, 1983, and Nov. 7, 1989; Subsec. (b)
anended Nov. 8, 2011.)

Sec. 11A. SUSPENSI ON OF SENTENCE AND PROBATION. The Courts of
the State of Texas having original jurisdiction of crimnal actions
shal | have the power, after conviction, to suspend the inposition or
execution of sentence and to place the defendant upon probation and
to rei npose such sentence, under such conditions as the Legislature
may prescri be.

(Added Aug. 24, 1935.)

Sec. 11B. CRIM NAL JUSTICE AGENCIES. (a) The | egislature by
| aw may organi ze and conbine into one or nore agencies all agencies
of the state that:

(1) bhave authority over the confinenent or supervision of
persons convicted of crimnal offenses;

(2) set standards or distribute state funds to political
subdi vi sions that have authority over the confinenent or supervision
of persons convicted of crimnal offenses; or

(3) gather information about the adm nistration of crimnal
justi ce.

(b) The legislature by | aw may authorize the appoi nt nent of
menbers of nore than one departnent of governnment to serve on the
governi ng body.

(Added Nov. 7, 1989.)

Sec. 12. VACANCIES I N STATE OR DI STRICT OFFICES. (a) Al
vacancies in State or district offices, except nenbers of the
Legi slature, shall be filled unless otherw se provided by |aw by
appoi nt ment of the Governor.

(b) An appointnent of the Governor made during a session of the
Senate shall be with the advice and consent of two-thirds of the
Senat e present.
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(c) In accordance with this section, the Senate nay give its
advi ce and consent on an appoi ntnent of the Governor made during a
recess of the Senate. To be confirmed, the appointnent nust be with
t he advi ce and consent of two-thirds of the Senate present. |[|f an
appoi ntment of the Governor is made during the recess of the Senate,
t he Governor shall nom nate the appointee, or sonme other person to
fill the vacancy, to the Senate during the first ten days of its next
session follow ng the appointnment. |If the Senate does not confirma
person under this subsection, the Governor shall nom nate in
accordance with this section the recess appoi ntee or another person
to fill the vacancy during the first ten days of each subsequent
session of the Senate until a confirmation occurs. |f the Governor
does not nomi nate a person to the Senate during the first ten days of
a session of the Senate as required by this subsection, the Senate at
t hat session may consider the recess appointee as if the Governor had
nom nat ed t he appoi nt ee.

(d) If the Senate, at any special session, does not take final
action to confirmor reject a previously unconfirned recess appoi ntee
or another person nomnated to fill the vacancy for which the
appoi nt mrent was nade:

(1) the CGovernor after the session may appoi nt anot her
person to fill the vacancy; and
(2) the appointee, if otherwise qualified and if not
renmoved as provided by law, is entitled to continue in office until
the earlier of the follow ng occurs:
(A) the Senate rejects the appointee at a subsequent
session; or
(B) the Governor appoints another person to fill the
vacancy under Subdivision (1) of this subsection.

(e) If the Senate, at a regular session, does not take final
action to confirmor reject a previously unconfirned recess appointee
or another person nom nated to fill the vacancy for which the
appoi nt mrent was nade, the appointee or other person, as appropriate,
is considered to be rejected by the Senate when the Senate session
ends.

(f) If an appointee is rejected, the office shall imediately
beconme vacant, and the Governor shall, w thout delay, make further
nom nations, until a confirmation takes place. |If a person has been
rejected by the Senate to fill a vacancy, the Governor may not
appoint the person to fill the vacancy or, during the termof the
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vacancy for which the person was rejected, to fill another vacancy in
the sane office or on the sanme board, conm ssion, or other body.

(g) Appointnments to vacancies in offices elective by the people
shall only continue until the next general election.

(h) The Legislature by general lawmay Iimt the termto be
served by a person appointed by the Governor to fill a vacancy in a
state or district office to a period that ends before the vacant term
otherwi se expires or, for an elective office, before the next
el ection at which the vacancy is to be filled, if the appointnent is
made on or after Novenber 1 preceding the general election for the
succeeding termof the office of Governor and the Governor is not
el ected at that election to the succeeding term

(1) For purposes of this section, the expiration of a term of
office or the creation of a new office constitutes a vacancy.

(Amended Nov. 3, 1987, and Nov. 6, 1990; Subsec. (j) added Nov. 6,
1990, and expired Jan. 1, 1991.)

Sec. 13. RESIDENCE OF GOVERNOR. During the session of the
Legi slature the Governor shall reside where its sessions are held,
and at all other tines at the seat of Governnent, except when by act
of the Legislature, he nay be required or authorized to reside
el sewher e.

Sec. 14. APPROVAL OR DI SAPPROVAL OF BILLS; RETURN AND
RECONSI DERATI ON; FAI LURE TO RETURN; DI SAPPROVAL OF | TEMS OF
APPROPRI ATI ON. Every bill which shall have passed both houses of the
Legi sl ature shall be presented to the Governor for his approval. |If
he approve he shall sign it; but if he disapprove it, he shall return
it, with his objections, to the House in which it originated, which
House shall enter the objections at |large upon its journal, and
proceed to reconsider it. |If after such reconsideration, two-thirds
of the menbers present agree to pass the bill, it shall be sent, with
the objections, to the other House, by which |ikewise it shall be
reconsi dered; and, if approved by two-thirds of the nenbers of that
House, it shall becone a law, but in such cases the votes of both
Houses shall be determ ned by yeas and nays, and the nanes of the
menbers voting for and against the bill shall be entered on the
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journal of each House respectively. If any bill shall not be
returned by the Governor with his objections within ten days (Sundays
excepted) after it shall have been presented to him the sane shal

be a law, in Iike manner as if he had signed it, unless the

Legi slature, by its adjournnment, prevent its return, in which case it
shall be a law, unless he shall file the sane, with his objections,
in the office of the Secretary of State and give notice thereof by

public proclamation within twenty days after such adjournment. |If
any bill presented to the Governor contains several itens of
appropriation he may object to one or nore of such itens, and approve
the other portion of the bill. 1In such case he shall append to the
bill, at the time of signing it, a statenent of the itenms to which he
objects, and no itemso objected to shall take effect. |If the

Legi slature be in session, he shall transmt to the House in which
the bill originated a copy of such statenent and the itens objected
to shall be separately considered. 1f, on reconsideration, one or

nore of such itens be approved by two-thirds of the nmenbers present
of each House, the sane shall be part of the |aw, notw thstanding the
obj ections of the Governor. If any such bill, containing several
itens of appropriation, not having been presented to the Governor ten
days (Sundays excepted) prior to adjournnent, be in the hands of the
Governor at the tinme of adjournment, he shall have twenty days from
such adjournnent within which to file objections to any itens thereof
and nmake proclamati on of the sane, and such itemor itens shall not

t ake effect.

Sec. 15. APPROVAL OR DI SAPPROVAL OF ORDERS, RESOLUTI ONS, OR
VOTES. Every order, resolution or vote to which the concurrence of
bot h Houses of the Legislature may be necessary, except on questions
of adjournnent, shall be presented to the Governor, and, before it
shal | take effect, shall be approved by him or, being disapproved,
shal | be repassed by both Houses, and all the rules, provisions and
l[imtations shall apply thereto as prescribed in the |ast preceding
section in the case of a bill.

Sec. 16. LIEUTENANT GOVERNOR. (a) There shall also be a
Li eut enant Governor, who shall be chosen at every el ection for
Governor by the sanme voters, in the sane manner, continue in office
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for the sane tine, and possess the sane qualifications. The voters
shal | distinguish for whomthey vote as CGovernor and for whom as
Li eut enant Gover nor.

(b) The Lieutenant Governor shall by virtue of his office be
President of the Senate, and shall have, when in Commttee of the
Wole, a right to debate and vote on all questions; and when the
Senate is equally divided to give the casting vote.

(c) In the case of the tenporary inability or tenporary
di squalification of the Governor to serve, the inpeachnent of the
Governor, or the absence of the Governor fromthe State, the
Li eut enant Governor shall exercise the powers and authority
appertaining to the office of Governor until the Governor becones
able or qualified to resune serving, is acquitted, or returns to the
State.

(d) If the Governor refuses to serve or becones permanently
unable to serve, or if the office of Governor beconmes vacant, the
Li eut enant Governor becones Governor for the remainder of the term
bei ng served by the Governor who refused or becane unable to serve or
vacated the office. On becom ng Governor, the person vacates the
of fice of Lieutenant Governor, and the resulting vacancy in the
of fice of Lieutenant Governor shall be filled in the manner provided
by Section 9, Article Ill, of this Constitution.

(Subsecs. (a), (b), and (c) anended and Subsec. (d) added Nov. 2,
1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 16: See Appendi X,
Note 1.)

Sec. 17. DEATH, RESI GNATION, REFUSAL TO SERVE, REMOVAL,
| NABI LI TY TO SERVE, | MPEACHMVENT, OR ABSENCE; COVPENSATION. (a) If,
whi |l e exercising the powers and authority appertaining to the office
of Governor under Section 16(c) of this article, the Lieutenant
Governor becones tenporarily unable or disqualified to serve, is
i npeached, or is absent fromthe State, the President pro tenpore of
the Senate, for the tinme being, shall exercise the powers and
authority appertaining to the office of Governor until the Governor
or Lieutenant Governor reassunes those powers and duties.

(b) The Lieutenant Governor shall, while acting as President of
the Senate, receive for his or her services the sane conpensation and
m | eage which shall be allowed to the nenbers of the Senate, and no
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nore unl ess the Texas Ethics Conm ssion reconmends and the voters
approve a higher salary, in which case the salary is that anmunt; and
during the tinme the Lieutenant Governor exercises the powers and
authority appertaining to the office of Governor, the Lieutenant
Governor shall receive in |ike manner the same conpensati on which the
Governor woul d have received had the Governor been enployed in the
duties of that office, and no nore. An increase in the enolunents of
the office of Lieutenant Governor does not nake a nenber of the
Legislature ineligible to serve in the office of Lieutenant Governor.

(c) The President pro tenpore of the Senate shall, during the
time that officer exercises the powers and authority appertaining to
the office of Governor, receive in |ike manner the sane conpensation
whi ch the Governor woul d have received had the Governor been enpl oyed
in the duties of that office.

(Amended Nov. 5, 1991; anmended Nov. 2, 1999.)

Sec. 18. RESTRICTIONS AND I NHI BI TIONS. The Li eutenant Governor
or President pro tenpore of the Senate shall, during the tinme the
Li eut enant Governor or President pro tenpore exercises the powers and
authority appertaining to the office of Governor, be under all the
restrictions and inhibitions inposed in this Constitution on the
Gover nor.

(Amended Nov. 2, 1999.)

Sec. 19. SEAL OF STATE. There shall be a Seal of the State
whi ch shall be kept by the Secretary of State, and used by him
officially under the direction of the Governor. The Seal of the
State shall be a star of five points encircled by olive and |ive oak
branches, and the words "The State of Texas."

Sec. 20. COW SSIONS. Al comm ssions shall be in the nane and
by the authority of the State of Texas, sealed with the State Seal,
signed by the Governor and attested by the Secretary of State.

Sec. 21. SECRETARY OF STATE. There shall be a Secretary of
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State, who shall be appointed by the Governor, by and with the advice
and consent of the Senate, and who shall continue in office during
the termof service of the Governor. He shall authenticate the
publication of the laws, and keep a fair register of all official
acts and proceedi ngs of the Governor, and shall, when required, |ay
the same and all papers, mnutes and vouchers relative thereto,
before the Legislature, or either House thereof, and shall perform
such other duties as may be required of himby law. He shall receive
for his services an annual salary in an anobunt to be fixed by the
Legi sl ature.

(Amended Nov. 3, 1936, and Nov. 2, 1954.)

Sec. 22. ATTORNEY GENERAL. The Attorney General shal
represent the State in all suits and pleas in the Suprene Court of
the State in which the State may be a party, and shall especially
inquire into the charter rights of all private corporations, and from
time to tinme, in the nane of the State, take such action in the
courts as may be proper and necessary to prevent any private
corporation from exercising any power or demandi ng or collecting any
species of taxes, tolls, freight or wharfage not authorized by | aw
He shall, whenever sufficient cause exists, seek a judicial
forfeiture of such charters, unless otherw se expressly directed by
law, and give legal advice in witing to the Governor and ot her
executive officers, when requested by them and perform such other
duties as may be required by | aw.

(Anmended Nov. 3, 1936, Nov. 2, 1954, Nov. 7, 1972, and Nov. 2, 1999.)
( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 22: See Appendi x, Note 1.)

Sec. 23. COWPTROLLER OF PUBLI C ACCOUNTS; COWM SSI ONER OF
GENERAL LAND OFFI CE; ELECTED STATUTORY STATE OFFI CERS; TERM SALARY
FEES, COSTS AND PERQUI SI TES. The Conptroller of Public Accounts, the
Comm ssi oner of the General Land Ofice, the Attorney Ceneral, and
any statutory State officer who is elected by the el ectorate of Texas
at large, unless a termof office is otherw se specifically provided
in this Constitution, shall each hold office for the termof four
years. Each shall receive an annual salary in an anmount to be fixed
by the Legislature and perform such duties as are or may be required
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by law. They and the Secretary of State shall not receive to their
own use any fees, costs or perquisites of office. Al fees that may
be payable by law for any service perforned by any officer specified
in this section or in the officer's office, shall be paid, when
received, into the State Treasury.

(Amrended Nov. 3, 1936, Nov. 2, 1954, Nov. 7, 1972, Nov. 7, 1995, Nov.
2, 1999, and Nov. 3, 2015.) (TEMPORARY TRANSI TI ON PROVI SI ONS f or
Sec. 23: See Appendix, Note 1.)

Sec. 24. ACCOUNTS AND REPORTS; | NFORVATI ON TO, AND | NSPECTI ON
BY, GOVERNOR, PERJURY. An account shall be kept by the officers of
t he Executive Departnent, and by all officers and nanagers of State
institutions, of all noneys and choses in action received and
di sbursed or ot herw se di sposed of by them severally, from al
sources, and for every service perfornmed; and a sem -annual report
t hereof shall be nade to the Governor under oath. The Governor may,
at any time, require information in witing fromany and all of said
of ficers or managers, upon any subject relating to the duties,
condi tion, managenent and expenses of their respective offices and
institutions, which informati on shall be required by the Governor
under oath, and the Governor nmay al so inspect their books, accounts,
vouchers and public funds; and any officer or manager who, at any
time, shall wilfully nake a fal se report or give false information
shall be guilty of perjury, and so adjudged, and puni shed
accordingly, and renoved fromoffice.

Sec. 25. CUSTODI ANS OF PUBLI C FUNDS; BREACHES OF TRUST AND
DUTY. The Legislature shall pass efficient laws facilitating the
i nvestigation of breaches of trust and duty by all custodi ans of
public funds and providing for their suspension fromoffice on
reasonabl e cause shown, and for the appoi ntnment of tenporary
i ncunbents of their offices during such suspension.

Sec. 26. NOTARIES PUBLIC. (a) The Secretary of State shal
appoi nt a conveni ent nunber of Notaries Public for the state who
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shal | perform such duties as now are or may be prescribed by | aw
The qualifications of Notaries Public shall be prescribed by | aw

(b) The ternms of office of Notaries Public shall be not I|ess
than two years nor nore than four years as provided by |aw.

(Amended Nov. 5, 1940; Subsec. (b) anended Nov. 6, 1979.)

ARTI CLE 5. JUDI Cl AL DEPARTMENT

Sec. 1. JUDI ClIAL PONER;, COURTS IN WHI CH VESTED. The j udi ci al
power of this State shall be vested in one Suprenme Court, in one
Court of Crimnal Appeals, in Courts of Appeals, in District Courts,
in County Courts, in Comm ssioners Courts, in Courts of Justices of
t he Peace, and in such other courts as may be provided by |aw.

The Legi slature may establish such other courts as it may deem
necessary and prescribe the jurisdiction and organi zati on thereof,
and may conformthe jurisdiction of the district and other inferior
courts thereto.

(Amrended Aug. 11, 1891, Nov. 8, 1977, and Nov. 4, 1980.)

Sec. 1-a. RETIREMENT, CENSURE, REMOVAL, AND COVPENSATI ON OF
JUSTI CES AND JUDGES; STATE COWM SSI ON ON JUDI Cl AL CONDUCT; PROCEDURE
(1) Subject to the further provisions of this Section, the
Legi slature shall provide for the retirenent and conpensation of
Justices and Judges of the Appellate Courts and District and Crim nal
District Courts on account of length of service, age and disability,
and for their reassignnment to active duty where and when needed. The
of fice of every such Justice and Judge shall becone vacant on the
expiration of the termduring which the incunbent reaches the age of
seventy-five (75) years or such earlier age, not |ess than seventy
(70) years, as the Legislature nay prescribe, except that if a
Justice or Judge elected to serve or fill the remainder of a six-year
termreaches the age of seventy-five (75) years during the first four
years of the term the office of that Justice or Judge shall becone
vacant on Decenber 31 of the fourth year of the termto which the
Justice or Judge was el ected.

(2) The State Commi ssion on Judicial Conduct consists of
thirteen (13) menbers, to wit: (i) one (1) Justice of a Court of
Appeals; (ii) one (1) District Judge; (iii) two (2) nenbers of the
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State Bar, who have respectively practiced as such for over ten (10)
consecutive years next preceding their selection; (iv) five (5)
citizens, at least thirty (30) years of age, not |licensed to practice
| aw nor hol ding any salaried public office or enploynent; (v) one
(1) Justice of the Peace; (vi) one (1) Judge of a Municipal Court;
(vii) one (1) Judge of a County Court at Law, and (viii) one (1)
Judge of a Constitutional County Court; provided that no person shal
be or remain a nenber of the Comm ssion, who does not mmintain

physi cal residence within this State, or who shall have ceased to
retain the qualifications above specified for that person's
respective class of nenbership, and provided that a Conmmi ssi oner of
class (i), (ii), (iti), (vii), or (viii) may not reside or hold a
judgeship in the sanme court of appeals district as another nenber of
t he Conm ssion. Conmm ssioners of classes (i), (ii), (vii), and
(viii) above shall be chosen by the Suprenme Court with advice and
consent of the Senate, those of class (iii) by the Board of Directors
of the State Bar under regulations to be prescribed by the Suprene
Court with advice and consent of the Senate, those of class (iv) by
appoi ntment of the Governor with advice and consent of the Senate,
and the conmm ssioners of classes (v) and (vi) by appoi ntnment of the
Suprene Court as provided by law, with the advice and consent of the
Senat e.

(3) The regular termof office of Comm ssioners shall be
six (6) years; but the initial nmenbers of each of classes (i), (ii)
and (iii) shall respectively be chosen for ternms of four (4) and six
(6) years, and the initial nmenbers of class (iiii) for respective
terms of two (2), four (4) and six (6) years. Interimvacancies
shall be filled in the sane manner as vacanci es due to expiration of
a full term but only for the unexpired portion of the termin
question. Conm ssioners nmay succeed thenselves in office only if
havi ng served | ess than three (3) consecutive years.

(4) Conmi ssioners shall receive no conpensation for their
services as such. The Legislature shall provide for the paynent of
t he necessary expense for the operation of the Conmm ssion.

(5) The Conm ssion nmay hold its neetings, hearings and
ot her proceedings at such tines and places as it shall determ ne but
shall nmeet at Austin at |east once each year. It shall annually
sel ect one of its nenbers as Chairman. A quorum shall consist of
seven (7) nenbers. Proceedings shall be by magjority vote of those
present, except that recomrendations for retirenment, censure,
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suspensi on, or renoval of any person holding an office named in
Par agraph A of Subsection (6) of this Section shall be by affirmative
vote of at |east seven (7) nenbers.

(6) A Any Justice or Judge of the courts established by
this Constitution or created by the Legislature as provided in
Section 1, Article V, of this Constitution, may, subject to the other
provi si ons hereof, be renoved fromoffice for willful or persistent
violation of rules pronul gated by the Suprenme Court of Texas,

i nconpetence in performng the duties of the office, wllful

vi ol ation of the Code of Judicial Conduct, or willful or persistent
conduct that is clearly inconsistent with the proper performance of
his duties or casts public discredit upon the judiciary or

adm nistration of justice. Any person holding such office may be

di sciplined or censured, in lieu of renoval fromoffice, as provided
by this section. Any person holding an office specified in this
subsection may be suspended fromoffice with or w thout pay by the
Comm ssion i mredi ately on being indicted by a State or Federal grand
jury for a felony offense or charged with a m sdeneanor invol ving
official msconduct. On the filing of a sworn conplaint charging a
person hol ding such office with willful or persistent violation of
rules promul gated by the Supreme Court of Texas, inconpetence in
perform ng the duties of the office, willful violation of the Code of
Judi ci al Conduct, or willful and persistent conduct that is clearly
i nconsistent with the proper performance of his duties or casts
public discredit on the judiciary or on the admnistration of
justice, the Comm ssion, after giving the person notice and an
opportunity to appear and be heard before the Comm ssion, may
recommend to the Suprenme Court the suspension of such person from
office. The Suprene Court, after considering the record of such
appearance and the recommendati on of the Conm ssion, may suspend the
person fromoffice with or without pay, pending final disposition of
t he char ge.

B. Any person holding an office named in Paragraph A of this
subsection who is eligible for retirement benefits under the | aws of
this state providing for judicial retirenment may be involuntarily
retired, and any person holding an office named in that paragraph who
is not eligible for retirenment benefits under such | aws may be
renoved fromoffice, for disability seriously interfering with the
performance of his duties, whichis, or is likely to becone,
permanent in nature.
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C. The lawrelating to the renoval, discipline, suspension, or
censure of a Justice or Judge of the courts established by this
Constitution or created by the Legislature as provided in this
Constitution applies to a master or magi strate appoi nted as provided
by law to serve a trial court of this State and to a retired or
former Judge who continues as a judicial officer subject to an
assignment to sit on a court of this State. Under the law relating
to the renoval of an active Justice or Judge, the Conm ssion and the
review tribunal may prohibit a retired or fornmer Judge from hol di ng
judicial office in the future or fromsitting on a court of this
State by assignnent.

(7) The Comm ssion shall keep itself infornmed as fully as
may be of circunstances relating to the m sconduct or disability of
particul ar persons holding an office named in Paragraph A of
Subsection (6) of this Section, receive conplaints or reports, formal
or informal, fromany source in this behalf and make such prelim nary
investigations as it may determine. |Its orders for the attendance or
testinony of witnesses or for the production of docunents at any
hearing or investigation shall be enforceable by contenpt proceedi ngs
in the District Court or by a Master.

(8) After such investigation as it deens necessary, the
Commi ssion nmay in its discretion issue a private or public
adnoni ti on, warning, reprimand, or requirement that the person obtain
additional training or education, or if the Conm ssion determ nes
that the situation nerits such action, it may institute fornal
proceedi ngs and order a formal hearing to be held before it
concerning a person holding an office or position specified in
Subsection (6) of this Section, or it may in its discretion request
the Suprene Court to appoint an active or retired District Judge or
Justice of a Court of Appeals, or retired Judge or Justice of the
Court of Crimnal Appeals or the Suprene Court, as a Master to hear
and take evidence in the matter, and to report thereon to the
Comm ssion. The Master shall have all the power of a District Judge
in the enforcenent of orders pertaining to wtnesses, evidence, and

procedure. |f, after formal hearing, or after considering the record
and report of a Master, the Conmm ssion finds good cause therefor, it
shal | issue an order of public adnonition, warning, reprimnd,

censure, or requirement that the person holding an office or position
specified in Subsection (6) of this Section obtain additional
training or education, or it shall recomend to a review tribunal the
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removal or retirement, as the case nmay be, of the person and shal
t hereupon file with the tribunal the entire record before the
Comm ssi on.

(9) A tribunal to review the Comm ssion's recomrendation
for the renoval or retirement of a person holding an office or
position specified in Subsection (6) of this Section is conposed of
seven (7) Justices or Judges of the Courts of Appeals who are
selected by lot by the Chief Justice of the Suprene Court. Each
Court of Appeals shall designate one of its nmenbers for inclusion in
the list fromwhich the selection is made. Service on the tribuna
shal |l be considered part of the official duties of a judge, and no
addi tional conpensation may be paid for such service. The review
tribunal shall review the record of the proceedings on the | aw and
facts and in its discretion may, for good cause shown, permt the
i ntroduction of additional evidence. Wthin 90 days after the date
on which the record is filed with the review tribunal, it shall order
public censure, retirenment or renoval, as it finds just and proper,
or wholly reject the recommendation. A Justice, Judge, Master, or
Magi strate nmay appeal a decision of the review tribunal to the
Suprenme Court under the substantial evidence rule. Upon an order for
involuntary retirenent for disability or an order for renoval, the
office in question shall becone vacant. The review tribunal, in an
order for involuntary retirement for disability or an order for
renmoval , may prohibit such person fromholding judicial office in the
future. The rights of an incunbent so retired to retirenent benefits
shall be the sanme as if his retirenent had been vol untary.

(10) Al papers filed with and proceedi ngs before the
Comm ssion or a Master shall be confidential, unless otherw se
provi ded by law, and the filing of papers with, and the giving of
testi nony before the Conm ssion or a Master shall be privileged,
unl ess otherw se provided by |aw. However, the Commi ssion may issue
a public statenent through its executive director or its Chairman at
any tinme during any of its proceedi ngs under this Section when
sources other than the Commi ssion cause notoriety concerning a Judge
or the Comm ssion itself and the Comm ssion determ nes that the best
interests of a Judge or of the public will be served by issuing the
statement .

(11) The Suprene Court shall by rule provide for the
procedure before the Comm ssion, Masters, review tribunal, and the
Suprene Court. Such rule shall provide the right of discovery of
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evi dence to a Justice, Judge, Master, or Magistrate after formal
proceedings are instituted and shall afford to any person hol ding an
of fice or position specified in Subsection (6) of this Section,
agai nst whom a proceeding is instituted to cause his retirenment or
renoval , due process of |law for the procedure before the Comm ssion,
Masters, review tribunal, and the Suprene Court in the sane nmanner
t hat any person whose property rights are in jeopardy in an
adj udi catory proceeding is entitled to due process of |aw, regardless
of whether or not the interest of the person holding an office or
position specified in Subsection (6) of this Section in remaining in
active status is considered to be a right or a privilege. Due
process shall include the right to notice, counsel, hearing,
confrontation of his accusers, and all such other incidents of due
process as are ordinarily available in proceedi ngs whether or not
m sf easance i s charged, upon proof of which a penalty nay be inposed.

(12) No person holding an office specified in Subsection
(6) of this Section shall sit as a nmenber of the Conm ssion in any
proceedi ng i nvol ving his own suspension, discipline, censure,
retirement or renoval

(13) This Section 1-a is alternative to and cunul ative of,
t he net hods of renoval of persons holding an office naned in
Par agraph A of Subsection (6) of this Section provided el sewhere in
this Constitution.

(14) The Legislature may pronul gate | aws in furtherance of
this Section that are not inconsistent with its provisions.

(Added Nov. 2, 1948; Subsecs. (1)-(13) anended Nov. 2, 1965; Subsecs.
(5-(9) and (11)-(13) anended Nov. 3, 1970; Subsecs. (2), (5)-(10),
and (12) anended Nov. 8, 1977; Subsecs. (2), (6), and (8)-(12)
anended and (14) added Nov. 6, 1984; Subsecs. (1) and (2) anended
Nov. 6, 2001; Subsecs. (2) and (5) anended Nov. 8, 2005; Subsec. (1)
anended Nov. 6, 2007; Subsec. (8) amended Nov. 5, 2013.) (TEMPORARY
TRANSI TI ON PROVI SIONS for Sec. 1-a: See Appendi x, Note 3.)

Sec. 2. SUPREME COURT; JUSTI CES; SECTIONS; ELIGBILITY;
ELECTI ON;, VACANCI ES. (a) The Suprene Court shall consist of the
Chi ef Justice and eight Justices, any five of whomshall constitute a
quorum and the concurrence of five shall be necessary to a decision
of a case; provided, that when the business of the court may require,
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the court nmay sit in sections as designated by the court to hear
argunment of causes and to consider applications for wits of error or
other prelimnary matters.

(b) No person shall be eligible to serve in the office of Chief
Justice or Justice of the Suprenme Court unless the person is |icensed
to practice lawin this state and is, at the time of election, a
citizen of the United States and of this state, and has attained the
age of thirty-five years, and has been a practicing | awer, or a
| awer and judge of a court of record together at |east ten years.

(c) Said Justices shall be elected (three of them each two
years) by the qualified voters of the state at a general election;
shall hold their offices six years; and shall each receive such
conpensati on as shall be provided by |aw.

(Amended Aug. 11, 1891, Aug. 25, 1945, Nov. 4, 1980, and Nov. 6,
2001.) (TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 2: See Appendi X,
Note 3.)

Sec. 3. JURISDICTION OF SUPREME COURT; WRITS; CLERK. (a) The
Suprene Court shall exercise the judicial power of the state except

as otherwi se provided in this Constitution. |Its jurisdiction shal
be co-extensive with the limts of the State and its determ nations
shall be final except in crimnal |aw nmatters. |Its appellate

jurisdiction shall be final and shall extend to all cases except in
crimnal law matters and as otherw se provided in this Constitution
or by law. The Suprene Court and the Justices thereof shall have
power to issue wits of habeas corpus, as nay be prescribed by |aw,
and under such regul ations as may be prescribed by |aw, the said
courts and the Justices thereof may issue the wits of mandanus,
procedendo, certiorari and such other wits, as may be necessary to
enforce its jurisdiction. The Legislature may confer original
jurisdiction on the Suprenme Court to issue wits of quo warranto and
mandanmus in such cases as may be specified, except as against the
Governor of the State.

(b) The Suprene Court shall also have power, upon affidavit or
otherwi se as by the court may be determ ned, to ascertain such
matters of fact as may be necessary to the proper exercise of its
jurisdiction.

(Amrended Aug. 11, 1891, Nov. 4, 1930, Nov. 4, 1980, and Nov. 6,
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2001.) (TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 3: See Appendi X,
Note 3.)

Sec. 3a. (Repealed Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 3a: See Appendix, Note 3.)

Sec. 3-b. APPEAL FROM ORDER GRANTI NG OR DENYI NG | NJUNCTI ON.
The Legislature shall have the power to provide by law, for an appeal
direct to the Suprene Court of this State froman order of any trial
court granting or denying an interlocutory or permanent injunction on
the grounds of the constitutionality or unconstitutionality of any
statute of this State, or on the validity or invalidity of any
adm ni strative order issued by any state agency under any statute of
this State.

(Added Nov. 5, 1940.)

Sec. 3-c. JURI SDI CTI ON TO ANSWER QUESTI ONS OF STATE LAW
CERTI FI ED FROM FEDERAL APPELLATE COURT. (a) The suprenme court and
the court of crimnal appeals have jurisdiction to answer questions
of state law certified froma federal appellate court.

(b) The suprene court and the court of crimnal appeals shal
pronmul gate rul es of procedure relating to the review of those
guesti ons.

(Added Nov. 5, 1985.)

Sec. 4. COURT OF CRIM NAL APPEALS; JUDGES. (a) The Court of
Crim nal Appeals shall consist of eight Judges and one Presiding
Judge. The Judges shall have the same qualifications and receive the
sane salaries as the Associate Justices of the Suprenme Court, and the
Presi di ng Judge shall have the sane qualifications and receive the
same salary as the Chief Justice of the Suprene Court. The Presiding
Judge and the Judges shall be elected by the qualified voters of the
state at a general election and shall hold their offices for a term
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of six years.

(b) For the purpose of hearing cases, the Court of Crim nal
Appeals may sit in panels of three Judges, the designation thereof to
be under rules established by the court. In a panel of three Judges,
two Judges shall constitute a quorum and the concurrence of two
Judges shall be necessary for a decision. The Presiding Judge, under
rul es established by the court, shall convene the court en banc for
the transaction of all other business and may convene the court en
banc for the purpose of hearing cases. The court nust sit en banc
during proceedi ngs involving capital punishnment and ot her cases as
required by Iaw. Wien convened en banc, five Judges shall constitute
a quorum and the concurrence of five Judges shall be necessary for a
decision. The Court of Crimnal Appeals may appoint Conmmi ssioners in
aid of the Court of Crimnal Appeals as provided by |law. (Anrended
Aug. 11, 1891, Nov. 8, 1966, Nov. 8, 1977, and Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 4: See Appendi x, Note 3.)

Sec. 5. JURI SDICTION OF COURT OF CRI M NAL APPEALS; TERMS OF
COURT; CLERK. (a) The Court of Crim nal Appeals shall have final
appellate jurisdiction coextensive with the limts of the state, and
its determ nations shall be final, in all crimnal cases of whatever
grade, with such exceptions and under such regul ations as nmay be
provided in this Constitution or as prescribed by |aw

(b) The appeal of all cases in which the death penalty has been
assessed shall be to the Court of Crimnal Appeals. The appeal of
all other crimnal cases shall be to the Courts of Appeal as
prescribed by law. In addition, the Court of Crim nal Appeals may,
on its own notion, review a decision of a Court of Appeals in a
crimnal case as provided by law. Discretionary review by the Court
of Crimnal Appeals is not a matter of right, but of sound judicial
di scretion.

(c) Subject to such regul ations as nmay be prescribed by | aw,
the Court of Crimnal Appeals and the Judges thereof shall have the
power to issue the wit of habeas corpus, and, in crimnal |aw
matters, the wits of mandamus, procedendo, prohibition, and
certiorari. The Court and the Judges thereof shall have the power to
i ssue such other wits as nmay be necessary to protect its
jurisdiction or enforce its judgnents. The court shall have the
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power upon affidavit or otherwi se to ascertain such matters of fact
as may be necessary to the exercise of its jurisdiction. (Arended
Aug. 11, 1891, Nov. 8, 1966, Nov. 8, 1977, Nov. 4, 1980, and Nov. 6,
2001.)

( TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 5: See Appendi x, Note 3.)

Sec. ba. SUPREME COURT, COURT OF CRI M NAL APPEALS, COURT OF
APPEALS; CLERK OF COURT; TERMS. The Suprene Court, Court of Crim nal
Appeal s, and each Court of Appeals shall each appoint a clerk of the
court, who shall give bond in the manner required by law, may hold
office for four years subject to renoval by the appointing court for
good cause entered of record on the mnutes of the court, and shal
recei ve such conpensation as the | egislature may provide.

(Added Nov. 6, 2001.) (TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 5a:
See Appendi x, Note 3.)

Sec. 5b. SUPREME COURT, COURT OF CRI M NAL APPEALS; LOCATI ON
TERM The Supreme Court and the Court of Crimnal Appeals may sit at
any time during the year at the seat of governnent or, at the court's
di scretion, at any other location in this state for the transaction
of business, and each termof either court shall begin and end with
each cal endar year

(Added Nov. 6, 2001.) (TEMPORARY TRANSI TI ON PROVI SION for Sec. 5b:
See Appendi x, Note 3.)

Sec. 6. COURTS OF APPEALS; TERMS OF JUSTI CES; CLERKS. (a) The
state shall be divided into courts of appeals districts, wth each
district having a Chief Justice, two or nore other Justices, and such
other officials as may be provided by law. The Justices shall have
the qualifications prescribed for Justices of the Suprenme Court. The
Court of Appeals may sit in sections as authorized by law. The
concurrence of a majority of the judges sitting in a section is
necessary to decide a case. Said Court of Appeals shall have
appel late jurisdiction co-extensive with the limts of their
respective districts, which shall extend to all cases of which the
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District Courts or County Courts have original or appellate
jurisdiction, under such restrictions and regul ati ons as nmay be
prescribed by law. Provided, that the decision of said courts shal
be conclusive on all questions of fact brought before them on appeal
or error. Said courts shall have such other jurisdiction, original
and appell ate, as may be prescribed by | aw

(b) Each of said Courts of Appeals shall hold its sessions at a
place in its district to be designated by the Legislature, and at
such tinme as nmay be prescribed by law. Said Justices shall be
el ected by the qualified voters of their respective districts at a
general election, for a termof six years and shall receive for their
services the sum provi ded by | aw.

(c) Al constitutional and statutory references to the Courts
of Gvil Appeals shall be construed to nean the Courts of Appeals.

(Amended Aug. 11, 1891, Nov. 7, 1978, Nov. 4, 1980, Nov. 5, 1985, and
Nov. 6, 2001.) (TEMPORARY TRANSI TI ON PROVI SION for Sec. 6: See
Appendi x, Note 3.)

Sec. 7. JUDICIAL DI STRICTS; DI STRI CT JUDGES; TERMS OR SESSI ONS;
ABSENCE, DI SABILITY, OR DI SQUALI FI CATION OF JUDGE. The State shall
be divided into judicial districts, with each district having one or
nore Judges as nmay be provided by law or by this Constitution. Each
district judge shall be elected by the qualified voters at a Ceneral
El ection and shall be a citizen of the United States and of this
State, who is licensed to practice lawin this State and has been a
practicing | awer or a Judge of a Court in this State, or both
conbi ned, for four (4) years next preceding his election, who has
resided in the district in which he was elected for two (2) years
next preceding his election, and who shall reside in his district
during his termof office and hold his office for the period of four
(4) years, and who shall receive for his services an annual salary to
be fixed by the Legislature. The Court shall conduct its proceedi ngs
at the county seat of the county in which the case is pending, except
as otherw se provided by law. He shall hold the regular terns of his
Court at the County Seat of each County in his district in such
manner as may be prescribed by law. The Legislature shall have power
by General or Special Laws to nmake such provisions concerning the
terms or sessions of each Court as it nmay deem necessary.
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The Legi slature shall also provide for the holding of D strict
Court when the Judge thereof is absent, or is fromany cause di sabl ed
or disqualified from presiding.

(Amended Aug. 11, 1891, Nov. 8, 1949, and Nov. 5, 1985.)

Sec. 7a. JUDIClI AL DI STRI CTS BOARD; REAPPORTI ONMENT OF JUDI Cl AL
DISTRICTS. (a) The Judicial Districts Board is created to
reapportion the judicial districts authorized by Article V, Section
7, of this constitution.

(b) The nenbership of the board consists of the Chief Justice
of the Texas Suprenme Court who serves as chairman, the presiding
j udge of the Texas Court of Crimnal Appeals, the presiding judge of
each of the administrative judicial districts of the state, the

presi dent of the Texas Judicial Council, and one person who is
licensed to practice lawin this state appointed by the governor with
t he advice and consent of the senate for a termof four years. In

the event of a vacancy in the appointed nenbership, the vacancy is
filled for the unexpired termin the sane manner as the original
appoi nt ment .

(c) A mjority of the total nmenbership of the board constitutes
a quorum for the transaction of business. The adoption of a
reapportionnent order requires a ngjority vote of the total
menber shi p of the board.

(d) The reapportionnent powers of the board shall be exercised
in the interins between regul ar sessions of the |egislature, except
that a reapportionnment nay not be ordered by the board during an
interiminmediately followi ng a regul ar session of the legislature in
whi ch a valid and subsisting statew de apportionnent of judicial
districts is enacted by the |legislature. The board has other powers
and duties as provided by the legislature and shall exercise its
powers under the policies, rules, standards, and conditions, not
i nconsistent with this section, that the |egislature provides.

(e) Unless the legislature enacts a statew de reapportionnment
of the judicial districts follow ng each federal decennial census,
the board shall convene not later than the first Monday of June of
the third year follow ng the year in which the federal decenni al
census is taken to make a statew de reapportionnent of the districts.
The board shall conplete its work on the reapportionnent and file its
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order with the secretary of state not later than August 31 of the

sane year. |If the Judicial Districts Board fails to nmake a statew de
apportionnment by that date, the Legislative Redistricting Board
established by Article I'll, Section 28, of this constitution shal

make a statew de reapportionnment of the judicial districts not |ater
than the 150th day after the final day for the Judicial D stricts
Board to nake the reapportionnent.

(f) In addition to the statew de reapportionnent, the board may
reapportion the judicial districts of the state as the necessity for
reapportionnent appears by redesignating, in one or nore
reapportionnent orders, the county or counties that conprise the
specific judicial districts affected by those reapporti onnent orders.
In nmodi fying any judicial district, no county having a popul ation as
| arge or larger than the population of the judicial district being
reapportioned shall be added to the judicial district.

(g) Except as provided by Subsection (i) of this section, this
section does not limt the power of the |legislature to reapportion
the judicial districts of the state, to increase the nunber of
judicial districts, or to provide for consequent matters on
reapportionnent. The |egislature may provide for the effect of a
reapportionment nade by the board on pending cases or the transfer of
pendi ng cases, for jurisdiction of a county court where county court
jurisdiction has been vested by law in a district court affected by
the reapportionnent, for terns of the courts upon existing officers
and their duties, and for all other nmatters affected by the
reapportionment. The |egislature my del egate any of these powers to
the board. The legislature shall provide for the necessary expenses
of the board.

(h) Any judicial reapportionnent order adopted by the board
must be approved by a record vote of the majority of the menmbership
of both the senate and house of representatives before such order can
becone effective and bi ndi ng.

(1) The legislature, the Judicial D stricts Board, or the
Legislative Redistricting Board may not redistrict the judicial
districts to provide for any judicial district smaller in size than
an entire county except as provided by this section. Judicial
districts smaller in size than the entire county nmay be created
subsequent to a general election where a majority of the persons
voting on the proposition adopt the proposition "to allow the
di vi si on of County into judicial districts conmposed of

Statute text rendered on: 9/15/2016 - 129 -



THE TEXAS CONSTI TUTI ON

parts of County." No redistricting plan may be proposed
or adopted by the legislature, the Judicial Districts Board, or the
Legislative Redistricting Board in anticipation of a future action by
the voters of any county.

(Added Nov. 5, 1985.)

Sec. 8. JURISDICTION OF DISTRICT COURT. District Court
jurisdiction consists of exclusive, appellate, and original
jurisdiction of all actions, proceedings, and renedi es, except in
cases where exclusive, appellate, or original jurisdiction my be
conferred by this Constitution or other |aw on sone other court,
tribunal, or adm nistrative body. District Court judges shall have
the power to issue wits necessary to enforce their jurisdiction.

The District Court shall have appellate jurisdiction and general
supervi sory control over the County Conm ssioners Court, with such
exceptions and under such regul ations as may be prescribed by | aw.

(Amrended Aug. 11, 1891, Nov. 6, 1973, and Nov. 5, 1985.)

Sec. 9. CLERK OF DI STRICT COURT. There shall be a Cerk for
the District Court of each county, who shall be elected by the
qualified voters and who shall hold his office for four years,
subj ect to renoval by information, or by indictnent of a grand jury,
and conviction of a petit jury. |In case of vacancy, the Judge of the
District Court shall have the power to appoint a Cerk, who shal
hold until the office can be filled by el ection.

(Arended Nov. 2, 1954, and Nov. 2, 1999.) (TEMPORARY TRANSI TI ON
PROVI SIONS for Sec. 9: See Appendix, Note 1.)

Sec. 10. TRIAL BY JURY. In the trial of all causes in the
District Courts, the plaintiff or defendant shall, upon application
made in open court, have the right of trial by jury; but no jury
shal |l be enpaneled in any civil case unless demanded by a party to
the case, and a jury fee be paid by the party demanding a jury, for
such sum and with such exceptions as nay be prescribed by the
Legi sl at ure.
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Sec. 11. DI SQUALI FI CATI ON OF JUDCES; EXCHANGE CF DI STRI CTS;
HCOLDI NG COURT FOR OTHER JUDGES. No judge shall sit in any case
wherein the judge nmay be interested, or where either of the parties
may be connected with the judge, either by affinity or consanguinity,
wi thin such a degree as may be prescribed by | aw, or when the judge
shal | have been counsel in the case. Wen the Suprene Court, the
Court of Crimnal Appeals, the Court of Appeals, or any nenber of any
of those courts shall be thus disqualified to hear and determ ne any
case or cases in said court, the same shall be certified to the
Governor of the State, who shall immediately comm ssion the requisite
nunber of persons learned in the law for the trial and determ nation
of such cause or causes. Wen a judge of the District Court is
disqualified by any of the causes above stated, the parties may, by
consent, appoint a proper person to try said case; or upon their
failing to do so, a conpetent person may be appointed to try the sane
in the county where it is pending, in such manner as may be
prescribed by | aw

And the District Judges may exchange districts, or hold courts
for each other when they may deemit expedient, and shall do so when
required by law. This disqualification of judges of inferior
tribunals shall be renedied and vacancies in their offices filled as
may be prescribed by | aw.

(Arended Aug. 11, 1891, and Nov. 6, 2001.) (TEMPORARY TRANSI TI ON
PROVI SION for Sec. 11: See Appendi x, Note 3.)

Sec. 12. JUDGES TO BE CONSERVATORS OF THE PEACE; | NDI CTMENTS
AND | NFORVATION. (a) Al judges of courts of this State, by virtue
of their office, are conservators of the peace throughout the State.

(b) An indictnent is a witten instrunent presented to a court
by a grand jury charging a person with the conm ssion of an of fense.
An information is a witten instrunment presented to a court by an
attorney for the State charging a person with the conmm ssion of an
of fense. The practice and procedures relating to the use of
indictments and informations, including their contents, amendnent,
sufficiency, and requisites, are as provided by law. The present nent
of an indictnent or information to a court invests the court with
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jurisdiction of the cause.

(Amended Aug. 11, 1891, and Nov. 5, 1985.)

Sec. 13. NUMBER OF GRAND AND PETI T JURCRS; NUVMBER CONCURRI NG
Grand and petit juries in the District Courts shall be conposed of
twel ve persons, except that petit juries in a crimnal case bel ow the
grade of felony shall be conposed of six persons; but nine nenbers of
a grand jury shall be a quorumto transact business and present
bills. Intrials of civil cases in the District Courts, nine nenbers
of the jury, concurring, may render a verdict, but when the verdict
shall be rendered by | ess than the whol e nunber, it shall be signed
by every nenber of the jury concurring in it. Wen, pending the
trial of any case, one or nore jurors not exceeding three, may die,
or be disabled fromsitting, the remainder of the jury shall have the
power to render the verdict; provided, that the Legislature may
change or nodify the rule authorizing | ess than the whol e nunber of
the jury to render a verdict.

(Arended Nov. 6, 2001, and Sept. 13, 2003.) (TEMPORARY TRANSI TI ON
PROVI SION for Sec. 13: See Appendi x, Note 3.)

Sec. 14. JUROR QUALI FI CATIONS. (a) The | egislature shal
prescribe by law the qualifications of grand jurors and petit jurors.

(b) The legislature shall enact |aws to exclude from serving on
juries persons who have been convicted of bribery, perjury, forgery,
or other high crines.

(Added Nov. 6, 2001.) (TEMPORARY TRANSI TI ON PROVI SION for Sec. 14:
See Appendi x, Note 3.)

Sec. 15. COUNTY COURT; COUNTY JUDGE. There shall be
established in each county in this State a County Court, which shal
be a court of record; and there shall be elected in each county, by
the qualified voters, a County Judge, who shall be well inforned in
the law of the State; shall be a conservator of the peace, and shal
hold his office for four years, and until his successor shall be
el ected and qualified. He shall receive as conpensation for his
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servi ces such fees and perquisites as nay be prescribed by |aw.

(Amended Nov. 2, 1954.)

Sec. 16. COUNTY COURTS; JURI SDI CTI ON; DI SQUALI FI CATI ON OF
JUDGE. The County Court has jurisdiction as provided by law. The
County Judge is the presiding officer of the County Court and has
judicial functions as provided by law. County court judges shal
have the power to issue wits necessary to enforce their
jurisdiction.

County Courts in existence on the effective date of this
amendnent are continued unl ess otherw se provided by | aw.

When the judge of the County Court is disqualified in any case
pending in the County Court the parties interested may, by consent,
appoi nt a proper person to try said case, or upon their failing to do
SO a conpetent person may be appointed to try the sane in the county
where it is pending in such manner as may be prescribed by | aw

(Amrended Aug. 11, 1891, Nov. 7, 1978, Nov. 4, 1980, and Nov. 5,
1985.)

Sec. 16a. (Repealed Nov. 5, 1985.)

Sec. 17. TERVMS OF COUNTY COURT; PROSECUTIONS; JURIES. The
County Court shall hold terns as provided by |aw. Prosecutions nmay
be comenced in said court by information filed by the county
attorney, or by affidavit, as may be provided by law. Gand juries
enpaneled in the District Courts shall inquire into m sdeneanors, and
all indictnents therefor returned into the District Courts shal
forthwith be certified to the County Courts or other inferior courts,
having jurisdiction to try themfor trial; and if such indictnment be
quashed in the County, or other inferior court, the person charged,
shall not be discharged if there is probable cause of guilt, but may
be held by such court or magistrate to answer an information or
affidavit. A jury in the County Court shall consist of six persons;
but no jury shall be enpaneled to try a civil case unless denanded by
one of the parties, who shall pay such jury fee therefor, in advance,
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as may be prescribed by law, unless the party makes affidavit that
the party is unable to pay the jury fee.

(Amended Nov. 5, 1985, and Nov. 6, 2001.) (TEMPORARY TRANSI Tl ON
PROVI SION for Sec. 17: See Appendi x, Note 3.)

Sec. 18. DIVISION OF COUNTI ES | NTO PRECI NCTS; ELECTI ON OF
CONSTABLE AND JUSTI CE OF THE PEACE; COUNTY COWM SSI ONERS AND COUNTY
COWMM SSI ONERS COURT. (a) Each county in the State with a popul ati on
of 50,000 or nore, according to the nost recent federal census, from
time to tinme, for the conveni ence of the people, shall be divided
into not less than four and not nore than eight precincts. Each
county in the State with a popul ation of 18,000 or nore but |ess than
50, 000, according to the nost recent federal census, fromtine to
time, for the conveni ence of the people, shall be divided into not
| ess than two and not nore than eight precincts. Each county in the
State with a population of |ess than 18,000, according to the nobst
recent federal census, fromtine to tine, for the conveni ence of the
peopl e, shall be designated as a single precinct or, if the
Comm ssioners Court determ nes that the county needs nore than one
precinct, shall be divided into not nore than four precincts.

Not wi t hst andi ng the popul ation requirenments of this subsection,
Chanbers County and Randall County, fromtinme to tine, for the
conveni ence of the people, shall be divided into not |ess than two
and not nore than six precincts. A division or designation under
this subsection shall be made by the Comm ssioners Court provided for
by this Constitution. Except as provided by this section, in each
such precinct there shall be el ected one Justice of the Peace and one
Const abl e, each of whom shall hold his office for four years and
until his successor shall be elected and qualified; provided that in
a county with a popul ation of |ess than 150,000, according to the
nost recent federal census, in any precinct in which there may be a
city of 18,000 or nore inhabitants, there shall be elected two
Justices of the Peace, and in a county with a popul ati on of 150, 000
or nore, according to the nost recent federal census, each precinct
may contain nore than one Justice of the Peace Court.

Not wi t hst andi ng t he popul ation requirenments of this subsection, any
county that is divided into four or nore precincts on Novenber 2,
1999, shall continue to be divided into not |ess than four precincts.
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(b) Each county shall, in the manner provided for justice of
t he peace and constable precincts, be divided into four conmm ssioners
precincts in each of which there shall be elected by the qualified
voters thereof one County Conm ssioner, who shall hold his office for
four years and until his successor shall be elected and qualifi ed.
The County Commi ssioners so chosen, with the County Judge as
presiding officer, shall conpose the County Conm ssioners Court,
whi ch shall exercise such powers and jurisdiction over all county
busi ness, as is conferred by this Constitution and the | aws of the
State, or as may be hereafter prescribed.

(c) Wen the boundaries of justice of the peace and constabl e
preci ncts are changed, each Justice and Constable in office on the
effective date of the change, or elected to a termof office
begi nning on or after the effective date of the change, shall serve
in the precinct in which the person resides for the termto which
each was el ected or appointed, even though the change in boundaries
pl aces the person's residence outside the precinct for which he was
el ected or appointed, abolishes the precinct for which he was el ected
or appointed, or tenporarily results in extra Justices or Constables
serving in a precinct. Wen, as a result of a change of precinct
boundari es, a vacancy occurs in the office of Justice of the Peace or
Const abl e, the Comm ssioners Court shall fill the vacancy by
appoi ntnment until the next general election.

(d) When the boundaries of conm ssioners precincts are changed,
each conm ssioner in office on the effective date of the change, or
elected to a termof office beginning on or after the effective date
of the change, shall serve in the precinct to which each was el ected
or appointed for the entire termto which each was el ected or
appoi nted, even though the change in boundaries places the person's
resi dence outside the precinct for which he was el ected or appointed.

(e) The office of Constable is abolished in MIIs County,
Reagan County, and Roberts County. The powers, duties, and records
of the office are transferred to the County Sheriff.

(f) The Legislature by general |aw may prescribe the
qual i fications of constabl es.

(g) (Redesignated as Subsec. (f) Nov. 6, 2001.)

(h) The conm ssioners court of a county may declare the office
of constable in a precinct dormant if at |east seven consecutive
years have passed since the end of the termof the person who was
| ast el ected or appointed to the office and during that period of

Statute text rendered on: 9/15/2016 - 135 -



THE TEXAS CONSTI TUTI ON

time no person was elected to fill that office, or during that period
a person was elected to that office, but the person failed to neet
the qualifications of that office or failed to assune the duties of
that office. |If an office of constable is declared dormant, the
office may not be filled by election or appointnent and the previous
of fi cehol der does not continue to hold the office under Subsection
(a) of this section or Section 17, Article XVI, of this constitution.
The records of an office of constable declared dornmant are
transferred to the county clerk of the county. The conm ssioners
court may reinstate an office of constabl e declared dormant by vote
of the comm ssioners court or by calling an election in the precinct
to reinstate the office. The conm ssioners court shall call an

el ection to reinstate the office if the conmm ssioners court receives
a petition signed by at |east 10 percent of the qualified voters of
the precinct. |If an election is called under this subsection, the
commi ssioners court shall order the ballot for the election to be
printed to permt voting for or against the proposition:

"Reinstating the office of Constable of Precinct No. = that was
previ ously declared dormant." The office of constable is reinstated
if amjority of the voters of the precinct voting on the question at
the el ection approve the reinstatenent.

(Arended Nov. 2, 1954; Subsecs. (a) and (b) anmended and (c) and (d)
added Nov. 8, 1983; Subsec. (a) anmended Nov. 5, 1985, Nov. 3, 1987,
and Nov. 7, 1995; Subsecs. (e) and (f) added Nov. 7, 1995; Subsec.
(g) added Nov. 4, 1997; Subsec. (a) amended Nov. 2, 1999; Subsec. (e)
anended, Subsec. (f) deleted, and Subsec. (g) redesignated as Subsec.
(f) Nov. 6, 2001; Subsec. (h) added Nov. 5, 2002.) (TEMPORARY
TRANSI TI ON PROVI SION for Sec. 18: See Appendi x, Note 3.)

Sec. 19. JUSTICES OF THE PEACE; JURI SDI CTI ON;, EX OFFICl O
NOTARI ES PUBLI C. Justice of the peace courts shall have origina
jurisdiction in crimnal matters of m sdenmeanor cases puni shabl e by
fine only, exclusive jurisdictionin civil natters where the anount
in controversy is two hundred dollars or |less, and such ot her
jurisdiction as may be provided by law. Justices of the peace shal
be ex officio notaries public.

(Amended Nov. 7, 1978, and Nov. 5, 1985.)
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Sec. 20. COUNTY CLERK. There shall be elected for each county,
by the qualified voters, a County Cerk, who shall hold his office
for four years, who shall be clerk of the County and Comm ssioners
Courts and recorder of the county, whose duties, perquisites and fees
of office shall be prescribed by the Legislature, and a vacancy in
whose office shall be filled by the Comm ssioners Court, until the
next general election; provided, that in counties having a popul ation
of | ess than 8,000 persons there may be an election of a single
Clerk, who shall performthe duties of District and County C erks.

(Amended Nov. 2, 1954.)

Sec. 21. COUNTY ATTORNEYS; DI STRI CT ATTORNEYS. A County
Attorney, for counties in which there is not a resident Crim nal
District Attorney, shall be elected by the qualified voters of each
county, who shall be conm ssioned by the Governor, and hold his
office for the termof four years. |In case of vacancy the
Comm ssioners Court of the county shall have the power to appoint a
County Attorney until the next general election. The County
Attorneys shall represent the State in all cases in the District and
inferior courts in their respective counties; but if any county shal
be included in a district in which there shall be a District
Attorney, the respective duties of District Attorneys and County
Attorneys shall in such counties be regulated by the Legislature.
The Legi slature may provide for the election of District Attorneys in
such districts, as may be deenmed necessary, and make provision for
t he conpensation of District Attorneys and County Attorneys.

District Attorneys shall hold office for a termof four years, and
until their successors have qualified.

(Amended Nov. 2, 1954.)

Sec. 22. (Repealed Nov. 5, 1985.)

Sec. 23. SHERIFFS. There shall be elected by the qualified
voters of each county a Sheriff, who shall hold his office for the
termof four years, whose duties, qualifications, perquisites, and
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fees of office, shall be prescribed by the Legislature, and vacancies
in whose office shall be filled by the Comm ssioners Court until the
next general election.

(Amended Nov. 2, 1954, and Nov. 2, 1993.)

Sec. 24. REMOVAL OF COUNTY OFFI CERS. County Judges, county
attorneys, clerks of the District and County Courts, justices of the
peace, constables, and other county officers, may be renoved by the
Judges of the District Courts for inconpetency, official msconduct,
habi t ual drunkenness, or other causes defined by | aw, upon the cause
therefor being set forth in witing and the finding of its truth by a

jury.

Sec. 25. (Repealed Nov. 5, 1985.)

Sec. 26. CRI M NAL CASES; APPEAL BY STATE. The State is
entitled to appeal in crimnal cases, as authorized by general |aw.

(Amended Nov. 3, 1987.)

Sec. 27. (Repealed Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 27: See Appendi x, Note 3.)

Sec. 28. VACANCY I N OFFI CE OF SUPREME COURT, COURT OF CRI M NAL
APPEALS, COURT OF APPEALS AND DI STRI CT COURTS TO BE FI LLED BY THE
GOVERNOR.  (a) A vacancy in the office of Chief Justice, Justice, or
Judge of the Suprenme Court, the Court of Crimnal Appeals, the Court
of Appeals, or the District Courts shall be filled by the Governor
until the next succeeding General Election for state officers, and at
that election the voters shall fill the vacancy for the unexpired
term

(b) A vacancy in the office of County Judge or Justice of the
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Peace shall be filled by the Comm ssioners Court until the next
succeedi ng General Election.

(Anmended Aug. 11, 1891, Nov. 4, 1958, and Nov. 6, 2001.) (TEMPORARY
TRANSI TI ON PROVI SION for Sec. 28: See Appendi x, Note 3.)

Sec. 29. COUNTY COURT; TERMS OF COURT; PROBATE BUSI NESS;
COMVENCEMENT OF PROSECUTI ONS; JURY. The County Court shall hold at
| east four ternms for both civil and crim nal business annually, as
may be provided by the Legislature, or by the Comm ssioners Court of
the county under authority of |aw, and such other terns each year as
may be fixed by the Conm ssioners Court; provided, the Comm ssioners
Court of any county having fixed the times and nunber of terns of the
County Court, shall not change the same again until the expiration of
one year. Said court shall dispose of probate business either in
termtime or vacation, under such regul ation as may be prescribed by
law. Until otherw se provided, the terns of the County Court shal
be held on the first Mondays in February, My, August and Novenber,
and may remain in session three weeks.

(Added Aug. 14, 1883; anended Nov. 6, 2001.) (TEMPORARY TRANSI Tl ON
PROVI SION for Sec. 29: See Appendi x, Note 3.)

Sec. 30. JUDGES OF COURTS OF COUNTY-W DE JURI SDI CTI ON; CRI M NAL
DI STRI CT ATTORNEYS. The Judges of all Courts of county-w de
jurisdiction heretofore or hereafter created by the Legislature of
this State, and all Crimnal District Attorneys now or hereafter
authorized by the laws of this State, shall be elected for a term of
four years, and shall serve until their successors have qualified.

(Added Nov. 2, 1954.)

Sec. 31. COURT ADM NI STRATI ON; RULE- MAKI NG AUTHORI TY; ACTI ON ON
MOTI ON FOR REHEARI NG (a) The Supreme Court is responsible for the
efficient adm nistration of the judicial branch and shall pronul gate
rules of admnistration not inconsistent wth the laws of the state
as may be necessary for the efficient and uni form adm nistration of
justice in the various courts.
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(b) The Suprene Court shall prorulgate rules of civil procedure
for all courts not inconsistent with the |aws of the state as may be
necessary for the efficient and uniformadm nistration of justice in
t he various courts.

(c) The legislature may del egate to the Supreme Court or Court
of Crimnal Appeals the power to pronul gate such other rules as may
be prescribed by law or this Constitution, subject to such
[imtations and procedures as nmay be provided by | aw

(d) Notwi thstanding Section 1, Article Il, of this constitution
and any other provision of this constitution, if the suprene court
does not act on a notion for rehearing before the 180th day after
the date on which the notion is filed, the notion is deni ed.

(Added Nov. 5, 1985; Subsec. (d) added Nov. 4, 1997.)

ARTI CLE 6. SUFFRAGE
Sec. 1. CLASSES OF PERSONS NOT ALLOWED TO VOTE. (a) The
follow ng cl asses of persons shall not be allowed to vote in this
State:

(1) persons under 18 years of age;

(2) persons who have been determ ned nental ly inconpetent
by a court, subject to such exceptions as the Legislature may nake;
and

(3) persons convicted of any felony, subject to such
exceptions as the Legislature my nake.

(b) The legislature shall enact |aws to exclude fromthe right
of suffrage persons who have been convicted of bribery, perjury,
forgery, or other high crines.

(Anmended Nov. 8, 1932, Nov. 2, 1954, Nov. 4, 1997, and Nov. 6, 2001.)
( TEMPORARY TRANSI TI ON PROVI SION for Sec. 1. See Appendi x, Note 3.)

Sec. 2. QUALIFIED ELECTOR, REGQ STRATI ON; ABSENTEE VOTI NG (a)
Every person subject to none of the disqualifications provided by
Section 1 of this article or by a | aw enacted under that section who
is acitizen of the United States and who is a resident of this State
shall be deened a qualified voter; provided, however, that before
offering to vote at an election a voter shall have registered, but
such requirenent for registration shall not be considered a
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gqualification of a voter within the neaning of the term"qualified
voter"” as used in any other Article of this Constitution in respect
to any matter except qualification and eligibility to vote at an

el ection.

(b) The Legislature may aut horize absentee voting.

(c) The privilege of free suffrage shall be protected by | aws
regul ati ng el ections and prohibiting under adequate penalties al
undue influence in elections frompower, bribery, tunmult, or other
I nproper practice.

(Anmended Nov. 3, 1896, Nov. 4, 1902, July 23, 1921, Nov. 2, 1954,
Nov. 8, 1966, Nov. 4, 1997, Nov. 2, 1999, and Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 2: See Appendi x, Notes 1
and 3.)

Sec. 2a. VOTI NG FOR PRESI DENTI AL AND VI CE- PRESI DENTI AL ELECTORS
AND STATEW DE OFFI CES; QUALI FI ED PERSONS EXCEPT FOR RESI DENCE
REQUI REMENTS. (a) Notw t hstandi ng any other provision of this
Constitution, the Legislature may enact |aws and provide a nethod of
regi stration, including the tine of such registration, permtting any
person who is qualified to vote in this State except for the
residence requirenments within a county or district, as set forth in
Section 2 of this Article, to vote for (1) electors for President
and Vice President of the United States and (2) all offices,
guestions or propositions to be voted on by all voters throughout
this State.

(b) Notw thstandi ng any other provision of this Constitution,
the Legislature may enact |aws and provide for a method of
registration, including the tine for such registration, permtting
any person (1) who is qualified to vote in this State except for the
resi dence requirenments of Section 2 of this Article, and (2) who
shal | have resided anywhere within this State at least thirty (30)
days next preceding a General Election in a presidential election
year, and (3) who shall have been a qualified voter in another state
i nmedi ately prior to his renoval to this State or woul d have been
eligible to vote in such other state had he remained there until such
election, to vote for electors for President and Vice President of
the United States in that election.

(c) Notw thstanding any other provision of this Constitution,
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the Legislature may enact |aws and provide for a method of

regi stration, including the tine for such registration, permtting
absentee voting for electors for President and Vice President of the
United States in this State by former residents of this State (1) who
have renoved to another state, and (2) who neet all qualifications,
except residence requirenents, for voting for electors for President
and Vice President in this State at the time of the election, but the
privileges of suffrage so granted shall be only for such period of
time as would permt a forner resident of this State to neet the
residence requirenments for voting in his new state of residence, and
in no case for nore than twenty-four (24) nonths.

(Added Nov. 8, 1966; Subsecs. (a) and (b) anended Nov. 2, 1999.)
( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 2a: See Appendi x, Note 1.)

Sec. 3. MJNI Cl PAL ELECTI ONS; QUALI FI CATI ONS OF VOTERS. Al
qualified voters of the State, as herein described, who reside within
the limts of any city or corporate town, shall have the right to
vote for Mayor and all other elective officers.

(Amended Nov. 4, 1997, and Nov. 2, 1999.) (TEMPORARY TRANSI Tl ON
PROVI SIONS for Sec. 3: See Appendix, Note 1.)

Sec. 3a. BOND | SSUES; LOANS OF CREDI T; EXPENDI TURES; ASSUMPTI ON
OF DEBTS; QUALI FI CATI ONS OF VOTERS. When an election is held by any
county, or any nunber of counties, or any political sub-division of
the State, or any political sub-division of a county, or any defined
di strict now or hereafter to be described and defined within the
State and which may or may not include towns, villages or nunici pal
corporations, or any city, town or village, for the purpose of
i ssui ng bonds or otherwi se |ending credit, or expending nobney or
assum ng any debt, only qualified voters of the State, county,
political sub-division, district, city, town or village where such
el ection is held shall be qualified to vote.

(Added Nov. 8, 1932; anmended Nov. 2, 1999.) (TEMPORARY TRANSI Tl ON
PROVI SIONS for Sec. 3a: See Appendi x, Note 1.)
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Sec. 4. ELECTI ONS BY BALLOT; NUMBERI NG, FRAUD, AND PURI TY OF
ELECTI ONS; REG STRATION OF VOTERS. In all elections by the people,
the vote shall be by ballot, and the Legislature shall provide for
t he nunbering of tickets and make such other regul ati ons as may be
necessary to detect and punish fraud and preserve the purity of the
bal | ot box; and the Legislature shall provide by |law for the
registration of all voters.

(Amended Aug. 11, 1891, and Nov. 8, 1966.)

Sec. 5. PRIVILEGE OF VOTERS FROM ARREST. Voters shall, in al
cases, except treason, felony or breach of the peace, be privil eged
fromarrest during their attendance at el ections, and in going to and
returning therefrom

ARTI CLE 7. EDUCATI ON
Sec. 1. SUPPORT AND MAI NTENANCE OF SYSTEM OF PUBLI C FREE
SCHOOLS. A general diffusion of know edge being essential to the
preservation of the |iberties and rights of the people, it shall be
the duty of the Legislature of the State to establish and nmake
sui tabl e provision for the support and mai nt enance of an efficient
system of public free schools.

Sec. 2. PERVMANENT SCHOOL FUND. All funds, |ands and ot her
property heretofore set apart and appropriated for the support of
public schools; all the alternate sections of |and reserved by the
State out of grants heretofore nmade or that may hereafter be nmade to
rail roads or other corporations of any nature whatsoever; one half of
the public domain of the State; and all sums of nobney that nmay cone
to the State fromthe sale of any portion of the sane, shal
constitute a pernmanent school fund.

(Amended Nov. 8, 2011)

Sec. 2A. RELEASE OF CLAI M TO CERTAI N LANDS AND M NERALS W THI N
SHELBY, FRAZI ER, AND MCCORM CK LEAGUE AND | N BASTROP COUNTY. (a) The
State of Texas hereby relingqui shes and rel eases any cl ai m of
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sovereign ownership or title to an undivided one-third interest in
and to the lands and mnerals within the Shel by, Frazier, and
McCorm ck League (now | ocated in Fort Bend and Austin counties)
arising out of the interest in that |eague originally granted under
t he Mexi can Col oni zati on Law of 1823 to John McCorm ck on or about
July 24, 1824, and subsequently voi ded by the governing body of
Austin's Original Colony on or about Decenber 15, 1830.

(b) The State of Texas relinquishes and rel eases any cl ai m of
sovereign owership or title to an interest in and to the | ands,
excluding the mnerals, in Tracts 2-5, 13, 15-17, 19-20, 23-26, 29-
32, and 34-37, in the A. P. Nance Survey, Bastrop County, as said
tracts are:

(1) shown on Bastrop County Rolled Sketch No. 4, recorded
in the General Land O fice on Decenber 15, 1999; and

(2) further described by the field notes prepared by a
licensed state | and surveyor of Travis County in Septenber through
Novenber 1999 and May 2000.

(c) Title to such interest in the lands and m nerals descri bed
by Subsection (a) is confirned to the owners of the remaining
interests in such lands and mnerals. Title to the |ands, excluding
the mnerals, described by Subsection (b) is confirmed to the hol der
of record title to each tract. Any outstanding |and award or | and
paynment obligation owed to the state for |ands described by
Subsection (b) is canceled, and any funds previously paid related to
an outstanding |land award or | and paynent obligation nmay not be
r ef unded.

(d) The General Land O fice shall issue a patent to the hol der
of record title to each tract described by Subsection (b). The patent
shall be issued in the sane manner as other patents except that no
filing fee or patent fee may be required.

(e) A patent issued under Subsection (d) shall include a
provision reserving all mneral interest in the land to the state.

(f) This section is self-executing.

(Added Nov. 2, 1993; anended Nov. 6, 2001.)

Sec. 2B. AUTHORI TY TO RELEASE STATE S | NTEREST I N LAND HELD BY
PERSON UNDER COLOR OF TITLE. (a) The legislature by | aw may provide
for the release of all or part of the state's interest in |and,
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excluding mneral rights, if:
(1) the land is surveyed, unsold, permanent school fund
| and according to the records of the General Land Ofi ce;
(2) the land is not patentable under the law in effect
before January 1, 2002; and
(3) the person claimng title to the |and:
(A) holds the I and under color of title;
(B) holds the land under a chain of title that
originated on or before January 1, 1952;
(C© acquired the | and wi thout actual know edge that
title to the and was vested in the State of Texas;
(D) has a deed to the land recorded in the appropriate
county; and
(E) has paid all taxes assessed on the | and and any
interest and penalties associated with any period of tax delinquency.
(b) This section does not apply to:
(1) beach | and, subnerged or filled | and, or islands; or
(2) land that has been determined to be state-owned by
judicial decree.
(c) This section may not be used to:
(1) resolve boundary disputes; or
(2) <change the mneral reservation in an existing patent.

(Added Nov. 6, 2001; Subsec. (d) expired Jan. 2, 2002.)

Sec. 2C. RELEASE OF CLAIM TO CERTAIN LANDS I N UPSHUR AND SM TH
COUNTI ES. (a) Except as provided by Subsection (b) of this section,
the State of Texas relinquishes and rel eases any cl ai m of sovereign
ownership or title to an interest in and to the tracts of |and,
including mneral rights, described as foll ows:

Tract 1:

The first tract of land is situated in Upshur County, Texas,
about 14 mles South 30 degrees east fromG I ner, the county seat,
and i s bounded as follows: Bound on the North by the J. Manning
Survey, A-314 the S.W Beasley Survey A-66 and the David Meredith
Survey A-315 and bound on the East by the M Mnn Survey, A-302 and
by the M Chandl er Survey, A-84 and bound on the South by the G W
Hooper Survey, A-657 and by the D. Ferguson Survey, A-158 and bound
on the West by the J. R Wadkins Survey, A-562 and the H Al sup
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Survey, A-20, and by the W Bratton Survey, A-57 and the G H.
Burroughs Survey, A-30 and the M Tidwell Survey, A-498 of Upshur
County, Texas.

Tract 2:

The second tract of land is situated in Smith County, Texas,
north of Tyler and is bounded as follows: on the north and west by
the S. Leeper A-559, the Frost Thorn Four League Grant A-3, A9, A7,
A-19, and the H Jacobs A-504 and on the south and east by the
foll ow ng surveys: John Carver A-247, A Loverly A-609, J. G nble A
408, R Conner A-239, N J. Blythe A-88, N J. Blythe A-89, J. Choate
A- 195, Daniel Mnor A-644, WIliam Keys A-527, Janmes H. Thomas A-971
Seaborn Smth A-899, and Sanuel Leeper A-559.

(b) This section does not apply to:

(1) any public right-of-way, including a public road right-
of -way, or related interest owned by a governnental entity;

(2) any navigable waterway or related interest owned by a
governnental entity; or

(3) any land owned by a governnental entity and reserved
for public use, including a park, recreation area, wldlife area,
scientific area, or historic site.

(c) This section is self-executing.

(Added Nov. 8, 2005.)

Sec. 3. TAXES FOR BENEFI T OF SCHOCLS; SCHOOL DI STRICTS. (a)
One-fourth of the revenue derived fromthe State occupation taxes
shall be set apart annually for the benefit of the public free
school s.

(b) It shall be the duty of the State Board of Education to set
aside a sufficient anmount of available funds to provide free text
books for the use of children attending the public free schools of
this State.

(c) Should the taxation herein naned be insufficient the
deficit may be met by appropriation fromthe general funds of the
State.

(d) The Legislature may provide for the formati on of school
districts by general |aws, and all such school districts may enbrace
parts of two or nore counties.

(e) The Legislature shall be authorized to pass |aws for the
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assessnent and collection of taxes in all school districts and for

t he managenent and control of the public school or schools of such
districts, whether such districts are conposed of territory wholly
within a county or in parts of two or nore counties, and the
Legi sl ature may authorize an additional ad valoremtax to be levied
and collected within all school districts for the further maintenance
of public free schools, and for the erection and equi pnent of school
bui l di ngs therein; provided that a magjority of the qualified voters
of the district voting at an election to be held for that purpose,
shal | approve the tax.

(Arended Aug. 14, 1883, Nov. 3, 1908, Aug. 3, 1909, Nov. 5, 1918,
Nov. 2, 1920, Nov. 2, 1926, and Nov. 2, 1999.) (TEMPORARY TRANSI Tl ON
PROVI SIONS for Sec. 3: See Appendix, Note 1.)

Sec. 3a. (Repealed Aug. 5, 1969.)

Sec. 3-b. | NDEPENDENT SCHOCL DI STRICTS AND JUNI OR COLLEGE
DI STRI CTS; TAXES AND BONDS; CHANGES | N BOUNDARIES. No tax for the
mai nt enance of public free schools voted in any i ndependent school
district and no tax for the maintenance of a junior college voted by
a junior college district, nor any bonds voted in any such district,
but uni ssued, shall be abrogated, cancelled or invalidated by change
of any kind in the boundaries thereof. After any change in
boundari es, the governing body of any such district, wthout the
necessity of an additional election, shall have the power to assess,
| evy and collect ad valoremtaxes on all taxable property within the
boundaries of the district as changed, for the purposes of the
mai nt enance of public free schools or the maintenance of a junior
col |l ege, as the case may be, and the paynent of principal of and
interest on all bonded indebtedness outstandi ng agai nst, or
attributable, adjusted or allocated to, such district or any
territory therein, in the anount, at the rate, or not to exceed the
rate, and in the manner authorized in the district prior to the
change in its boundaries, and further in accordance with the | aws
under which all such bonds, respectively, were voted; and such
governi ng body al so shall have the power, w thout the necessity of an
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additional election, to sell and deliver any unissued bonds voted in
the district prior to any such change in boundaries, and to assess,

| evy and collect ad valoremtaxes on all taxable property in the

di strict as changed, for the paynent of principal of and interest on
such bonds in the manner permtted by the | aws under which such bonds
were voted. In those instances where the boundaries of any such

i ndependent school district are changed by the annexation of, or
consolidation with, one or nore whole school districts, the taxes to
be levied for the purposes herei nabove authorized may be in the
anount or at not to exceed the rate theretofore voted in the district
having at the tinme of such change the greatest schol astic popul ati on
according to the |latest scholastic census and only the uni ssued bonds
of such district voted prior to such change, nay be subsequently sold
and delivered and any voted, but uni ssued, bonds of other school
districts involved in such annexation or consolidation shall not

t hereafter be issued.

(Added Nov. 6, 1962; anended Nov. 8, 1966.)

Sec. 4. SALE OF LANDS; | NVESTMENT OF PROCEEDS. The | ands
herein set apart to the Permanent School fund, shall be sold under
such regul ations, at such times, and on such terns as my be
prescri bed by |aw, and the Legislature shall not have power to grant
any relief to purchasers thereof. The proceeds of such sal es nust be
used to acquire other land for the Permanent School fund as provided
by | aw or the proceeds shall be invested by the conptroller of public
accounts, as nmay be directed by the Board of Education herein
provided for, in the bonds of the United States, the State of Texas,
or counties in said State, or in such other securities, and under
such restrictions as may be prescribed by law, and the State shall be
responsi ble for all investnents.

(Amended Aug. 14, 1883, Nov. 5, 1985, Nov. 7, 1995, and Nov. 8,
2011.)

Sec. 4A. (Repealed Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 4A. See Appendi x, Note 3.)
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Sec. 4B. | NDEPENDENT SCHOOL DI STRI CT; BOARD OF TRUSTEES;
DONATI ON OF REAL PROPERTY AND | MPROVEMENTS. (a) The | egislature by
general |aw may authorize the board of trustees of an independent
school district to donate district real property and inprovenents
formerly used as a school canpus for the purpose of preserving the
i mprovenents.

(b) A law enacted under this section nmust provide that before
the board of trustees may nake the donation, the board nust determn ne
t hat :

(1) the inprovenents have historical significance;

(2) the transfer will further the preservation of the
i nprovenents; and

(3) at the tine of the transfer, the district does not need
the real property or inprovenents for educational purposes.

(Added Nov. 6, 2001.)

Sec. 5. PERMANENT SCHOOL FUND; AVAI LABLE SCHOOL FUND; USE OF
FUNDS; DI STRI BUTI ON OF AVAI LABLE SCHOOL FUND. (a) The permanent
school fund consists of all |and appropriated for public schools by
this constitution or the other laws of this state, other properties
bel ongi ng to the permanent school fund, and all revenue derived from
the land or other properties. The avail abl e school fund consists of
the distributions made to it fromthe total return on all investnent
assets of the permanent school fund, the taxes authorized by this
constitution or general law to be part of the available school fund,
and appropriations nmade to the avail able school fund by the
| egi sl ature. The total amount distributed fromthe permnent school
fund to the avail able school fund:

(1) in each year of a state fiscal bienniumnust be an
anount that is not nore than six percent of the average of the market
val ue of the permanent school fund, excluding real property bel onging
to the fund that is managed, sold, or acquired under Section 4 of
this article, but including discretionary real assets investnments and
cash in the state treasury derived fromproperty belonging to the
fund, on the |last day of each of the 16 state fiscal quarters
precedi ng the regul ar session of the |l egislature that begins before
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that state fiscal biennium in accordance with the rate adopted by:

(A) a vote of two-thirds of the total menbership of the
State Board of Education, taken before the regular session of the
| egi sl ature convenes; or

(B) the legislature by general |aw or appropriation, if
the State Board of Education does not adopt a rate as provided by
Par agraph (A) of this subdivision; and

(2) over the 10-year period consisting of the current state

fiscal year and the nine preceding state fiscal years may not exceed
the total return on all investnent assets of the pernmanent school
fund over the same 10-year period.

(b) The expenses of managi ng permanent school fund | and and
i nvestnments shall be paid by appropriation fromthe pernmanent school
f und.

(c) The avail able school fund shall be applied annually to the
support of the public free schools. Except as provided by this
section, the |legislature may not enact a | aw appropriating any part
of the permanent school fund or avail able school fund to any other
pur pose. The pernmanent school fund and the avail abl e school fund may
not be appropriated to or used for the support of any sectarian
school. The avail able school fund shall be distributed to the several
counties according to their schol astic popul ation and applied in the
manner provi ded by | aw

(d) The legislature by I aw nmay provide for using the pernmanent
school fund to guarantee bonds issued by school districts or by the
state for the purpose of nmaking |oans to or purchasing the bonds of
school districts for the purpose of acquisition, construction, or
i mprovenent of instructional facilities including all furnishings
thereto. If any paynent is required to be nmade by the permanent
school fund as a result of its guarantee of bonds issued by the
state, an anmount equal to this paynent shall be inmediately paid by
the state fromthe treasury to the permanent school fund. An anount
owed by the state to the permanent school fund under this section
shall be a general obligation of the state until paid. The anount of
bonds aut hori zed hereunder shall not exceed $750 million or a higher
anount authorized by a two-thirds record vote of both houses of the
| egislature. If the proceeds of bonds issued by the state are used to
provide a loan to a school district and the district becones
del i nquent on the | oan paynents, the anount of the deli nquent
paynents shall be offset against state aid to which the district is
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ot herw se entitl ed.

(e) The legislature may appropriate part of the avail able
school fund for adm nistration of a bond guarantee program
est abl i shed under this section.

(f) Notw thstandi ng any other provision of this constitution,
in managi ng the assets of the permanent school fund, the State Board
of Education may acquire, exchange, sell, supervise, manage, or
retain, through procedures and subject to restrictions it establishes
and in anmounts it considers appropriate, any kind of investnent,

i ncluding investnents in the Texas growh fund created by Article
XVlI, Section 70, of this constitution, that persons of ordinary
prudence, discretion, and intelligence, exercising the judgnent and
care under the circunstances then prevailing, acquire or retain for
their own account in the managenent of their affairs, not in regard
to speculation but in regard to the permanent disposition of their
funds, considering the probable inconme as well as the probable safety
of their capital

(g) Notw thstanding any other provision of this constitution or
of a statute, the General Land Ofice or an entity other than the
State Board of Education that has responsibility for the managenent
of permanent school fund |and or other properties may in its sole
di scretion distribute to the avail able school fund each year revenue
derived during that year fromthe |and or properties, not to exceed
$300 mllion each year.

(Arended Aug. 11, 1891, and Nov. 3, 1964; Subsec. (a) amended and (b)
and (c) added Nov. 8, 1983; Subsec. (d) added Nov. 8, 1988; Subsec.
(b) anmended Nov. 7, 1989; Subsec. (a) anended, a new (b) added, a
portion of (a) redesignated as (c), former (b) and (c) anended,
former (b)-(d) redesignated as (d)-(f), and (g) and (h) added Sept.
13, 2003; fornmer Subsec. (g) and Subsec. (h) expired Dec. 1, 2006;
Subsec. (a) amended and current Subsec. (g) added Nov. 8, 2011.)

Sec. 6. COUNTY SCHOOL LANDS; PROCEEDS OF SALES; | NVESTMENT;
AVAI LABLE SCHOCL FUND. All lands heretofore, or hereafter granted to
the several counties of this State for educational purposes, are of
right the property of said counties respectively, to which they were
granted, and title thereto is vested in said counties, and no adverse
possession or limtation shall ever be available against the title of
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any county. Each county nay sell or dispose of its |lands in whole or
in part, in manner to be provided by the Comm ssioners Court of the
county. Said |lands, and the proceeds thereof, when sold, shall be
hel d by said counties alone as a trust for the benefit of public
school s therein; said proceeds to be invested in bonds of the United
States, the State of Texas, or counties in said State, or in such

ot her securities, and under such restrictions as nmay be prescribed by
| aw; and the counties shall be responsible for all investnents; the
interest thereon, and other revenue, except the principal shall be
avai |l abl e fund.

(Amended Aug. 14, 1883, and Nov. 6, 2001.) (TEMPORARY TRANSI TI ON
PROVI SION for Sec. 6: See Appendi x, Note 3.)

Sec. 6a. COUNTY AGRI CULTURAL OR GRAZI NG SCHOCOL LAND SUBJECT TO
TAX. Al agriculture or grazing school land nentioned in Section 6
of this article owned by any county shall be subject to taxation
except for State purposes to the sane extent as |lands privately
owned.

(Added Nov. 2, 1926.)

Sec. 6b. REDUCTI ON OF COUNTY PERMANENT SCHOOL FUND;
DI STRIBUTI ON. Notw thstanding the provisions of Section 6, Article
VI, Constitution of the State of Texas, any county, acting through
t he conm ssioners court, may reduce the county pernmanent school fund
of that county and may distribute the anmobunt of the reduction to the
i ndependent and conmon school districts of the county on a per
schol astic basis to be used solely for the purpose of reducing
bonded i ndebt edness of those districts or for making permanent
i nprovenents. The comm ssioners court shall, however, retain a
sufficient anount of the corpus of the county pernmanent school fund
to pay ad val oremtaxes on school lands or royalty interests owned at
the tinme of the distribution. Nothing in this Section affects
financial aid to any school district by the state.

(Added Nov. 7, 1972.)
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Sec. 7. (Repealed Aug. 5, 1969.)

Sec. 8. STATE BOARD OF EDUCATI ON. The Legi sl ature shal
provide by law for a State Board of Education, whose nenbers shall be
appoi nted or elected in such manner and by such authority and shal
serve for such terns as the Legislature shall prescribe not to
exceed six years. The said board shall perform such duties as may be
prescri bed by |aw

(Amended Nov. 6, 1928.)

Sec. 9. (Repealed Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 9: See Appendi x, Note 3.)

Sec. 9-a. (Added Nov. 6, 2001; expired Jan. 1, 2005.)

Sec. 10. ESTABLI SHVENT OF UNI VERSI TY; AGRI CULTURAL AND
MECHANI CAL DEPARTMENT. The | egislature shall as soon as practicable
establish, organize and provide for the maintenance, support and
direction of a University of the first class, to be |located by a vote
of the people of this State, and styled, "The University of Texas,"
for the pronotion of literature, and the arts and sci ences, including
an Agricultural, and Mechani cal departnent.

Sec. 11. PERVANENT UNI VERSI TY FUND; | NVESTMENT; ALTERNATE
SECTI ONS OF RAI LROAD GRANT. In order to enable the Legislature to
performthe duties set forth in the foregoing Section, it is hereby
decl ared all lands and other property heretofore set apart and
appropriated for the establishnment and mai nt enance of the University
of Texas, together with all the proceeds of sales of the sane,
heret of ore nmade or hereafter to be made, and all grants, donations
and appropriations that may hereafter be nade by the State of Texas,
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or fromany other source, except donations limted to specific

pur poses, shall constitute and beconme a Permanent University Fund.
And the same as realized and received into the Treasury of the State
(together with such suns belonging to the Fund, as nay now be in the
Treasury), shall be invested in bonds of the United States, the State
of Texas, or counties of said State, or in School Bonds or

muni ci palities, or in bonds of any city of this State, or in bonds

i ssued under and by virtue of the Federal Farm Loan Act approved by
the President of the United States, July 17, 1916, and anendnents
thereto; and the interest accruing thereon shall be subject to
appropriation by the Legislature to acconplish the purpose decl ared
in the foregoing Section; provided, that the one-tenth of the
alternate Section of the |ands granted to railroads, reserved by the
State, which were set apart and appropriated to the establishnment of
the University of Texas, by an Act of the Legislature of February 11,
1858, entitled, "An Act to establish the University of Texas," shal
not be included in, or constitute a part of, the Permanent University
Fund.

(Amended Nov. 4, 1930, and Nov. 8, 1932.)

Sec. 1la. | NVESTMENT OF PERVMANENT UNI VERSI TY FUND. In addition
to the bonds enunerated in Section 11 of Article VII of the
Constitution of the State of Texas, the Board of Regents of The
Uni versity of Texas may invest the Permanent University Fund in
securities, bonds or other obligations issued, insured, or guaranteed
in any manner by the United States Governnent, or any of its
agenci es, and in such bonds, debentures, or obligations, and
preferred and comon stocks issued by corporations, associations, or
other institutions as the Board of Regents of The University of Texas
System nay deemto be proper investnments for said funds; provided,
however, that not nore than one per cent (1% of said fund shall be
invested in the securities of any one (1) corporation, nor shall nore
than five per cent (5% of the voting stock of any one (1)
corporation be owned: provided, further, that stocks eligible for
purchase shall be restricted to stocks of conpani es incorporated
within the United States which have paid dividends for five (5)
consecutive years or longer inmediately prior to the date of purchase
and whi ch, except for bank stocks and insurance stocks, are |isted
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upon an exchange registered with the Securities and Exchange
Conmi ssion or its successors.

I n maki ng each and all of such investnents said Board of Regents
shal | exercise the judgnent and care under the circunstances then
prevailing which nmen of ordinary prudence, discretion, and
intelligence exercise in the managenent of their own affairs, not in
regard to speculation but in regard to the pernmanent disposition of
their funds, considering the probable income therefromas well as the
probabl e safety of their capital.

The interest, dividends and other inconme accruing fromthe
i nvestnents of the Permanent University Fund, except the portion
t hereof which is appropriated by the operation of Section 18 of
Article VI1 for the paynment of principal and interest on bonds or
notes issued thereunder, shall be subject to appropriation by the
Legi slature to acconplish the purposes declared in Section 10 of
Article VII of this Constitution.

Thi s anendnent shall be self-enacting, and shall becone
effective upon its adoption, provided, however, that the Legislature
shall provide by law for full disclosure of all details concerning
the investnents in corporate stocks and bonds and ot her investnents
aut hori zed herein.

(Added Nov. 6, 1956; anended Nov. 5, 1968.)

Sec. 11b. PERMANENT UNI VERSI TY FUND, AUTHORI ZED | NVESTMENTS.
Not wi t hst andi ng any ot her provision of this constitution, in nmanaging
the assets of the permanent university fund, the Board of Regents of
The University of Texas System may acquire, exchange, sell,
supervi se, manage, or retain, through procedures and subject to
restrictions it establishes and in anobunts it considers appropriate,
any kind of investnment, including investnents in the Texas growth
fund created by Article XVI, Section 70, of this constitution, that
prudent investors, exercising reasonable care, skill, and caution,
woul d acquire or retain in light of the purposes, terns, distribution
requi renents, and other circunstances of the fund then prevailing,
taking into consideration the investnment of all the assets of the
fund rather than a single investnent.

(Added Nov. 8, 1988; anended Nov. 7, 1995, and Nov. 2, 1999.)
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Sec. 12. SALE OF LANDS. The land herein set apart to the
Uni versity fund shall be sold under such regul ations, at such tines,
and on such terns as may be provided by |aw, and the Legislature
shall provide for the pronpt collection, at maturity, of all debts
due on account of University |ands, heretofore sold, or that may
hereafter be sold, and shall in neither event have the power to grant
relief to the purchasers.

Sec. 13. AGRICULTURAL AND MECHANI CAL COLLEGE. The Agricul tural
and Mechani cal Coll ege of Texas, established by an Act of the
Legi sl ature passed April 17th, 1871, located in the county of Brazos,
is hereby made, and constituted a Branch of the University of Texas,
for instruction in Agriculture, the Mechanic Arts, and the Natural
Sci ences connected therewth. And the Legislature shall at its next
session, make an appropriation, not to exceed forty thousand doll ars,
for the construction and conpl etion of the buildings and
i nprovenents, and for providing the furniture necessary to put said
Coll ege in i mredi ate and successful operation.

Sec. 14. PRAIRIE VIEWA&M UNI VERSITY. Prairie View A&M
University in Waller County is an institution of the first class
under the direction of the same governing board as Texas A&M
University referred to in Article VI, Section 13, of this
constitution as the Agricultural and Mechani cal Coll ege of Texas.

(Amended Nov. 6, 1984.)

Sec. 15. GRANT OF ADDI TI ONAL LANDS TO UNI'VERSITY. In addition
to the lands heretofore granted to the University of Texas, there is
hereby set apart, and appropriated, for the endownent maintenance,
and support of said University and its branches, one mllion acres of
t he unappropriated public domain of the State, to be designated, and
surveyed as may be provided by law, and said | ands shall be sold
under the sane regul ations, and the proceeds invested in the sane
manner, as is provided for the sale and investnent of the permanent
Uni versity fund; and the Legislature shall not have power to grant
any relief to the purchasers of said |ands.
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Sec. 16. COUNTY TAXATI ON OF UNI VERSI TY LANDS. Al |and
mentioned in Sections 11, 12, and 15 of Article VII, of the
Constitution of the State of Texas, now belonging to the University
of Texas shall be subject to the taxation for county purposes to the
same extent as lands privately owned; provided they shall be rendered
for taxation upon values fixed by the State Tax Board; and providing
that the State shall remt annually to each of the counties in which
said | ands are | ocated an anobunt equal to the tax inposed upon said
| and for county purposes.

(Added Nov. 4, 1930.)

Sec. 16-a. TERMS OF OFFICE. The Legislature shall fix by |aw
the ternms of all offices of the public school systemand of the State
institutions of higher education, inclusive, and the terns of nenbers
of the respective boards, not to exceed six years.

(Added Nov. 6, 1928; anended Nov. 4, 1997.)

Sec. 17. COLLEGES AND UNI VERSI TI ES; APPROPRI ATI ONS AND FUNDI NG
(a) I'n the fiscal year begi nning Septenber 1, 1985, and each fi scal
year thereafter, there is hereby appropriated out of the first noney
comng into the state treasury not otherw se appropriated by the
constitution $100 mllion to be used by eligible agencies and
institutions of higher education for the purpose of acquiring |and
either with or w thout permanent inprovenents, constructing and
equi ppi ng buil dings or other permanent inprovenents, mgjor repair or
rehabilitation of buildings or other permanent inprovenents,
acqui sition of capital equipnment, |ibrary books and library
materials, and paying for acquiring, constructing, or equipping or
for major repair or rehabilitation of buildings, facilities, other
per manent i nprovenments, or capital equipnent used jointly for
educational and general activities and for auxiliary enterprises to
the extent of their use for educational and general activities. For
the five-year period that begins on Septenber 1, 2000, and for each
five-year period that begins after that period, the |egislature,
during a regular session that is nearest, but preceding, a five-year
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period, may by two-thirds vote of the nenbership of each house

i ncrease the anount of the constitutional appropriation for the five-
year period but may not adjust the appropriation in such a way as to
i mpair any obligation created by the issuance of bonds or notes in
accordance with this section.

(b) The funds appropriated under Subsection (a) of this section
shall be for the use of the follow ng eligible agencies and
institutions of higher education (even though their nanmes may be
changed):

(1) East Texas State University including East Texas State
Uni versity at Texarkana;

(2) Lamar University including Lamar University at O ange
and Lamar University at Port Arthur;

(3) Mdwestern State University;

(4) University of North Texas;

(5) The University of Texas-Pan Anerican including The
Uni versity of Texas at Brownsville;

(6) Stephen F. Austin State University;

(7) Texas Coll ege of Osteopathic Medicine;

(8) Texas State University System Admi nistration and the
foll ow ng conponent institutions:

(9) Sam Houston State University;

(10) Sout hwest Texas State University;

(11) Sul Ross State University including Uval de Study
Center;

(12) Texas Southern University;

(13) Texas Tech University;

(14) Texas Tech University Health Sciences Center;

(15) Angelo State University;

(16) Texas Wman's University;

(17) University of Houston System Administration and the
foll owi ng conmponent institutions:

(18) University of Houston;

(19) University of Houston-Victoria;

(20) University of Houston-C ear Lake;

(21) University of Houston-Downt own;

(22) Texas A&M University-Corpus Christi

(23) Texas A&M International University;

(24) Texas A&M University-Kingsville;

(25) West Texas A&M University; and
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(26) Texas State Technical College Systemand its canpuses,
but not its extension centers or prograns.

(c) Pursuant to a two-thirds vote of the nmenbership of each
house of the legislature, institutions of higher education may be
created at a |later date by general |aw, and, when created, such an
institution shall be entitled to participate in the funding provided
by this section if it is not created as a part of The University of
Texas System or The Texas A&M University System An institution that
is entitled to participate in dedicated funding provided by Article
VI, Section 18, of this constitution may not be entitled to
participate in the funding provided by this section.

(d) In the year 1985 and every 10 years thereafter, the
| egi sl ature or an agency designated by the legislature no later than
August 31 of such year shall allocate by equitable formula the annual
appropriations made under Subsection (a) of this section to the
governi ng boards of eligible agencies and institutions of higher
education. The legislature shall review, or provide for a review, of
the allocation formula at the end of the fifth year of each 10-year
all ocation period. At that tinme adjustnments may be made in the
all ocation fornula, but no adjustnment that will prevent the paynent
of outstanding bonds and notes, both principal and interest, nay be
made.

(d-1) Notwi thstandi ng Subsection (d) of this section, the
al l ocation of the annual appropriation to Texas State Techni cal
Col l ege System and its canpuses may not exceed 2.2 percent of the
total appropriation each fiscal year.

(e) Each governing board authorized to participate in the
di stribution of noney under this section is authorized to expend al
nmoney distributed to it for any of the purposes enunerated in
Subsection (a). In addition, such governing board may i ssue bonds
and notes for the purposes of refunding bonds or notes issued under
this section or prior law, acquiring land either with or w thout
per manent i nprovenents, constructing and equi ppi ng buil dings or other
per manent i nprovements, acquiring capital equipnent, |ibrary books,
and library materials, paying for acquiring, constructing, or
equi pping or for major repair or rehabilitation of buildings,
facilities, other pernmanent inprovenents, or capital equipnment used
jointly for educational and general activities and for auxiliary
enterprises to the extent of their use for educational and general
activities, and for major repair and rehabilitation of buildings or
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ot her permanent inprovenents, and nay pledge up to 50 percent of the
noney al |l ocated to such governing board pursuant to this section to
secure the paynent of the principal and interest of such bonds or
notes. Proceeds fromthe issuance of bonds or notes under this
subsection shall be maintained in a |ocal depository selected by the
governi ng board issuing the bonds or notes. The bonds and notes

i ssued under this subsection shall be payable solely out of the noney
appropriated by this section and shall mature serially or otherw se
in not nore than 10 years fromtheir respective dates. Al bonds

i ssued under this section shall be sold only through conpetitive

bi ddi ng and are subject to approval by the attorney general. Bonds
approved by the attorney general shall be incontestable. The

per manent university fund may be invested in the bonds and notes

i ssued under this section.

(f) The funds appropriated by this section may not be used for
t he purpose of constructing, equipping, repairing, or rehabilitating
bui | di ngs or other permanent inprovenents that are to be used only
for student housing, intercollegiate athletics, or auxiliary
enterprises.

(g) The conptroller of public accounts shall nake annual
transfers of the funds all ocated pursuant to Subsection (d) directly
to the governing boards of the eligible institutions.

(h) To assure efficient use of construction funds and the
orderly devel opnment of physical plants to accormmpbdate the state's
real need, the legislature nmay provide for the approval or
di sapproval of all new construction projects at the eligible agencies
and institutions entitled to participate in the funding provided by
this section.

(1) (Repealed.)

(J) The state systens and institutions of higher education
designated in this section nay not receive any additional funds from
t he general revenue of the state for acquiring land with or w thout
per manent inprovenents, for constructing or equi pping buildings or
ot her permanent inprovenents, or for major repair and rehabilitation
of buil dings or other permanent inprovenents except that:

(1) in the case of fire or natural disaster the |egislature
may appropriate fromthe general revenue an amount sufficient to
repl ace the uninsured | oss of any building or other permanent
i nprovenent; and

(2) the legislature, by two-thirds vote of each house, nmay,
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in cases of denonstrated need, which need nust be clearly expressed
in the body of the act, appropriate additional general revenue funds
for acquiring land with or w thout permanent inprovenents, for
constructing or equipping buildings or other permanent i nprovenents,
or for major repair and rehabilitation of buildings or other

per manent i nprovenents.

Thi s subsection does not apply to | egislative appropriations
made prior to the adoption of this anmendnent.

(k) Wthout the prior approval of the |egislature,
appropriations under this section may not be expended for acquiring
land with or wi thout permanent inprovenents, or for constructing and
equi ppi ng bui l dings or other permanent inprovenents, for a branch
canpus or educational center that is not a separate degree-granting
institution created by general |aw.

(I') This section is self-enacting upon the issuance of the
governor's proclamation declaring the adoption of the amendnent, and
the state conptroller of public accounts shall do all things
necessary to effectuate this section. This section does not inpair
any obligation created by the issuance of any bonds and notes in
accordance with prior law, and all outstanding bonds and notes shal

be paid in full, both principal and interest, in accordance with
their terms. |If the provisions of this section conflict with any
ot her provisions of this constitution, then the provisions of this
section shall prevail, notw thstanding all such conflicting

provi si ons.

(Added Nov. 6, 1984; Subsecs. (a), (b), (e), (f), and (g) anmended and
(d-1) added Nov. 2, 1993; Subsec. (l) anmended Nov. 7, 1995; Subsec.
(b) anended Nov. 6, 2007; Subsec. (i) repealed Nov. 3, 2009.)

Sec. 18. TEXAS A&M UNI VERSI TY SYSTEM UN VERSI TY OF TEXAS
SYSTEM BONDS OR NOTES PAYABLE FROM | NCOME OF AVAI LABLE UNI VERSI TY
FUND. (a) The Board of Regents of The Texas A&M University System
may i ssue bonds and notes not to exceed a total anount of 10 percent
of the cost value of the investnents and ot her assets of the
permanent university fund (exclusive of real estate) at the tinme of
t he i ssuance thereof, and may pledge all or any part of its one-third
interest in the available university fund to secure the paynent of
the principal and interest of those bonds and notes, for the purpose
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of acquiring land either with or w thout permanent i nprovenents,
constructing and equi ppi ng buil dings or other permanent inprovenents,
maj or repair and rehabilitation of buildings and other pernmanent
i mprovenents, acquiring capital equipnment and library books and
library materials, and refunding bonds or notes issued under this
Section or prior law, at or for The Texas A&M University System
adm nistration and the foll owi ng conmponent institutions of the
system

(1) Texas A&M University, including its nedical college
which the |l egislature may aut horize as a separate nedical
institution;

(2) Prairie View A&GM Uni versity, including its nursing
school i n Houston;

(3) Tarleton State University;

(4) Texas A&M University at Gl veston

(5) Texas Forest Service;

(6) Texas Agricultural Experinment Stations;

(7) Texas Agricultural Extension Service;

(8) Texas Engineering Experinent Stations;

(9) Texas Transportation Institute; and

(10) Texas Engi neering Extension Service.

(b) The Board of Regents of The University of Texas System may

i ssue bonds and notes not to exceed a total amount of 20 percent of
the cost value of investnents and other assets of the permanent
university fund (exclusive of real estate) at the time of issuance
thereof, and may pledge all or any part of its two-thirds interest in
the avail able university fund to secure the paynent of the principal
and interest of those bonds and notes, for the purpose of acquiring
land either with or without pernmanent inprovenents, constructing and
equi ppi ng bui l dings or other permanent inprovenents, nmajor repair and
rehabilitation of buildings and ot her permanent i nprovenents,
acquiring capital equipnent and |library books and library material s,
and refundi ng bonds or notes issued under this section or prior |aw,
at or for The University of Texas System adm nistration and the
foll owi ng conponent institutions of the system

(1) The University of Texas at Arlington;

(2) The University of Texas at Austin;

(3) The University of Texas at Dall as;

(4) The University of Texas at El Paso;

(5) The University of Texas of the Perm an Basin;
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(6) The University of Texas at San Antoni o;
(7) The University of Texas at Tyl er;
(8) The University of Texas Health Science Center at

Dal | as;

(9) The University of Texas Medical Branch at Gal veston;

(10) The University of Texas Health Science Center at
Houst on;

(11) The University of Texas Health Science Center at San
Ant oni o;

(12) The University of Texas System Cancer Center;

(13) The University of Texas Health Center at Tyler; and

(14) The University of Texas Institute of Texan Cul tures at
San Ant oni o.

(c) Pursuant to a two-thirds vote of the nenbership of each
house of the legislature, institutions of higher education may be
created at a later date as a part of The University of Texas System
or The Texas A&M University System by general |aw, and, when created,
such an institution shall be entitled to participate in the funding
provided by this section for the systemin which it is created. An
institution that is entitled to participate in dedicated funding
provided by Article VII, Section 17, of this constitution may not be
entitled to participate in the funding provided by this section.

(d) The proceeds of the bonds or notes issued under Subsection
(a) or (b) of this section may not be used for the purpose of
constructing, equipping, repairing, or rehabilitating buildings or
ot her permanent inprovenents that are to be used for student housing,
intercollegiate athletics, or auxiliary enterprises.

(e) The available university fund consists of the distributions
made to it fromthe total return on all investnent assets of the
per manent university fund, including the net incone attributable to
the surface of permanent university fund | and. The anmount of any
distributions to the available university fund shall be determ ned by
the board of regents of The University of Texas Systemin a manner
intended to provide the available university fund with a stable and
predi ctabl e stream of annual distributions and to nmaintain over tine
t he purchasi ng power of permanent university fund investnments and
annual distributions to the available university fund. The anount
distributed to the avail able university fund in a fiscal year nust be
not | ess than the anount needed to pay the principal and interest due
and owing in that fiscal year on bonds and notes issued under this
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section. |If the purchasing power of permanent university fund
investnments for any rolling 10-year period is not preserved, the
board may not increase annual distributions to the avail abl e
university fund until the purchasing power of the pernanent
university fund investnents is restored, except as necessary to pay
the principal and interest due and ow ng on bonds and notes issued
under this section. An annual distribution nade by the board to the
avail abl e university fund during any fiscal year may not exceed an
anount equal to seven percent of the average net fair market val ue of
per manent university fund i nvestnment assets as determ ned by the
board, except as necessary to pay any principal and interest due and
owi ng on bonds issued under this section. The expenses of managi ng
permanent university fund I and and investnents shall be paid by the
per manent university fund.

(f) Qut of one-third of the annual distribution fromthe
permanent university fund to the available university fund, there
shal | be appropriated an annual sumsufficient to pay the principal
and interest due on the bonds and notes issued by the Board of
Regents of The Texas A&M University System under this section and
prior law, and the remainder of that one-third of the annual
distribution to the available university fund shall be appropriated
to the Board of Regents of The Texas A&M University System which
shal |l have the authority and duty in turn to appropriate an equitable
portion of the same for the support and maintenance of The Texas A&M
Uni versity System adm ni stration, Texas A&M University, and Prairie
View A&M Uni versity. The Board of Regents of The Texas A&M
University System in making just and equitabl e appropriations to
Texas A&M University and Prairie View A& University, shall exercise
its discretion with due regard to such criteria as the board nmay deem
appropriate fromyear to year. Qut of the other two-thirds of the
annual distribution fromthe permanent university fund to the
avai | abl e university fund there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes i ssued by the Board of Regents of The University of Texas
System under this section and prior |aw, and the remai nder of such
two-thirds of the annual distribution to the avail able university
fund, shall be appropriated for the support and mai nt enance of The
University of Texas at Austin and The University of Texas System
adm ni strati on.

(g) The bonds and notes issued under this section shall be
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payabl e solely out of the available university fund, mature serially
or otherwise in not nore than 30 years fromtheir respective dates,
and, except for refundi ng bonds, be sold only through conpetitive
bidding. Al of these bonds and notes are subject to approval by the
attorney general and when so approved are incontestable. The

per manent university fund may be invested in these bonds and notes.

(h) To assure efficient use of construction funds and the
orderly devel opnment of physical plants to accommbdate the state's
real need, the legislature may provide for the approval or
di sapproval of all new construction projects at the eligible agencies
and institutions entitled to participate in the funding provided by
this section except The University of Texas at Austin, Texas A&M
University in College Station, and Prairie View A&M Uni versity.

(i) The state systens and institutions of higher education
designated in this section may not receive any funds fromthe general
revenue of the state for acquiring land with or w thout permanent
i nprovenents, for constructing or equipping buildings or other
per manent inprovenents, or for major repair and rehabilitation of
bui | di ngs or other pernmanent inprovenents except that:

(1) in the case of fire or natural disaster the legislature
may appropriate fromthe general revenue an anmount sufficient to
repl ace the uninsured | oss of any building or other permanent
i nprovenent; and

(2) the legislature, by two-thirds vote of each house, may,
in cases of denonstrated need, which need nust be clearly expressed
in the body of the act, appropriate general revenue funds for
acquiring land with or wthout permanent inprovenents, for
constructing or equi pping buildings or other permanent inprovenents,
or for major repair and rehabilitation of buildings or other
per manent i nprovenents.

Thi s subsection does not apply to | egislative appropriations
made prior to the adoption of this anmendnent.

(j) This section is self-enacting on the issuance of the
governor's proclamation declaring the adoption of this anendnment, and
the state conptroller of public accounts shall do all things
necessary to effectuate this section. This section does not inpair
any obligation created by the issuance of bonds or notes in
accordance with prior law, and all outstandi ng bonds and notes shal
be paid in full, both principal and interest, in accordance with
their ternms, and the changes herein nmade in the allocation of the
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avai l abl e university fund shall not affect the pledges thereof nmade
in connection with such bonds or notes heretofore issued. |If the
provi sions of this section conflict with any other provision of this
constitution, then the provisions of this section shall prevail,
notw t hst andi ng any such conflicting provisions.

(Added Aug. 23, 1947; anended Nov. 6, 1956, Nov. 8, 1966, and Nov. 6,
1984; fornmer Subsec. (f) expired Nov. 6, 1994; Subsec. (j) anended
Nov. 7, 1995; Subsec. (e) anmended and current Subsec. (f) added Nov.
2, 1999.) (TEMPORARY PROVI SION for Sec. 18: See Appendi x, Note 2.)

Sec. 19. TEXAS TOMORROW FUND. (a) The Texas tonmorrow fund is
created as a trust fund dedicated to the prepaynent of tuition and
fees for higher education as provided by the general |laws of this
state for the prepaid higher education tuition program The assets
of the fund are held in trust for the benefit of participants and
beneficiaries and may not be diverted. The state shall hold the
assets of the fund for the exclusive purposes of providing benefits
to participants and beneficiaries and defrayi ng reasonabl e expenses
of adm nistering the program

(b) Financing of benefits must be based on sound actuari al
principles. The anount contributed by a person participating in the
prepai d hi gher education program shall be as provided by the general
|aws of this state, but may not be | ess than the anount antici pated
for tuition and required fees based on sound actuarial principles.

If in any fiscal year there is not enough noney in the Texas tonorrow
fund to pay the tuition and required fees of an institution of higher
education in which a beneficiary enrolls or the appropriate portion
of the tuition and required fees of a private or independent
institution of higher education in which a beneficiary enrolls as
provi ded by a prepaid tuition contract, there is appropriated out of
the first noney comng into the state treasury in each fiscal year

not ot herw se appropriated by the constitution the anmount that is
sufficient to pay the applicable anount of tuition and required fees
of the institution.

(c) Assets of the fund may be invested by an entity designated
by general law in securities considered prudent investnents.
| nvest nents shall be nmade in the exercise of judgnent and care under
the circunstances that a person of ordinary prudence, discretion, and
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intelligence exercises in the managenent of the person's affairs, not
for speculation, but for the permanent disposition of funds,
considering the probable income fromthe disposition as well as the
probabl e safety of capital

(d) The state conptroller of public accounts shall take the
actions necessary to inplenent this section.

(e) To the extent this section conflicts with any other
provision of this constitution, this section controls.

(Added Nov. 4, 1997.)

Sec. 20. NATI ONAL RESEARCH UNI VERSI TY FUND. (a) There is
established the national research university fund for the purpose of
provi di ng a dedi cated, independent, and equitable source of funding
to enabl e energing research universities in this state to achieve
nati onal prom nence as major research universities.

(b) The fund consists of noney transferred or deposited to the
credit of the fund and any interest or other return on the investnent
assets of the fund. The legislature may dedi cate state revenue to
the credit of the fund.

(c) The legislature shall provide for adm nistration of the
fund, which shall be invested in the manner and according to the
standards provided for investnent of the permanent university fund.
The expenses of managing the investnents of the fund shall be paid
fromthe fund.

(d) In each state fiscal biennium the |egislature may
appropriate as provided by Subsection (f) of this section all or a
portion of the total return on all investnent assets of the fund to
carry out the purposes for which the fund is established.

(e) The legislature biennially shall allocate the anpbunts
appropriated under this section, or shall provide for a biennial
al l ocation of those ampunts, to eligible state universities to carry
out the purposes of the fund. The noney shall be allocated based on
an equitable fornula established by the | egislature or an agency
designated by the legislature. The |l egislature shall review and as
appropriate adjust, or provide for a review and adjustnent, of the
allocation formula at the end of each state fiscal biennium

(f) The portion of the total return on investnent assets of the
fund that is available for appropriation in a state fiscal biennium
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under this section is the portion determ ned by the |egislature, or
an agency designated by the |legislature, as necessary to provide as
nearly as practicable a stable and predictable stream of annual
distributions to eligible state universities and to maintain over
time the purchasing power of fund investnent assets. |If the

pur chasi ng power of fund investnent assets for any rolling 10-year
period is not preserved, the distributions my not be increased until
t he purchasing power of the fund investnent assets is restored. The
anount appropriated fromthe fund in any fiscal year may not exceed
an amount equal to seven percent of the average net fair market val ue
of the investnent assets of the fund, as determ ned by law. Until
the fund has been invested for a period of time sufficient to
determ ne the purchasi ng power over a 10-year period, the |egislature
may provide by law for neans of preserving the purchasi ng power of

t he fund.

(g) The legislature shall establish criteria by which a state
uni versity may becone eligible to receive a portion of the
distributions fromthe fund. A state university that becones
eligible to receive a portion of the distributions fromthe fund in a
state fiscal bienniumremains eligible to receive additional
distributions fromthe fund in any subsequent state fiscal biennium
The University of Texas at Austin and Texas A&M University are not
eligible to receive noney fromthe fund.

(h) An eligible state university may use distributions fromthe
fund only for the support and nmai nt enance of educational and general
activities that pronote increased research capacity at the
uni versity.

(Added Nov. 3, 2009.)

ARTI CLE 8. TAXATI ON AND REVENUE

Sec. 1. EQUALITY AND UNI FORM TY; TAX I N PROPORTI ON TO VALUE
| NCOVE TAX; EXEMPTI ON OF CERTAI N TANG BLE PERSONAL PROPERTY FROM AD
VALOREM TAXATION. (a) Taxation shall be equal and uniform

(b) Al real property and tangi ble personal property in this
State, unless exenpt as required or permtted by this Constitution,
whet her owned by natural persons or corporations, other than
muni ci pal, shall be taxed in proportion to its value, which shall be
ascertained as may be provided by | aw.
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(c) The Legislature may provide for the taxation of intangible
property and may al so i npose occupati on taxes, both upon natural
persons and upon corporations, other than nunicipal, doing any
business in this State. Subject to the restrictions of Section 24 of
this article, it my also tax incones of both natural persons and
corporations other than nunicipal. Persons engaged in nechanical and
agricultural pursuits shall never be required to pay an occupation
t ax.

(d) The Legislature by general |aw shall exenpt from ad val orem
t axati on househol d goods not held or used for the production of
i ncone and personal effects not held or used for the production of
inconme. The Legislature by general |aw may exenpt from ad val orem
t axati on:

(1) all or part of the personal property honmestead of a
famly or single adult, "personal property honmestead"” neaning that
personal property exenpt by |law fromforced sale for debt;

(2) subject to Subsections (e) and (g) of this section, al
ot her tangi bl e personal property, except structures which are
substantially affixed to real estate and are used or occupied as
residential dwellings and except property held or used for the
production of incone;

(3) subject to Subsection (e) of this section, a |eased
notor vehicle that is not held primarily for the production of incone
by the | essee and that otherw se qualifies under general |aw for
exenption; and

(4) one notor vehicle, as defined by general |aw, owned by
an individual that is used in the course of the individual's
occupation or profession and is also used for personal activities of
t he owner that do not involve the production of incone.

(e) The governing body of a political subdivision may provide
for the taxation of all property exenpt under a | aw adopt ed under
Subdi vision (2) or (3) of Subsection (d) of this section and not
exenpt from ad val oremtaxation by any other |aw. The Legislature by
general law may provide limtations to the application of this
subsection to the taxation of vehicles exenpted under the authority
of Subdivision (3) of Subsection (d) of this section.

(f) The occupation tax levied by any county, city or town for
any year on persons or corporations pursuing any profession or
busi ness, shall not exceed one half of the tax levied by the State
for the sane period on such profession or business.
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(g) The Legislature may exenpt from ad val oremtaxation
t angi bl e personal property that is held or used for the production of
income and has a taxable value of |ess than the m ni nrum anount
sufficient to recover the costs of the adm nistration of the taxes on
the property, as determ ned by or under the general |aw granting the
exenpti on.

(h) The Legislature may exenpt fromad val oremtaxation a
m neral interest that has a taxable value of |ess than the m ni num
anount sufficient to recover the costs of the admnistration of the
taxes on the interest, as determ ned by or under the general |aw
granting the exenption.

(i) Notw thstandi ng Subsections (a) and (b) of this section,
the Legislature by general law may limt the nmaxi mum apprai sed val ue
of a residence honestead for ad valoremtax purposes in a tax year to
the | esser of the nost recent market value of the residence honestead
as determ ned by the appraisal entity or 110 percent, or a greater
per cent age, of the appraised value of the residence honestead for the
preceding tax year. A limtation on appraised val ues authorized by
this subsection

(1) takes effect as to a residence honestead on the | ater
of the effective date of the law inposing the limtation or January 1
of the tax year following the first tax year the owner qualifies the
property for an exenption under Section 1-b of this article; and

(2) expires on January 1 of the first tax year that neither
the owner of the property when the limtation took effect nor the
owner's spouse or surviving spouse qualifies for an exenption under
Section 1-b of this article.

(j) The Legislature by general |aw may provide for the taxation
of real property that is the residence honestead of the property
owner solely on the basis of the property's value as a residence
homest ead, regardl ess of whether the residential use of the property
by the owner is considered to be the highest and best use of the

property.

(Amended Nov. 7, 1978, and Nov. 3, 1987; Subsecs. (b) and (f) anended
Nov. 7, 1989; Subsec. (e) anended Aug. 10, 1991; Subsec. (c) anended
Nov. 2, 1993; Subsec. (d) anended and (g) and (h) added Nov. 7, 1995;
Subsec. (i) added Nov. 4, 1997; Subsecs. (d) and (e) anmended Nov. 2,
1999; Subsec. (d) amended and forner (j) and (j-1) added Nov. 6,

2001; Subsec. (d) anended, (i-1) added, and (j) repealed Sept. 13,
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2003; Subsec. (j-1) expired Jan. 1, 2004; Subsec. (i-1) expired Jan.
1, 2005; Subsecs. (d) and (i) anended Nov. 6, 2007; current Subsec.
(j) added Nov. 3, 2009.)

Sec. 1-a. NO STATE AD VALOREM TAX LEVY; COUNTY LEVY FOR RQADS
AND FLOOD CONTROL; TAX DONATI ONS. The several counties of the State
are authorized to |l evy ad val oremtaxes upon all property within
their respective boundaries for county purposes, except the first
Three Thousand Dol | ars ($3,000) val ue of residential honesteads of
married or unmarried adults, including those living alone, not to
exceed thirty cents (30¢) on each One Hundred Dol lars ($100)
valuation, in addition to all other ad val oremtaxes authorized by
the Constitution of this State, provided the revenue derived
therefrom shall be used for construction and mai ntenance of Farmto
Mar ket Roads or for Flood Control, except as herein otherw se
provi ded.

(Added Nov. 8, 1932; anended Aug. 26, 1933, Nov. 2, 1948, Nov. 6,
1973, Nov. 2, 1999, and Nov. 6, 2001.) (TEMPORARY TRANSI TI ON
PROVI SIONS for Sec. 1l-a: See Appendix, Notes 1 and 3.)

Sec. 1-b. RESI DENCE HOVESTEAD EXEMPTION. (a) Three Thousand
Dol ars ($3,000) of the assessed taxable value of all residence
honmest eads of married or unmarried adults, male or fenmale, including
those living alone, shall be exenpt fromall taxation for all State
pur poses.

(b) The governing body of any county, city, town, school
district, or other political subdivision of the State may exenpt by
its own action not |ess than Three Thousand Dol lars ($3,000) of the
mar ket val ue of residence honest eads of persons, narried or
unmarried, including those living alone, who are under a disability
for purposes of paynent of disability insurance benefits under
Federal O d-Age, Survivors, and Disability Insurance or its successor
or of married or unmarried persons sixty-five (65) years of age or
ol der, including those living alone, fromall ad val oremtaxes
thereafter levied by the political subdivision. As an alternative,
upon receipt of a petition signed by twenty percent (20% of the
voters who voted in the |ast preceding election held by the political
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subdi vi si on, the governing body of the subdivision shall call an
el ection to determne by ngjority vote whether an amobunt not |ess
t han Three Thousand Dol lars ($3,000) as provided in the petition, of
t he market val ue of residence honesteads of disabl ed persons or of
persons sixty-five (65) years of age or over shall be exenpt from ad
val oremtaxes thereafter levied by the political subdivision. An
eligible disabled person who is sixty-five (65) years of age or ol der
may not receive both exenptions fromthe sanme political subdivision
in the sane year but may choose either if the subdivision has adopted
both. Were any ad val oremtax has theretofore been pledged for the
paynent of any debt, the taxing officers of the political subdivision
shal | have authority to continue to |l evy and collect the tax agai nst
t he honestead property at the sane rate as the tax so pledged until
the debt is discharged, if the cessation of the levy would inpair the
obligation of the contract by which the debt was created.

(c) The amount of $25,000 of the market value of the residence
honestead of a married or unmarried adult, including one living
al one, is exenpt fromad valoremtaxation for general elenentary and
secondary public school purposes. The |legislature by general |aw may
provide that all or part of the exenption does not apply to a
district or political subdivision that inposes ad val oremtaxes for
publ i ¢ education purposes but is not the principal school district
provi di ng general elenentary and secondary public education
t hroughout its territory. |In addition to this exenption, the
| egi sl ature by general |aw nay exenpt an anount not to exceed $10, 000
of the market value of the residence honestead of a person who is
di sabl ed as defined in Subsection (b) of this section and of a person
65 years of age or older fromad val oremtaxation for genera
el enentary and secondary public school purposes. The |egislature by
general |aw may base the amount of and condition eligibility for the
addi ti onal exenption authorized by this subsection for disabled
persons and for persons 65 years of age or ol der on econom c need.
An eligible disabled person who is 65 years of age or ol der nay not
recei ve both exenptions froma school district but nmay choose either.
An eligible personis entitled to receive both the exenption required
by this subsection for all residence honesteads and any exenption
adopt ed pursuant to Subsection (b) of this section, but the
| egi sl ature shall provide by general |aw whether an eligible disabled
or elderly person may receive both the additional exenption for the
el derly and di sabl ed aut horized by this subsection and any exenption
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for the elderly or disabled adopted pursuant to Subsection (b) of
this section. Were ad valoremtax has previously been pledged for
t he paynent of debt, the taxing officers of a school district may
continue to levy and collect the tax agai nst the val ue of honesteads
exenpted under this subsection until the debt is discharged if the
cessation of the levy would inpair the obligation of the contract by
whi ch the debt was created. The |egislature shall provide for
formulas to protect school districts against all or part of the
revenue |l oss incurred by the inplenentation of this subsection,
Subsection (d) of this section, and Section 1-d-1 of this article.
The | egislature by general |aw may define residence honestead for
pur poses of this section.

(d) Except as otherw se provided by this subsection, if a
person receives a residence honestead exenption prescribed by
Subsection (c) of this section for honesteads of persons who are 65
years of age or older or who are disabled, the total anount of ad
val orem t axes i nposed on that honmestead for general elenentary and
secondary public school purposes may not be increased while it
remai ns the residence honmestead of that person or that person's
spouse who receives the exenption. |If a person 65 years of age or
ol der dies in a year in which the person received the exenption, the
total anmount of ad val oremtaxes inposed on the honestead for genera
el enentary and secondary public school purposes may not be increased
while it remains the residence honestead of that person's surviving
spouse if the spouse is 55 years of age or older at the tine of the
person's death, subject to any exceptions provided by general |aw.
The |l egislature, by general |aw, may provide for the transfer of al
or a proportionate anmount of a limtation provided by this subsection
for a person who qualifies for the limtation and establishes a
different residence honestead. However, taxes otherwise limted by
this subsection may be increased to the extent the value of the
homestead is increased by inprovenents other than repairs or
i nprovenents made to conply wth governnental requirenents and except
as nmay be consistent with the transfer of a limtation under this
subsection. For a residence honmestead subject to the limtation
provided by this subsection in the 1996 tax year or an earlier tax
year, the legislature shall provide for a reduction in the anmount of
the imtation for the 1997 tax year and subsequent tax years in an
amount equal to $10,000 rmultiplied by the 1997 tax rate for general
el enentary and secondary public school purposes applicable to the
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resi dence honmestead. For a residence honestead subject to the
[imtation provided by this subsection in the 2014 tax year or an
earlier tax year, the legislature shall provide for a reduction in
the amount of the limtation for the 2015 tax year and subsequent tax
years in an amount equal to $10,000 nultiplied by the 2015 tax rate
for general elenmentary and secondary public school purposes
applicable to the residence honest ead.

(d-1) Notwi thstanding Subsection (d) of this section, the
| egi slature by general |aw may provide for the reduction of the
anount of a limtation provided by that subsection and applicable to
a residence honmestead for the 2007 tax year to reflect any reduction
fromthe 2006 tax year in the tax rate for general elenentary and
secondary public school purposes applicable to the honmestead. A
general |aw enacted under this subsection may al so take into account
any reduction in the tax rate for those purposes fromthe 2005 tax
year to the 2006 tax year if the honestead was subject to the
[imtation in the 2006 tax year. A general |aw enacted under this
subsection may provide that, except as otherw se provi ded by
Subsection (d) of this section, a limtation provided by that
subsection that is reduced under the general |aw continues to apply
to the residence honestead in subsequent tax years until the
[imtation expires.

(e) The governing body of a political subdivision, other than a
county education district, may exenpt fromad val oremtaxation a
per cent age of the market value of the residence honestead of a
married or unmarried adult, including one living alone. 1In the
manner provided by law, the voters of a county education district at
an election held for that purpose nay exenpt fromad val oremtaxation
a percentage of the market value of the residence honestead of a
married or unmarried adult, including one living alone. The
percent age may not exceed twenty percent. However, the amount of an
exenption authorized pursuant to this subsection may not be | ess than
$5, 000 unl ess the |l egislature by general |aw prescribes other
nmonetary restrictions on the amount of the exenption. The
| egi sl ature by general |aw may prohibit the governing body of a
political subdivision that adopts an exenption under this subsection
fromreduci ng the anount of or repealing the exenption. An eligible
adult is entitled to receive other applicable exenptions provided by
|aw. Wiere ad valoremtax has previously been pledged for the
paynent of debt, the governing body of a political subdivision may
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continue to levy and coll ect the tax against the value of the
homest eads exenpted under this subsection until the debt is

di scharged if the cessation of the levy would inpair the obligation
of the contract by which the debt was created. The |egislature by
general |aw may prescribe procedures for the adm nistration of

resi dence honest ead exenpti ons.

(f) The surviving spouse of a person who received an exenption
under Subsection (b) of this section for the residence honestead of a
person sixty-five (65) years of age or older is entitled to an
exenption for the same property fromthe sane political subdivision
in an anount equal to that of the exenption received by the deceased
spouse if the deceased spouse died in a year in which the deceased
spouse received the exenption, the surviving spouse was fifty-five
(55) years of age or ol der when the deceased spouse died, and the
property was the residence honestead of the surviving spouse when the
deceased spouse died and renmins the residence honestead of the
surviving spouse. A person who receives an exenption under
Subsection (b) of this section is not entitled to an exenpti on under
this subsection. The legislature by general |aw nmay prescribe
procedures for the admi nistration of this subsection.

(g) If the legislature provides for the transfer of all or a
proportionate anmobunt of a tax limtation provided by Subsection (d)
of this section for a person who qualifies for the [imtation and
subsequent|ly establishes a different residence honestead, the
| egi sl ature by general |aw nmay authorize the governing body of a
school district to elect to apply the law providing for the transfer
of the tax limtation to a change of a person's residence honestead
that occurred before that | aw took effect, subject to any
restrictions provided by general law. The transfer of the limtation
may apply only to taxes inposed in a tax year that begins after the
tax year in which the election is nmade.

(h) The governing body of a county, a city or town, or a junior
college district by official action may provide that if a person who
is disabled or is sixty-five (65) years of age or ol der receives a
resi dence honestead exenption prescribed or authorized by this
section, the total amount of ad val oremtaxes inposed on that
homest ead by the county, the city or town, or the junior college
district may not be increased while it remains the residence
honmest ead of that person or that person's spouse who is disabled or
sixty-five (65) years of age or ol der and receives a residence
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homest ead exenption on the honestead. As an alternative, on receipt
of a petition signed by five percent (5% of the registered voters of
the county, the city or town, or the junior college district, the
governi ng body of the county, the city or town, or the junior college
district shall call an election to determne by majority vote whet her
to establish a tax limtation provided by this subsection. If a
county, a city or town, or a junior college district establishes a
tax limtation provided by this subsection and a di sabl ed person or a
person sixty-five (65) years of age or older dies in a year in which
t he person received a residence honestead exenption, the total anount
of ad val orem taxes inposed on the honestead by the county, the city
or town, or the junior college district nmay not be increased while it
remai ns the residence honmestead of that person's surviving spouse if
the spouse is fifty-five (55) years of age or older at the tine of
the person's death, subject to any exceptions provided by general

| aw. The | egislature, by general |aw, nmay provide for the transfer of
all or a proportionate anmount of a tax |imtation provided by this
subsection for a person who qualifies for the limtation and
establishes a different residence honestead within the same county,
within the sane city or town, or within the sane junior college
district. A county, a city or town, or a junior college district that
establishes a tax limtation under this subsection nmust conply with a
| aw providing for the transfer of the limtation, even if the

| egi slature enacts the | aw subsequent to the county's, the city's or
town's, or the junior college district's establishnent of the
[imtation. Taxes otherwise limted by a county, a city or tow, or a
junior college district under this subsection may be increased to the
extent the value of the homestead is increased by inprovenents other
than repairs and other than inprovenents nade to conply with
governmental requirenments and except as may be consistent with the
transfer of a tax limtation under a | aw authorized by this
subsection. The governing body of a county, a city or town, or a
junior college district may not repeal or rescind a tax limtation
est abl i shed under this subsection.

(i) The legislature by general |aw nmay exenpt from ad val orem
taxation all or part of the market value of the residence honestead
of a disabled veteran who is certified as having a service-connect ed
disability with a disability rating of 100 percent or totally
di sabl ed and may provide additional eligibility requirenents for the
exenption. For purposes of this subsection, "disabled veteran" neans
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a di sabl ed veteran as described by Section 2(b) of this article.

(j) The legislature by general |aw may provide that the
surviving spouse of a disabled veteran who qualified for an exenption
in accordance with Subsection (i) or (lI) of this section from ad
val oremtaxation of all or part of the market val ue of the disabled
veteran's residence honmestead when the disabled veteran died is
entitled to an exenption fromad val oremtaxation of the same portion
of the market value of the same property to which the disabled
veteran's exenption applied if:

(1) the surviving spouse has not remarried since the death
of the di sabl ed veteran; and
(2) the property:
(A) was the residence honestead of the surviving spouse
when the disabl ed veteran died; and
(B) remains the residence honestead of the surviving
spouse.

(j-1) The legislature by general |aw may provide that the
surviving spouse of a disabled veteran who woul d have qualified for
an exenption fromad valoremtaxation of all or part of the narket
val ue of the disabled veteran's residence honestead under Subsection
(1) of this section if that subsection had been in effect on the date
t he di sabled veteran died is entitled to an exenption from ad val orem
taxation of the same portion of the market value of the sanme property
to which the disabled veteran's exenption would have applied if the
survi ving spouse otherw se neets the requirenments of Subsection (j)
of this section.

(k) The legislature by general |law may provide that if a
survi ving spouse who qualifies for an exenption in accordance with
Subsection (j) or (j-1) of this section subsequently qualifies a
different property as the surviving spouse's residence honestead, the
surviving spouse is entitled to an exenption from ad val oremtaxation
of the subsequently qualified honestead in an anpbunt equal to the
dol I ar anmpbunt of the exenption fromad val oremtaxation of the forner
homest ead in accordance with Subsection (j) or (j-1) of this section
in the last year in which the surviving spouse received an exenption
in accordance with the applicable subsection for that honmestead if
t he surviving spouse has not remarried since the death of the
di sabl ed veteran.

(Text of subsection as proposed by Acts 2013, 83rd Leg., RS, HJ. R
24.)
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(1) The legislature by general |law may provide that a partially
di sabl ed veteran is entitled to an exenption fromad val oremtaxation
of a percentage of the market value of the disabled veteran's
resi dence honestead that is equal to the percentage of disability of
t he di sabl ed veteran if the residence honestead was donated to the
di sabl ed veteran by a charitable organization at no cost to the
di sabl ed veteran. The |egislature by general |aw may provide
additional eligibility requirenents for the exenption. For purposes
of this subsection, "partially disabled veteran" neans a di sabl ed
veteran as described by Section 2(b) of this article who is certified
as having a disability rating of less than 100 percent. A limtation
or restriction on a disabled veteran's entitlenent to an exenption
under Section 2(b) of this article, or on the anmpbunt of an exenption
under Section 2(b), does not apply to an exenption under this
subsecti on.

(Text of subsection as proposed by Acts 2013, 83rd Leg., RS., HJ. R
62.)

(I') The legislature by general |aw may provide that the
survi ving spouse of a menber of the arned services of the United
States who is killed in action is entitled to an exenption from ad
val oremtaxation of all or part of the market value of the surviving
spouse' s residence honestead if the surviving spouse has not
remarried since the death of the nmenber of the arned services.

(m The legislature by general |aw may provide that a surviving
spouse who qualifies for and receives an exenption in accordance with
Subsection (lI) of this section and who subsequently qualifies a
different property as the surviving spouse's residence honestead is
entitled to an exenption fromad val oremtaxation of the subsequently
qgual i fied honestead in an anobunt equal to the dollar anmount of the
exenption fromad val oremtaxation of the first honmestead for which
t he exenption was received in accordance with Subsection (I) of this
section in the last year in which the surviving spouse received the
exenption in accordance wth that subsection for that honestead if
t he surviving spouse has not remarried since the death of the nmenber
of the armed services.

(Added Nov. 2, 1948; Subsec. (b) added Nov. 7, 1972; Subsecs. (a) and
(b) anended Nov. 6, 1973; Subsec. (b) anmended and (c) and (d) added
Nov. 7, 1978; Subsecs. (e) and (e-1) added Nov. 3, 1981; Subsec. (e-
1) expired Jan. 2, 1982; Subsec. (d) anended Nov. 3, 1987; Subsecs.
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(b) and (e) amended Aug. 10, 1991; Subsec. (f) added Nov. 7, 1995;
Subsecs. (c¢) and (d) amended Aug. 9, 1997; Subsec. (g) added Nov. 4,
1997; Subsec. (b) anmended Nov. 2, 1999; Subsec. (d) anmended and (h)
added Sept. 13, 2003; Subsec. (d-1) added May 12, 2007; Subsec. (i)
added Nov. 6, 2007; Subsecs. (j) and (k) added Nov. 8, 2011; Subsecs.
(j) anmended and (1) (both versions) and (m added Nov. 5, 2013;
Subsecs. (c), (d), (e), and (k) amended and (j-1) added Nov. 3,
2015.)

( TEMPORARY TRANSI TI ON PROVI SIONS for Sec. 1-b: See Appendi x, Notes 1
5, and 6.)

Sec. 1-b-1. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SIONS for Sec. 1-b-1: See Appendi x, Note
1.)

Sec. 1-c. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 1-c: See Appendi x, Note 1.)

Sec. 1-d. ASSESSMENT OF LANDS DESI GNATED FOR AGRI CULTURAL USE.
(a) Al land owned by natural persons which is designated for
agricultural use in accordance with the provisions of this Section
shal | be assessed for all tax purposes on the consideration of only
those factors relative to such agricultural use. "Agricultural use"
means the raising of livestock or growing of crops, fruit, flowers,
and ot her products of the soil under natural conditions as a business
venture for profit, which business is the primary occupation and
source of income of the owner

(b) For each assessnment year the owner wishes to qualify his
| and under provisions of this Section as designated for agricul tural
use he shall file with the local tax assessor a sworn statement in
witing describing the use to which the land is devot ed.

(c) Upon receipt of the sworn statenent in witing the | ocal
t ax assessor shall determ ne whether or not such land qualifies for
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the designation as to agricultural use as defined herein and in the
event it so qualifies he shall designate such |and as being for
agricultural use and assess the | and accordingly.

(d) Such local tax assessor nmay inspect the land and require
such evidence of use and source of incone as may be necessary or
useful in determ ning whether or not the agricultural use provision
of this article applies.

(e) No land may qualify for the designation provided for in
this Act unless for at |east three (3) successive years imedi ately
precedi ng the assessnent date the | and has been devoted excl usively
for agricultural use, or unless the | and has been continuously
devel oped for agriculture during such tine.

(f) Each year during which the land is designated for
agricultural use, the local tax assessor shall note on his records
t he val uati on which woul d have been made had the I and not qualified
for such designation under this Section. |f designated land is
subsequently diverted to a purpose other than that of agricultural
use, or is sold, the land shall be subject to an additional tax. The
addi tional tax shall equal the difference between taxes paid or
payabl e, hereunder, and the anobunt of tax payable for the preceding
three years had the | and been otherw se assessed. Until paid there
shall be a lien for additional taxes and interest on | and assessed
under the provisions of this Section.

(g) The valuation and assessnent of any mnerals or subsurface
rights to mnerals shall not cone within the provisions of this
Secti on.

(Added Nov. 8, 1966.)

Sec. 1-d-1. TAXATI ON OF CERTAI N OPEN- SPACE LAND. (a) To
pronote the preservation of open-space |land, the |egislature shal
provi de by general |aw for taxation of open-space |and devoted to
farm ranch, or wldlife managenent purposes on the basis of its
productive capacity and may provide by general |aw for taxation of
open-space | and devoted to tinber production on the basis of its
productive capacity. The |legislature by general |aw may provide
eligibility limtations under this section and nay inpose sanctions
in furtherance of the taxation policy of this section.

(b) If a property owner qualifies his land for designation for
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agricultural use under Section 1-d of this article, the land is
subject to the provisions of Section 1-d for the year in which the
designation is effective and is not subject to a | aw enacted under
this Section 1-d-1 in that year.

(Added Nov. 7, 1978; Subsec. (a) anended Nov. 7, 1995.)

Sec. 1l-e. ABCLITION OF AD VALOREM PROPERTY TAXES. No State ad
val oremtaxes shall be | evied upon any property within this State.

(Added Nov. 5, 1968; anmended Nov. 2, 1982, and Nov. 6, 2001.)
( TEMPORARY TRANSI TI ON PROVI SION for Sec. 1-e: See Appendi x, Note 3.)

Sec. 1-f. CULTURAL, HI STORI CAL, OR NATURAL HI STORY
PRESERVATI ON; AD VALOREM TAX RELIEF. The | egislature by | aw may
provi de for the preservation of cultural, historical, or natural
hi story resources by:

(1) granting exenptions or other relief fromstate ad
val orem t axes on appropriate property so designated in the nmanner
prescri bed by | aw, and

(2) authorizing political subdivisions to grant exenptions
or other relief fromad val oremtaxes on appropriate property so
designated by the political subdivision in the manner prescribed by
general | aw.

(Added Nov. 8, 1977.)

Sec. 1-g. DEVELOPMENT OR REDEVELOPMENT OF PROPERTY; AD VALCOREM
TAX RELI EF AND | SSUANCE OF BONDS AND NOTES. (a) The | egislature by
general |aw may authorize cities, towns, and other taxing units to
grant exenptions or other relief fromad val oremtaxes on property
| ocated in a reinvestnent zone for the purpose of encouraging
devel opment or redevel opnent and i nprovenent of the property.

(b) The legislature by general |aw may authorize an
incorporated city or town to issue bonds or notes to finance the
devel opnent or redevel opnment of an unproductive, underdevel oped, or
blighted area within the city or town and to pl edge for repaynent of
t hose bonds or notes increases in ad valoremtax revenues inposed on
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property in the area by the city or town and other political
subdi vi si ons.

(Added Nov. 3, 1981.)

Sec. 1-h. VALI DATI ON OF ASSESSMENT RATI O  Section 26.03, Tax
Code, is validated as of January 1, 1980.

(Added Nov. 2, 1982.)

Sec. 1-i. MOBILE MARI NE DRI LLI NG EQUI PMENT; AD VALOREM TAX
RELI EF. The | egislature by general |aw may provide ad val oremtax
relief for nobile marine drilling equipnment designed for offshore
drilling of oil or gas wells that is being stored while not in use in

a county bordering on the Gulf of Mexico or on a bay or other body of
wat er i mredi ately adjacent to the Gulf of Mexico.

(Added Nov. 3, 1987.)

Sec. 1-j. CERTAIN TANG BLE PERSONAL PROPERTY EXEMPT FROM AD
VALOREM TAXATION. (a) To pronote econom c devel opnent in the State,
goods, wares, nerchandi se, other tangi ble personal property, and
ores, other than oil, natural gas, and other petrol eum products, are
exenpt from ad val oremtaxation by a political subdivision of this
State if:

(1) the property is acquired in or inported into this State
to be forwarded outside this State, whether or not the intention to
forward the property outside this State is forned or the destination
to which the property is forwarded is specified when the property is
acquired in or inported into this State;

(2) the property is detained in this State for assenbling,
storing, manufacturing, processing, or fabricating purposes by the
person who acquired or inported the property; and

(3) the property is transported outside of this State not
| ater than:

(A) 175 days after the date the person acquired or
inmported the property in this State; or
(B) if applicable, a later date established by the
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governi ng body of the political subdivision under Subsection (d) of
this section.

(b) The governing body of a county, commobn, or i ndependent
school district, junior college district, or nunicipality that,
acting under previous constitutional authority, taxes property
ot herwi se exenpt by Subsection (a) of this section may subsequently
exenpt the property fromtaxation by rescinding its action to tax the
property. The exenption applies to each tax year that begins after
the date the action is taken and applies to the tax year in which the
action is taken if the governing body so provides. A governing body
that rescinds its action to tax the property may not take action to
tax such property after the rescission.

(c) For purposes of this section:

(1) tangible personal property shall include aircraft and
aircraft parts;

(2) property inported into this State shall include
property brought into this State;

(3) property forwarded outside this State shall include
property transported outside this State or to be affixed to an
aircraft to be transported outside this State; and

(4) property detained in this State for assenbling,
storing, manufacturing, processing, or fabricating purposes shal
include property, aircraft, or aircraft parts brought into this State
or acquired in this State and used by the person who acquired the
property, aircraft, or aircraft parts in or who brought the property,
aircraft, or aircraft parts into this State for the purpose of repair
or mai ntenance of aircraft operated by a certificated air carrier.

(d) The governing body of a political subdivision, in the
manner provided by law for official action, may extend the date by
which aircraft parts exenpted from ad val orem taxation under this
section nust be transported outside the State to a date not |ater
than the 730th day after the date the person acquired or inported the
aircraft parts in this State. An extension adopted by official action
under this subsection applies only to the exenption fromad val orem
taxation by the political subdivision adopting the extension. The
| egi slature by general |aw may provide the nmanner by which the
governi ng body may extend the period of time as authorized by this
subsecti on.

(Added Nov. 7, 1989; Subsec. (b) anended Nov. 2, 1999; Subsec. (a)
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amended and (d) added Nov. 5, 2013.) (TEMPORARY TRANSI TI ON PROVI SI ONS
for Sec. 1-j: See Appendi x, Note 1.)

Sec. 1-k. NONPROFI T CORPORATI ONS SUPPLYI NG WATER OR PROVI DI NG
WASTEWATER SERVI CES; EXEMPTI ON OF PROPERTY FROM AD VALOREM TAXATI ON.
The | egislature by general |aw may exenpt from ad val oremtaxation
property owned by a nonprofit corporation organized to supply water
or provide wastewater service that provides in the bylaws of the
corporation that on dissolution of the corporation, the assets of the
corporation remaining after discharge of the corporation's
i ndebt edness shall be transferred to an entity that provides a water
supply or wastewater service, or both, that is exenpt fromad val orem
taxation, if the property is reasonably necessary for and used in the
acqui sition, treatnment, storage, transportation, sale, or
di stribution of water or the provision of wastewater service.

(Added Nov. 5, 1991.)

Sec. 1-1. PROPERTY USED FOR CONTROL OF AIR, WATER, OR LAND
PCLLUTI ON; EXEMPTI ON FROM AD VALOREM TAXATION. (a) The legislature
by general |aw may exenpt from ad valoremtaxation all or part of
real and personal property used, constructed, acquired, or installed
wholly or partly to neet or exceed rules or regul ati ons adopted by
any environmental protection agency of the United States, this state,
or a political subdivision of this state for the prevention,
monitoring, control, or reduction of air, water, or land pollution.

(b) This section applies to real and personal property used as
a facility, device, or nethod for the control of air, water, or |and
pol lution that would otherwi se be taxable for the first tinme on or
after January 1, 1994.

(c) This section does not authorize the exenption from ad
val oremtaxation of real or personal property that was subject to a
t ax abat ement agreenent executed before January 1, 1994.

(Added Nov. 2, 1993.)

Sec. 1-m PROPERTY ON WH CH WATER CONSERVATI ON | NI TI ATI VE HAS
BEEN | MPLEMENTED; EXEMPTI ON FROM AD VALOREM TAXATI ON.  The
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| egi sl ature by general |law nmay authorize a taxing unit to grant an
exenption or other relief fromad val oremtaxes on property on which
a water conservation initiative has been inpl enented.

(Added Nov. 4, 1997.)

(Text of section as proposed by Acts 2001, 77th Leg., RS., S.J.R
47.)

Sec. 1-n. AUTHCRI ZATI ON TO EXEMPT FROM AD VALOREM TAXATI ON RAW
COCOA AND GREEN COFFEE. (a) The | egislature by general |aw may
exenpt from ad val oremtaxation raw cocoa and green coffee that is
held in Harris County.

(b) The legislature may i npose additional requirenments for
qualification for an exenption under this section.

(Added Nov. 6, 2001.)

(Text of section as added by Acts 2001, 77th Leg., RS., SSJ.R 6.)
Sec. 1-n. AUTHORI ZATI ON TO EXEMPT FROM AD VALOREM TAXATI ON
TANG BLE PERSONAL PROPERTY. (a) To pronote econom c devel opnment in
this state, the legislature by general |aw nmay exenpt from ad val orem
t axati on goods, wares, nerchandi se, other tangi ble personal property,
and ores, other than oil, natural gas, and ot her petrol eum products,
if:

(1) the property is acquired in or inported into this state
to be forwarded to another location in this state or outside this
state, whether or not the intention to forward the property to
another location in this state or outside this state is formed or the
destination to which the property is forwarded is specified when the
property is acquired in or inported into this state;

(2) the property is detained at a location in this state
that is not owned or under the control of the property owner for
assenbling, storing, manufacturing, processing, or fabricating
pur poses by the person who acquired or inported the property; and

(3) the property is transported to another location in this
state or outside this state not |later than 270 days after the date
t he person acquired the property in or inported the property into
this state.
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(b) For purposes of this section:

(1) tangible personal property includes aircraft and
aircraft parts;

(2) property inported into this state includes property
brought into this state;

(3) property forwarded to another location in this state or
outside this state includes property transported to another |ocation
inthis state or outside this state or to be affixed to an aircraft
to be transported to another location in this state or outside this
state; and

(4) property detained at a location in this state for
assenbl ing, storing, manufacturing, processing, or fabricating
pur poses includes property, aircraft, or aircraft parts brought into
this state or acquired in this state and used by the person who
acquired the property, aircraft, or aircraft parts in this state or
who brought the property, aircraft, or aircraft parts into this state
for the purpose of repair or maintenance of aircraft operated by a
certificated air carrier.

(c) A property owner who is eligible to receive the exenption
aut hori zed by Section 1-j of this article may apply for the exenption
aut hori zed by the legislature under this section in the manner
provi ded by general |aw, subject to the provisions of Subsection (d)
of this section. A property owner who receives the exenption
aut hori zed by the legislature under this section is not entitled to
recei ve the exenption authorized by Section 1-j of this article for
t he sane property.

(d) The governing body of a political subdivision that inposes
ad valoremtaxes may provide for the taxation of property exenpt
under a | aw adopted under Subsection (a) of this section and not
exenpt from ad val oremtaxation by any other |law. Before acting to
tax the exenpt property, the governing body of the political
subdi vi si on nust conduct a public hearing at which nmenbers of the
public are permtted to speak for or against the taxation of the

property.

(Added Nov. 6, 2001; Subsec. (e) expired Jan. 1, 2003.)

Sec. 1-o0. RURAL ECONOM C DEVELOPMENT; LI M TATI ON ON AD VALOREM
TAX INCREASE. To aid in the elimnation of slumand blighted
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conditions in | ess popul ated communities in this state, to pronote
rural econom c developnent in this state, and to i nprove the econony
of this state, the legislature by general |aw nmay authorize the
governi ng body of a municipality having a popul ation of |ess than
10,000, in the manner required by law, to call an election to permt
the voters to determine by majority vote whether to authorize the
governi ng body of the municipality to enter into an agreenment with an
owner of real property that is located in or adjacent to a designated
area of the nunicipality that has been approved for funding under the
Downt own Revitalization Programor the Main Street |nprovenents
Program adm ni stered by the Department of Agriculture, or a successor
program adm ni stered by that agency, under which the parties agree
that the ad val orem taxes inposed by any political subdivision on the
owner's real property may not be increased for the first five tax
years after the tax year in which the agreenent is entered into,
subject to the terns and conditions provided by the agreenent. A
general |aw enacted under this section nust provide that, if
authorized by the voters, an agreenent to limt ad val oremtax

i ncreases authorized by this section:

(1) nust be entered into by the governing body of the
muni ci pality and a property owner before Decenber 31 of the tax year
in which the election was hel d;

(2) takes effect as to a parcel of real property on January
1 of the tax year follow ng the tax year in which the governing body
and the property owner enter into the agreenent;

(3) applies to ad val oremtaxes inposed by any political
subdi vision on the real property covered by the agreenent; and

(4) expires on the earlier of:

(A) January 1 of the sixth tax year follow ng the tax
year in which the governing body and the property owner enter into
t he agreenent; or

(B) January 1 of the first tax year in which the owner
of the property when the agreenent was entered into ceases to own the

property.

(Added Nov. 6, 2007.)

Sec. 2. OCCUPATI ON TAXES; EQUALITY AND UNI FORM TY; EXEMPTI ONS
FROM TAXATION. (a) All occupation taxes shall be equal and uniform
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upon the sane class of subjects within the limts of the authority

| evying the tax; but the legislature may, by general |aws, exenpt
fromtaxation public property used for public purposes; actual places
of religious worship, also any property owned by a church or by a
strictly religious society for the exclusive use as a dwelling place
for the mnistry of such church or religious society, and which

yi el ds no revenue whatever to such church or religious society;

provi ded that such exenption shall not extend to nore property than
is reasonably necessary for a dwelling place and in no event nore

t han one acre of |and; any property owned by a church or by a
strictly religious society that owms an actual place of religious
worship if the property is owned for the purpose of expansion of the
pl ace of religious worship or construction of a new place of
religious worship and the property yields no revenue whatever to the
church or religious society, provided that the |egislature by general
| aw may provide eligibility limtations for the exenption and may

i npose sanctions related to the exenption in furtherance of the
taxation policy of this subsection; any property that is owed by a
church or by a strictly religious society and is | eased by that
church or strictly religious society to a person for use as a school,
as defined by Section 11.21, Tax Code, or a successor statute, for
educati onal purposes; places of burial not held for private or
corporate profit; solar or w nd-powered energy devices; all buildings
used exclusively and owned by persons or associations of persons for
school purposes and the necessary furniture of all schools and
property used exclusively and reasonably necessary in conducting any
associ ation engaged in pronoting the religious, educational and

physi cal devel opnent of boys, girls, young men or young wonen
operating under a State or National organization of |ike character

al so the endownent funds of such institutions of |earning and
religion not used with a viewto profit; and when the sanme are
invested in bonds or nortgages, or in |land or other property which
has been and shall hereafter be bought in by such institutions under
forecl osure sales made to satisfy or protect such bonds or nortgages,
t hat such exenption of such |land and property shall continue only for
two years after the purchase of the same at such sale by such
institutions and no |onger, and institutions engaged primarily in
public charitable functions, which may conduct auxiliary activities
to support those charitable functions; and all |aws exenpting
property fromtaxation other than the property nmentioned in this
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Section shall be null and void.

(b) The Legislature may, by general |aw, exenpt property owned
by a di sabled veteran or by the surviving spouse and surviving m nor
children of a disabled veteran. A disabled veteran is a veteran of
the arnmed services of the United States who is classified as disabl ed
by the Veterans' Adm nistration or by a successor to that agency or
by the mlitary service in which the veteran served. A veteran who
is certified as having a disability of less than 10 percent is not
entitled to an exenption. A veteran having a disability rating of
not | ess than 10 percent but |ess than 30 percent may be granted an
exenption fromtaxation for property valued at up to $5,000. A
veteran having a disability rating of not |ess than 30 percent but
| ess than 50 percent may be granted an exenption fromtaxation for
property valued at up to $7,500. A veteran having a disability
rating of not |ess than 50 percent but |ess than 70 percent nmay be
granted an exenption fromtaxation for property valued at up to
$10,000. A veteran who has a disability rating of 70 percent or
nore, or a veteran who has a disability rating of not |ess than 10
percent and has attained the age of 65, or a disabl ed veteran whose
disability consists of the |loss or |oss of use of one or nore |inbs,
total blindness in one or both eyes, or paraplegia, nmay be granted an
exenption fromtaxation for property valued at up to $12,000. The
spouse and children of any nenber of the United States Arned Forces
who dies while on active duty may be granted an exenption from
taxation for property valued at up to $5,000. A deceased di sabl ed
veteran's surviving spouse and children may be granted an exenption
which in the aggregate is equal to the exenption to which the veteran
was entitled when the veteran died.

(c) The Legislature by general |law may exenpt from ad val orem
taxation property that is owed by a nonprofit organizati on conposed
primarily of menbers or fornmer nenbers of the armed forces of the
United States or its allies and chartered or incorporated by the
Uni ted States Congress.

(d) Unless otherw se provided by general |aw enacted after
January 1, 1995, the anmounts of the exenptions from ad val orem
taxation to which a person is entitled under Section 11.22, Tax Code,
for a tax year that begins on or after the date this subsection takes
effect are the maxi mum anmounts perm tted under Subsection (b) of this
section instead of the anmounts specified by Section 11.22, Tax Code.
Thi s subsection may be repeal ed by the Legislature by general |aw.
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(Amended Nov. 6, 1906, and Nov. 6, 1928; Subsec. (a) anmended and (b)
added Nov. 7, 1972; Subsec. (a) anmended Nov. 7, 1978; Subsec. (c)
added Nov. 7, 1989; Subsec. (b) anended and (d) added Nov. 7, 1995;
Subsec. (a) amended Nov. 2, 1999, and Sept. 13, 2003; Subsec. (b)
amended Nov. 6, 2007.)

Sec. 3. GENERAL LAW5; PUBLI C PURPCSES. Taxes shall be |evied
and col l ected by general |aws and for public purposes only.

Sec. 4. SURRENDER OR SUSPENSI ON OF TAXI NG POAER.  The power to
tax corporations and corporate property shall not be surrendered or
suspended by act of the Legislature, by any contract or grant to
which the State shall be a party.

Sec. 5. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 5: See Appendi x, Note 1.)

Sec. 6. WTHDRAWAL COF MONEY FROM TREASURY; DURATI ON OF
APPROPRI ATION.  No noney shall be drawn fromthe Treasury but in
pur suance of specific appropriations made by |aw, nor shall any
appropriation of noney be nade for a |onger termthan two years.

(Arended Nov. 2, 1999.) ( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec.
6: See Appendi x, Note 1.)

Sec. 7. BORROWN NG W THHOLDI NG OR DI VERTI NG SPECI AL FUNDS.
The Legislature shall not have power to borrow, or in any manner
divert fromits purpose, any special fund that may, or ought to, cone
into the Treasury; and shall nake it penal for any person or persons
to borrow, withhold or in any manner to divert fromits purpose any
special fund, or any part thereof.

Sec. 7-a. REVENUES FROM MOTOR VEHI CLE REG STRATI ON FEES AND
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TAXES ON MOTOR FUELS AND LUBRI CANTS; PURPOSES FOR WWHI CH USED

Subj ect to legislative appropriation, allocation and direction, all
net revenues renai ning after paynent of all refunds allowed by | aw
and expenses of collection derived fromnotor vehicle registration
fees, and all taxes, except gross production and ad val oremtaxes, on
motor fuels and |ubricants used to propel notor vehicles over public
roadways, shall be used for the sole purpose of acquiring rights-of-
way, constructing, maintaining, and policing such public roadways,
and for the admnistration of such |aws as nay be prescribed by the
Legi slature pertaining to the supervision of traffic and safety on
such roads; and for the paynent of the principal and interest on
county and road district bonds or warrants voted or issued prior to
January 2, 1939, and declared eligible prior to January 2, 1945, for
paynent out of the County and Road District H ghway Fund under

exi sting | aw, provided, however, that one-fourth (1/4) of such net
revenue fromthe notor fuel tax shall be allocated to the Avail able
School Fund; and, provided, however, that the net revenue derived by
counties fromnotor vehicle registration fees shall never be |ess

t han the maxi mum anmounts all owed to be retai ned by each County and

t he percentage allowed to be retained by each County under the | aws
in effect on January 1, 1945. Nothing contained herein shall be
construed as authorizing the pledging of the State's credit for any
pur pose.

(Added Nov. 5, 1946.)

Sec. 7-b. REVENUES FROM FEDERAL REI MBURSEMENT; PURPOSES FOR
WHI CH USED. All revenues received fromthe federal governnment as
rei nbursenent for state expenditures of funds that are thensel ves
dedi cated for acquiring rights-of-way and constructing, maintaining,
and policing public roadways are al so constitutionally dedicated and
shall be used only for those purposes.

(Added Nov. 8, 1988.)

Sec. 7-c. REVENUE FROM STATE SALES AND USE TAX AND TAXES
| MPOSED ON SALE, USE, OR RENTAL OF MOTOR VEH CLE; DEDI CATI ON TO STATE
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H GWVWAY FUND

Text of subsection effective on Septenber 1, 2017

(a) Subject to Subsections (d) and (e) of this section, in each
state fiscal year, the conptroller of public accounts shall deposit
to the credit of the state highway fund $2.5 billion of the net
revenue derived fromthe inposition of the state sales and use tax on
the sale, storage, use, or other consunption in this state of taxable
itens under Chapter 151, Tax Code, or its successor, that exceeds the
first $28 billion of that revenue comng into the treasury in that
state fiscal year.

Text of subsection effective on Septenber 1, 2019
(b) Subject to Subsections (d) and (e) of this section, in each
state fiscal year, the conptroller of public accounts shall deposit
to the credit of the state highway fund an anmount equal to 35 percent
of the net revenue derived fromthe tax authorized by Chapter 152,
Tax Code, or its successor, and inposed on the sale, use, or rental
of a notor vehicle that exceeds the first $5 billion of that revenue
comng into the treasury in that state fiscal year
(c) Money deposited to the credit of the state hi ghway fund
under this section may be appropriated only to:
(1) construct, maintain, or acquire rights-of-way for
public roadways other than toll roads; or
(2) repay the principal of and interest on general
obl i gati on bonds issued as authorized by Section 49-p, Article |11,
of this constitution.
(d) The legislature by adoption of a resolution approved by a
record vote of two-thirds of the nenbers of each house of the
| egi sl ature may direct the conptroller of public accounts to reduce
t he amount of noney deposited to the credit of the state highway fund
under Subsection (a) or (b) of this section. The conptroller nmay be
directed to nake that reduction only:
(1) in the state fiscal year in which the resolution is
adopted, or in either of the followng two state fiscal years; and
(2) by an anmount or percentage that does not result in a
reduction of nore than 50 percent of the anpunt that would ot herw se
be deposited to the fund in the affected state fiscal year under the
appl i cabl e subsection of this section.
(e) Subject to Subsection (f) of this section, the duty of the
conptroller of public accounts to nake a deposit under this section
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expires:

(1) August 31, 2032, for a deposit required by Subsection
(a) of this section; and

(2) August 31, 2029, for a deposit required by Subsection
(b) of this section.

(f) The legislature by adoption of a resolution approved by a

record vote of a majority of the nenbers of each house of the
| egi sl ature may extend, in 10-year increnments, the duty of the
conptroller of public accounts to nake a deposit under Subsection (a)
or (b) of this section beyond the applicable date prescribed by
Subsection (e) of this section.

(Added Nov. 3, 2015.) (TEMPORARY PROVI SION for Sec. 7-c: See
Appendi x, Note 7.)

Sec. 8. RAILROAD COVWPANI ES; ASSESSMENT AND COLLECTI ON OF TAXES.
Al'l property of railroad conmpanies shall be assessed, and the taxes
collected in the several counties in which said property is situated,
i ncludi ng so much of the roadbed and fixtures as shall be in each
county. The rolling stock nmay be assessed in gross in the county
where the principal office of the conpany is |ocated, and the county
tax paid upon it shall be apportioned as provided by general |law in
proportion to the distance such road may run through any such county,
anong the several counties through which the road passes, as a part
of their tax assets.

(Amended Nov. 4, 1986.)

Sec. 9. MAXI MUM STATE TAX; COUNTY, CITY, AND TOM LEVI ES;
COUNTY FUNDS; LOCAL ROAD LAWS. (a) No county, city or town shal
levy a tax rate in excess of Eighty Cents ($ .80) on the One Hundred
Dol l ars ($100) valuation in any one (1) year for general fund,
per manent i nprovenent fund, road and bridge fund and jury fund
pur poses.

(b) At the tine the Comm ssioners Court neets to levy the
annual tax rate for each county it shall |evy whatever tax rate nmay
be needed for the four (4) constitutional purposes; nanely, general
fund, permanent inprovenent fund, road and bridge fund and jury fund
so long as the Court does not inpair any outstandi ng bonds or other
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obligations and so long as the total of the foregoing tax |evies does
not exceed Eighty Cents ($ .80) on the One Hundred Dol lars ($100)
valuation in any one (1) year. Once the Court has |evied the annual
tax rate, the same shall remain in force and effect during that

t axabl e year.

(c) The Legislature may authorize an additional annual ad
valoremtax to be levied and collected for the further maintenance of
the public roads; provided, that a majority of the qualified voters
of the county voting at an election to be held for that purpose shal
approve the tax, not to exceed Fifteen Cents ($ .15) on the One
Hundred Dol l ars ($100) val uati on of the property subject to taxation
in such county.

(d) Any county may put all tax noney collected by the county
into one general fund, wi thout regard to the purpose or source of
each t ax.

(e) The Legislature may pass |local |aws for the maintenance of
t he public roads and hi ghways, w thout the | ocal notice required for
speci al or local |aws.

(f) This Section shall not be construed as a limtation of
powers del egated to counties, cities or towns by any other Section or
Sections of this Constitution.

(Arended Aug. 14, 1883, Nov. 4, 1890, Nov. 6, 1906, Nov. 7, 1944,
Nov. 6, 1956, Nov. 11, 1967, and Nov. 2, 1999.) ( TEMPORARY
TRANSI TI ON PROVI SIONS for Sec. 9: See Appendi x, Note 1.)

Sec. 10. RELEASE FROM PAYMENT OF TAXES. The Legislature shal
have no power to release the inhabitants of, or property in, any
county, city or town fromthe paynent of taxes levied for State or
county purposes, unless in case of great public calamty in any such
county, city or town, when such rel ease nay be nade by a vote of two-
thirds of each House of the Legislature.

Sec. 11. PLACE OF ASSESSMENT; VALUE OF PROPERTY NOT RENDERED BY
OMER. Al property, whether owned by persons or corporations shal
be assessed for taxation, and the taxes paid in the county where
situated, but the Legislature may, by a two-thirds vote, authorize
t he paynent of taxes of non-residents of counties to be made at the
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of fice of the Conptroller of Public Accounts. And all |ands and
ot her property not rendered for taxation by the owner thereof shal
be assessed at its fair value by the proper officer.

Sec. 12. (Repealed Aug. 5, 1969.)

Sec. 13. SALES OF LANDS AND OTHER PROPERTY FOR TAXES;
REDEMPTI ON.  (a) Provision shall be made by the Legislature for the

sale of a sufficient portion of all |ands and other property for the
t axes due thereon that have not been paid.
(b) The deed of conveyance to the purchaser for all |ands and

ot her property thus sold shall be held to vest a good and perfect
title in the purchaser thereof, subject only to redenption as
provi ded by this section or inpeachnment for actual fraud.

(c) The former owner of a residence honestead, |and designated
for agricultural use, or a mneral interest sold for unpaid taxes
shall within two years fromdate of the filing for record of the
Purchaser's Deed have the right to redeemthe property on the
foll ow ng basi s:

(1) Wthin the first year of the redenption period, upon
t he paynent of the anount of noney paid for the property, including
the Tax Deed Recording Fee and all taxes, penalties, interest, and
costs paid plus an amobunt not exceedi ng 25 percent of the aggregate
total; and

(2) Wthin the |ast year of the redenption period, upon the
paynent of the anount of noney paid for the property, including the
Tax Deed Recording Fee and all taxes, penalties, interest, and costs
paid plus an anmount not exceeding 50 percent of the aggregate total.

(d) If the residence honestead or | and designated for
agricultural use is sold pursuant to a suit to enforce the collection
of the unpaid taxes, the Legislature may limt the application of
Subsection (c) of this section to property used as a residence
honest ead when the suit was filed and to | and designated for
agricultural use when the suit was fil ed.

(e) The former owner of real property not covered by Subsection
(c) of this section sold for unpaid taxes shall within six nonths
fromthe date of filing for record of the Purchaser's Deed have the
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right to redeemthe property upon the paynent of the anmount of noney
paid for the property, including the Tax Deed Recordi ng Fee and al
taxes, penalties, interest, and costs paid plus an anount not
exceedi ng 25 percent of the aggregate total.

(Amended Nov. 8, 1932; Subsecs. (a)-(c) anended and (d) and (e) added
Nov. 2, 1993; Subsecs. (c¢) and (d) anended Sept. 13, 2003.)

Sec. 14. ASSESSOR AND COLLECTOR OF TAXES. (a) The qualified
voters of each county shall elect an assessor-collector of taxes for
the county, except as otherw se provided by this section.

(b) In any county having a popul ation of |ess than 10, 000
i nhabitants, as determ ned by the nost recent decennial census of the
United States, the sheriff of the county, in addition to that
officer's other duties, shall be the assessor-collector of taxes,
except that the conm ssioners court of such a county may subnit to
the qualified voters of the county at an el ection the question of
el ecting an assessor-collector of taxes as a county officer separate
fromthe office of sheriff. |If a nmpjority of the voters voting in
such an el ection approve of electing an assessor-collector of taxes
for the county, then such official shall be elected at the next
general election for the constitutional termof office as is provided
for other tax assessor-collectors in this state.

(c) An assessor-collector of taxes shall hold office for four
years; and shall performall the duties with respect to assessing
property for the purpose of taxation and of collecting taxes, as may
be prescribed by the Legislature.

(Amended Nov. 8, 1932, Nov. 2, 1954, and Nov. 6, 2001.) (TEMPORARY
TRANSI TI ON PROVI SI ON for Sec. 14: See Appendi x, Note 3.)

Sec. 15. LIEN OF ASSESSMENT; SEI ZURE AND SALE OF PROPERTY. The
annual assessnent made upon | anded property shall be a special lien
t hereon; and all property, both real and personal, belonging to any
del i nquent taxpayer shall be liable to seizure and sale for the
paynment of all the taxes and penalties due by such delinquent; and
such property nay be sold for the paynment of the taxes and penalties
due by such delinquent, under such regul ations as the Legislature may
provi de.
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Sec. 16. (Repealed Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 16: See Appendi x, Note 3.)

Sec. l1l6a. (Repealed Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 16a: See Appendi x, Notes 1
and 3.)

Sec. 17. SPECI FI CATI ON OF SUBJECTS NOT LI M TATI ON OF
LEG SLATURE' S PONER. The specification of the objects and subjects
of taxation shall not deprive the Legislature of the power to require
ot her subjects or objects to be taxed in such manner as nay be
consistent with the principles of taxation fixed in this
Consti tution.

Sec. 18. EQUALI ZATI ON OF VALUATI ONS; SINGLE APPRAI SAL. (a) The
Legi slature shall provide for equalizing, as near as nay be, the
val uation of all property subject to or rendered for taxation, and
may al so provide for the classification of all lands with reference
to their value in the several counties.

(b) A single appraisal within each county of all property
subject to ad valoremtaxation by the county and all other taxing
units located therein shall be provided by general |aw. The
Legi sl ature, by general law, may authorize appraisals outside a
county when political subdivisions are situated in nore than one
county or when two or nore counties elect to consolidate appraisa
servi ces.

(c) The Legislature, by general |aw, shall provide for a single
board of equalization for each appraisal entity consisting of
qualified persons residing within the territory appraised by that
entity. The Legislature, by general |law, may authorize a single
board of equalization for two or nore adjoining appraisal entities
that elect to provide for consolidated equalizations. Menbers of a
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board of equalization nmay not be elected officials of a county or of
t he governing body of a taxing unit.

(d) The Legislature shall prescribe by general |aw the nethods,
timng, and adm nistrative process for inplenmenting the requirenents
of this section.

(Amrended Nov. 4, 1980; Subsec. (c) anmended Nov. 3, 2009.)

Sec. 19. FARM PRODUCTS, LIVESTOCK, POULTRY, AND FAM LY
SUPPLI ES; EXEMPTION. Farm products, livestock, and poultry in the
hands of the producer, and fam |y supplies for hone and farm use, are
exenpt fromall taxation until otherw se directed by a two-thirds
vote of all the nmenbers elect to both houses of the Legislature.

(Added Sep. 2, 1879; anended Nov. 3, 1981.)

Sec. 19a. | MPLEMENTS OF HUSBANDRY; EXEMPTION. | npl enents of
husbandry that are used in the production of farmor ranch products
are exenpt from ad val oremtaxation

(Added Nov. 2, 1982.)

Sec. 20. FAIR CASH MARKET VALUE NOT TO BE EXCEEDED; DI SCOUNTS
FOR ADVANCE PAYMENT. No property of any kind in this State shal
ever be assessed for ad valoremtaxes at a greater value than its
fair cash market value nor shall any Board of Equalization of any
governnental or political subdivision or taxing district wthin this
State fix the value of any property for tax purposes at nore than its
fair cash market value; provided that in order to encourage the
pronpt paynent of taxes, the Legislature shall have the power to
provi de that the taxpayer shall be allowed by the State and al
governnental and political subdivisions and taxing districts of the
State a three per cent (3% discount on ad val oremtaxes due the
State or due any governnental or political subdivision or taxing
district of the State if such taxes are paid ninety (90) days before
t he date when they woul d ot herwi se becone delinquent; and the
t axpayer shall be allowed a two per cent (2% discount on said taxes
if paid sixty (60) days before said taxes would becone delinquent;
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and the taxpayer shall be allowed a one per cent (1% discount if
said taxes are paid thirty (30) days before they woul d ot herw se
becone delinquent. The Legislature shall pass necessary |laws for the
proper adm nistration of this Section.

(Added Aug. 23, 1937; anended Nov. 2, 1999.) (TEMPORARY TRANSI Tl ON
PROVI SI ONS for Sec. 20: See Appendi x, Note 1.)

Sec. 21. |INCREASE I N TOTAL PROPERTY TAXES; NOTI CE AND HEARI NG
CALCULATION. (a) Subject to any exceptions prescribed by general
law, the total anount of property taxes inposed by a political
subdi vision in any year may not exceed the total anmount of property
t axes i nposed by that subdivision in the preceding year unless the
governi ng body of the subdivision gives notice of its intent to
consider an increase in taxes and holds a public hearing on the
proposed i ncrease before it increases those total taxes. The
| egi sl ature shall prescribe by law the form content, timng, and
met hods of giving the notice and the rules for the conduct of the
heari ng.

(b) In calculating the total anpunt of taxes inposed in the
current year for the purposes of Subsection (a) of this section, the
taxes on property in territory added to the political subdivision
since the preceding year and on new i nprovenents that were not
taxable in the preceding year are excluded. 1In calculating the total
anount of taxes inposed in the preceding year for the purposes of
Subsection (a) of this section, the taxes inposed on real property
that is not taxable by the subdivision in the current year are
excl uded.

(c) The legislature by general law shall require that, subject
to reasonabl e exceptions, a property owner be given notice of a
reval uation of his property and a reasonabl e estimte of the anount
of taxes that would be inposed on his property if the total anmount of
property taxes for the subdivision were not increased according to
any | aw enacted pursuant to Subsection (a) of this section. The
notice nust be given before the procedures required in Subsection (a)
are instituted.

(Added Nov. 7, 1978; Subsec. (c) anended Nov. 3, 1981.)
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Sec. 22. RESTRICTI ON ON APPROPRI ATIONS. (a) In no biennium
shall the rate of growth of appropriations fromstate tax revenues
not dedicated by this constitution exceed the estimted rate of
grow h of the state's econony. The |egislature shall provide by
general |aw procedures to inplenent this subsection.

(b) If the legislature by adoption of a resolution approved by
a record vote of a majority of the nmenbers of each house finds that
an energency exists and identifies the nature of the emergency, the
| egi sl ature may provide for appropriations in excess of the anount
aut hori zed by Subsection (a) of this section. The excess authorized
under this subsection may not exceed the anount specified in the
resol ution.

(c) In no case shall appropriations exceed revenues as provided
in Article Ill, Section 49a, of this constitution. Nothing in this
section shall be construed to alter, anend, or repeal Article II1I,
Section 49a, of this constitution.

(Added Nov. 7, 1978.)

Sec. 23. APPRAI SAL OF PROPERTY; ENFORCEMENT OF STANDARDS. (a)
There shall be no statew de appraisal of real property for ad val orem
tax purposes; however, this shall not preclude fornula distribution
of tax revenues to political subdivisions of the state.

(b) Admnistrative and judicial enforcenent of uniform
standards and procedures for appraisal of property for ad val oremtax
pur poses shall be prescribed by general |aw.

(Added Nov. 7, 1978; Subsec. (b) anended Nov. 3, 2009.)

Sec. 24. PERSONAL | NCOVE TAX; DEDI CATI ON COF PROCEEDS. (a) A
general |aw enacted by the |l egislature that inposes a tax on the net
i ncomes of natural persons, including a person's share of partnership
and uni ncor porated associ ation inconme, nust provide that the portion
of the law inposing the tax not take effect until approved by a
majority of the registered voters voting in a statew de referendum
hel d on the question of inposing the tax. The referendum nust
specify the rate of the tax that will apply to taxable inconme as
defined by | aw

(b) A general |aw enacted by the |egislature that increases the
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rate of the tax, or changes the tax, in a manner that results in an
increase in the conbined incone tax liability of all persons subject
to the tax nmay not take effect until approved by a majority of the
regi stered voters voting in a statew de referendum held on the
guestion of increasing the income tax. A determ nation of whether a
bill proposing a change in the tax woul d increase the conbi ned i ncone
tax liability of all persons subject to the tax nmust be nade by
conparing the provisions of the proposed change in law with the
provisions of the law for the nost recent year in which actual tax
col l ecti ons have been made. A referendum held under this subsection
nmust specify the manner in which the proposed | aw woul d increase the
conbined incone tax liability of all persons subject to the tax.

(c) Except as provided by Subsection (b) of this section, the
| egi sl ature may anmend or repeal a tax approved by the voters under
this section without submtting the anendnent or the repeal to the
voters as provided by Subsection (a) of this section.

(d) If the legislature repeals a tax approved by the voters
under this section, the legislature my reenact the tax w thout
submitting the reenactnment to the voters as provided by Subsection
(a) of this section only if the effective date of the reenactnent of
the tax is before the first anniversary of the effective date of the
repeal .

(e) The legislature may provide for the taxation of inconme in a
manner which is consistent with federal |aw

(f) In the first year in which a tax described by Subsection
(a) is inposed and during the first year of any increase in the tax
that is subject to Subsection (b) of this section, not |ess than two-
thirds of all net revenues renmai ning after paynment of all refunds
al l oned by | aw and expenses of collection fromthe tax shall be used
to reduce the rate of ad val orem mai nt enance and operation taxes
| evied for the support of primary and secondary public education. In
subsequent years, not less than two-thirds of all net revenues from
the tax shall be used to continue such ad valoremtax relief.

(g) The net revenues remai ning after the dedication of noney
fromthe tax under Subsection (f) of this section shall be used for
support of education, subject to |egislative appropriation,
al l ocation, and direction.

(h) The maximumrate at which a school district may inpose ad
val orem mai nt enance and operation taxes is reduced by an anmount equal
to one cent per $100 valuation for each one cent per $100 val uation
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that the school district's ad val orem nmai nt enance and operation tax
is reduced by the m ni nrum anount of noney dedi cated under Subsection
(f) of this section, provided that a school district may subsequently
i ncrease the maxi mum ad val orem mai nt enance and operation tax rate if
the increased maximumrate is approved by a majority of the voters of
the school district voting at an election called and held for that
purpose. The legislature by general |aw shall provide for the tax
relief that is required by Subsection (f) and this subsection.

(1) Subsections (f) and (h) of this section apply to ad val orem
mai nt enance and operation taxes levied by a school district on or
after the first January 1 after the date on which a tax on the net
i ncones of natural persons, including a person's share of partnership
and uni ncor porated associ ation i ncome, begins to apply to that
i ncome, except that if the incone tax begins to apply on a January 1,
Subsections (f) and (h) of this section apply to ad val orem
mai nt enance and operation taxes levied on or after that date.

(j) A provision of this section prevails over a conflicting
provision of Article VII, Section 3, of this Constitution to the
extent of the conflict. (Added Nov. 2, 1993.)

Sec. 29. TRANSFER TAX ON TRANSACTI ON CONVEYI NG FEE SI MPLE TI TLE
TO REAL PROPERTY PROHI BI TED. (a) After January 1, 2016, no | aw may
be enacted that inposes a transfer tax on a transaction that conveys
fee sinple title to real property.
(b) This section does not prohibit:
(1) the inposition of a general business tax nmeasured by
busi ness activity;
(2) the inposition of a tax on the production of mnerals;
(3) the inposition of a tax on the issuance of title
i nsurance; or
(4) the change of a rate of a tax in existence on January
1, 2016.

(Added Nov. 3, 2015.)

ARTI CLE 9. COUNTI ES
Sec. 1. CREATION OF COUNTIES. The Legislature shall have power
to create counties for the conveni ence of the people subject to the
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fol |l ow ng provisions:

(1) Wthin the territory of any county or counties, no new
county shall be created wwth a | ess area than seven hundred square
m |l es, nor shall any such county now existing be reduced to a | ess
area than seven hundred square mles. No new counties shall be
created so as to approach nearer than twelve mles of the county seat
of any county fromwhich it may in whole or in part be taken.
Counties of a |less area than nine hundred, but of seven hundred or
nmore square mles, within counties now existing, may be created by a
two-thirds vote of each House of the Legislature, taken by yeas and
nays and entered on the journals. Any county now existing may be
reduced to an area of not |ess than seven hundred square mles by a
like two-thirds vote. When any part of a county is stricken off and
attached to, or created into another county, the part stricken off
shall be holden for and obliged to pay its proportion of all the
liabilities then existing, of the county fromwhich it was taken, in
such manner as may be prescribed by | aw

(2) No part of any existing county shall be detached from
it and attached to another existing county until the proposition for
such change shall have been submtted, in such manner as may be
provided by law, to a vote of the voters of both counties, and shal
have received a najority of those voting on the question in each.

(Anmended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 1
See Appendi x, Note 1.)

Sec. 1-A. COUNTI ES BORDERI NG ON GULF OF MEXI CO OR Tl DEWATER
LIMTS THEREOF; REGULATI ON OF MOTOR VEHI CLES ON BEACHES. The
Legi sl ature may authorize the governing body of any county bordering
on the Gulf of Mexico or the tidewater limts thereof to regulate and
restrict the speed, parking and travel of notor vehicles on beaches
avail able to the public by virtue of public right and the littering
of such beaches.

Not hing in this amendnment shall increase the rights of any
riparian or littoral |andowner with regard to beaches available to
the public by virtue of public right or subnerged | ands.

The Legi slature may enact any |aws not inconsistent with this
Section which it may deem necessary to permt said counties to
i npl enent, enforce and adm ni ster the provisions contained herein.
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Shoul d the Legi slature enact legislation in anticipation of the
adoption of this amendnment, such legislation shall not be invalid by
reason of its anticipatory character

(Added Nov. 6, 1962.)

Sec. 2. REMOVAL OF COUNTY SEATS. The Legislature shall pass
| aws regul ating the manner of renoving county seats, but no county
seat situated within five mles of the geographical centre of the
county shall be renoved, except by a vote of two-thirds of all the
voters voting on the subject. A mgjority of such voters, however
voting at such election, may renove a county seat froma point nore
than five mles fromthe geographical centre of the county to a point
within five mles of such centre, in either case the centre to be
determ ned by a certificate fromthe Comm ssioner of the CGeneral Land
Ofice.

(Anmended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 2:
See Appendi x, Note 1.)

Sec. 3. (Repealed Aug. 5, 1969.)

Sec. 4. COUNTY-W DE HOSPI TAL DI STRICTS. The Legislature may by
| aw aut horize the creation of county-w de Hospital Districts in
counties having a population in excess of 190,000 and in Gal veston
County, with power to issue bonds for the purchase, acquisition,
construction, naintenance and operation of any county owned hospital,
or where the hospital systemis jointly operated by a county and city
within the county, and to provide for the transfer to the county-w de
Hospital District of the title to any |and, buildings or equipnent,
jointly or separately owned, and for the assunption by the district
of any outstandi ng bonded i ndebt edness theretofore issued by any
county or city for the establishnent of hospitals or hospital
facilities; to levy a tax not to exceed seventy-five ($ .75) cents on
t he One Hundred ($100.00) Dollars valuation of all taxable property
Wi thin such district, provided, however, that such district shall be
approved at an election held for that purpose, and that only

Statute text rendered on: 9/15/2016 - 204 -



THE TEXAS CONSTI TUTI ON

gualified voters in such county shall vote therein; provided further,
t hat such Hospital District shall assune full responsibility for
provi di ng nedi cal and hospital care to needy inhabitants of the
county, and thereafter such county and cities therein shall not |evy
any other tax for hospital purposes; and provided further that should
such Hospital District construct, maintain and support a hospital or
hospital system that the same shall never becone a charge agai nst
the State of Texas, nor shall any direct appropriation ever be nade
by the Legislature for the construction, maintenance or inprovenent
of the said hospital or hospitals.

(Added Nov. 2, 1954; anmended Nov. 2, 1999.) (TEMPORARY TRANSI Tl ON
PROVI SIONS for Sec. 4: See Appendix, Note 1.)

Sec. 5. CTY OF AVMARI LLO, W CH TA COUNTY; JEFFERSON COUNTY;
CREATI ON AND FUNDI NG OF HOSPI TAL DI STRICTS. (a) The Legislature may
by | aw aut horize the creation of two hospital districts, one to be
coextensive with and have the sane boundaries as the incorporated
City of Amarillo, as such boundaries now exi st or as they may
hereafter be lawfully extended, and the other to be coextensive with
Wchita County.

| f such district or districts are created, they nay be
authorized to levy a tax not to exceed Seventy-five Cents (75¢) on
the One Hundred Dol lars ($100.00) val uation of taxable property
within the district; provided, however, no tax may be |l evied until
approved by a majority vote of the participating resident qualified
voters. The maximumrate of tax nmay be changed at subsequent
el ections so long as obligations are not inpaired, and not to exceed
the mximumlimt of Seventy-five Cents (75¢) per One Hundred Dol l ars
($100. 00) valuation, and no el ection shall be required by subsequent
changes in the boundaries of the City of Amarillo.

I f such tax is authorized, no political subdivision or
muni ci pality within or having the sane boundaries as the district may
levy a tax for medical or hospital care for needy individuals, nor
shall they maintain or erect hospital facilities, but the district
shal |l by resolution assune all such responsibilities and shall assune
all of the liabilities and obligations (including bonds and warrants)
of such subdivisions or nunicipalities or both. The maxi numtax rate
subm tted shall be sufficient to discharge such obligations,
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liabilities, and responsibilities, and to naintain and operate the
hospital system and the Legislature may authorize the district to
i ssue tax bonds for the purpose of the purchase, construction,
acqui sition, repair or renovation of inprovenents and initially
equi ppi ng the sane, and such bonds shall be payable from said
Seventy-five Cents (75¢) tax. The Legislature shall provide for
transfer of title to properties to the district.

(b) The Legislature may by law permt the County of Potter (in
which the Cty of Amarillo is partially located) to render financi al
aid to that district by paying a part of the expenses of operating
and mai ntaining the systemand paying a part of the debts of the
district (whether assuned or created by the district) and may
authorize the levy of a tax not to exceed Ten Cents (10¢) per One
Hundred Dol l ars ($100.00) valuation (in addition to other taxes
permtted by this Constitution) upon all property wthin the county
but without the City of Amarillo at the tine such levy is made for
such purposes. |If such tax is authorized, the district shall by
resol ution assunme the responsibilities, obligations, and liabilities
of the county in the manner and to the extent herei nabove provided
for political subdivisions having boundaries coextensive with the
district, and the county shall not thereafter |evy taxes (other than
herei n provided) for hospital purposes nor for providing hospital
care for needy individuals of the county.

(c) The Legislature may by | aw authorize the creation of a
hospital district within Jefferson County, the boundaries of which
shall include only the area conprising the Jefferson County Drai nage
District No. 7 and the Port Arthur |Independent School District, as
such boundaries existed on the first day of January, 1957, with the
power to issue bonds for the sole purpose of purchasing a site for,
and the construction and initial equipping of, a hospital system and
with the power to levy a tax of not to exceed Seventy-five Cents
(75¢) on the One Hundred Dol | ars ($100.00) valuation of property
therein for the purpose of paying the principal and interest on such
bonds.

The bonds may not be issued or such tax be levied until approved
by such voters.

The district shall not have the power to |evy any tax for
mai nt enance or operation of the hospital or facilities, but shal
contract with other political subdivisions of the state or private
i ndi vi dual s, associ ations, or corporations for such purposes.
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|f the district hereinabove authorized is finally created, no
ot her hospital district may be created enbraci ng any part of the
territory wiwthin its boundaries, but the Legislature by | aw may
authorize the creation of a hospital district incorporating therein
t he remai nder of Jefferson County, having the powers and duties and
with the limtations presently provided by Article I X, Section 4, of
the Constitution of Texas. A nmpjority of those participating in the
el ection voting in favor of the district shall be necessary for bonds
to be issued.

(d) Should the Legislature enact enabling laws in anticipation
of the adoption of this anmendnment, such Acts shall not be invalid
because of their anticipatory character.

(e) The legislature by | aw may authorize Randall County to
render financial assistance to the Amarillo Hospital District by
payi ng part of the district's operating and mai nt enance expenses and
t he debts assunmed or created by the district and to levy a tax for
t hat purpose in an anmount not to exceed seventy-five cents (75¢) on
the One Hundred Dol lars ($100.00) valuation on all property in
Randal | County that is not within the boundaries of the Cty of
Amarillo or the South Randall County Hospital District. This tax is
in addition to any other tax authorized by this constitution. |If the
tax is authorized by the | egislature and approved by the voters of
the area to be taxed, the Amarillo Hospital District shall, by
resol ution, assune the responsibilities, obligations, and liabilities
of Randall County in accordance with Subsection (a) of this section
and, except as provided by this subsection, Randall County may not
| evy taxes or issue bonds for hospital purposes or for providing
hospital care for needy inhabitants of the county.

(f) Notw thstanding the provisions of Article I X of this
constitution, if a hospital district was created or authorized under
a constitutional provision that includes a description of the
district's boundaries or jurisdiction, the |legislature by | aw may
authorize the district to change its boundaries or jurisdiction. The
change nmust be approved by a mpjority of the qualified voters of the
district voting at an election called and held for that purpose.

(Added Nov. 4, 1958; Subsecs. (e) and (f) added Nov. 3, 1987;
Subsecs. (a), (c), and (e) anmended Nov. 2, 1999.) ( TEMPORARY
TRANSI TI ON PROVI SIONS for Sec. 5: See Appendi x, Note 1.)
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Sec. 6. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SIONS for Sec. 6: See Appendix, Note 1.)

Sec. 7. (Repealed Nov. 5, 2013.)

Sec. 8. COUNTY COWM SSI ONERS PRECI NCT NO. 4 OF COVANCHE COUNTY;
HOSPI TAL DI STRI CT; CREATI ON; TAX RATE. (a) The Legislature may by
| aw aut horize the creation of a Hospital District to be co-extensive
with the limts of County Conm ssioners Precinct No. 4 of Comanche
County, Texas.

| f such District is created, it nmay be authorized to levy a tax
not to exceed seventy-five cents (75¢) on the One Hundred Dol | ar
($100) valuation of taxable property within the District; provided,
however, no tax may be levied until approved by a majority vote of
the participating resident qualified voters. The maximumrate of tax
may be changed at subsequent el ections so |ong as obligations are not
i npai red, and not to exceed the maximumlimt of seventy-five cents
(75¢) per One Hundred Dol l ar ($100) val uation, and no el ection shal
be required by subsequent changes in the boundaries of the
Conmi ssioners Precinct No. 4 of Comanche County.

| f such tax is authorized, no political subdivision or
muni ci pality within or having the sane boundaries as the District may
levy a tax for medical or hospital care for needy individuals, nor
shall they maintain or erect hospital facilities, but the D strict
shal |l by resolution assunme all such responsibilities and shall assune
all of the liabilities and obligations (including bonds and warrants)
of such subdivisions or nmunicipalities or both. The maxinumtax rate
submitted shall be sufficient to discharge such obligations,
liabilities, and responsibilities, and to maintain and operate the
hospital system and the Legislature nay authorize the District to
i ssue tax bonds for the purpose of the purchase, construction,
acquisition, repair or renovation of inprovements and initially
equi ppi ng the sanme, and such bonds shall be payable from said
seventy-five cent (75¢) tax. The Legislature shall provide for
transfer of title to properties to the District.

(b) The Legislature may by |aw permt the County of Conmanche to
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render financial aid to that District by paying a part of the
expenses of operating and naintaining the system and paying a part of
the debts of the District (whether assunmed or created by the
District) and may authorize the levy of a tax not to exceed ten cents
(10¢) per One Hundred Dollar ($100) valuation (in addition to other
taxes permtted by this Constitution) upon all property within the
County but wi thout the County Comm ssioners Precinct No. 4 of
Comanche County at the tinme such levy is made for such purposes. |If
such tax is authorized, the District shall by resolution assune the
responsibilities, obligations, and liabilities of the County in the
manner and to the extent herei nabove provided for political
subdi vi si ons havi ng boundari es co-extensive with the District, and
the County shall not thereafter |evy taxes (other than herein
provi ded) for hospital purposes nor for providing hospital care for
needy i ndividuals of the County.

(c) Should the Legislature enact enabling laws in anticipation
of the adoption of this anmendnment, such Acts shall not be invalid
because of their anticipatory character.

(Added Nov. 8, 1960; Subsec. (a) anmended Nov. 2, 1999.) (TEMPORARY
TRANSI TI ON PROVI SIONS for Sec. 8: See Appendi x, Note 1.)

Sec. 9. HOSPITAL DI STRICTS; CREATI ON, OPERATI ON, POWERS, DUTIES
AND DI SSOLUTI ON. The Legi slature may by general or special |aw
provi de for the creation, establishnment, maintenance and operation of
hospital districts conposed of one or nore counties or all or any
part of one or nore counties with power to issue bonds for the
pur chase, construction, acquisition, repair or renovation of
bui | di ngs and i nprovenents and equi ppi ng sane, for hospital purposes;
providing for the transfer to the hospital district of the title to
any |land, buildings, inmprovenents and equi pnent |ocated wholly within
the district which may be jointly or separately owned by any city,
town or county, providing that any district so created shall assune
full responsibility for providing nedical and hospital care for its
needy i nhabitants and assune the outstandi ng i ndebtedness incurred by
cities, towns and counties for hospital purposes prior to the
creation of the district, if same are located wholly within its
boundaries, and a pro rata portion of such indebtedness based upon
the then | ast approved tax assessnent rolls of the included cities,
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towns and counties if less than all the territory thereof is included
within the district boundaries; providing that after its creation no
other municipality or political subdivision shall have the power to
| evy taxes or issue bonds or other obligations for hospital purposes
or for providing nedical care within the boundaries of the district;
providing for the |levy of annual taxes at a rate not to exceed
seventy-five cents ($ .75) on the One Hundred Dol | ar val uation of al
t axabl e property within such district for the purpose of neeting the
requirenents of the district's bonds, the indebtedness assuned by it
and its mai ntenance and operating expenses, providing that such
district shall not be created or such tax authorized unl ess approved
by a mpjority of the qualified voters thereof voting at an el ection
called for the purpose; and providing further that the support and
mai nt enance of the district's hospital system shall never becone a
charge against or obligation of the State of Texas nor shall any
di rect appropriation be made by the Legislature for the construction,
mai nt enance or inprovenent of any of the facilities of such district.
Provi ded, however, that no district shall be created by speci al
| aw except after thirty (30) days' public notice to the district
affected, and in no event may the Legislature provide for a district
to be created without the affirmative vote of a magjority of the
qualified voters in the district concerned.
The Legislature may al so provide for the dissolution of hospital

districts provided that a process is afforded by statute for:

(1) determning the desire of a mpgjority of the qualified
voters within the district to dissolve it;

(2) disposing of or transferring the assets, if any, of the
district; and

(3) satisfying the debts and bond obligations, if any, of
the district, in such manner as to protect the interests of the
citizens within the district, including their collective property
rights in the assets and property of the district, provided, however,
that any grant from federal funds, however dispensed, shall be
considered an obligation to be repaid in satisfaction and provi ded
that no election to dissolve shall be held nore often than once each
year. |In such connection, the statute shall provide agai nst di sposal
or transfer of the assets of the district except for due conpensation
unl ess such assets are transferred to another governnental agency,
such as a county, enbracing such district and using such transferred
assets in such a way as to benefit citizens fornerly within the

Statute text rendered on: 9/15/2016 - 210 -



THE TEXAS CONSTI TUTI ON

district.

(Added Nov. 6, 1962; anended Nov. 8, 1966, and Nov. 7, 1989.)

Sec. 9A. HOSPI TAL DI STRI CTS; REGULATI ON OF HEALTH CARE
SERVI CES. The legislature by law may determ ne the health care
services a hospital district is required to provide, the requirenents
a resident nmust neet to qualify for services, and any other rel evant
provi sions necessary to regulate the provision of health care to
residents.

(Added Nov. 5, 1985.)

Sec. 9B. HOSPI TAL DI STRICTS I N COUNTI ES W TH POPULATI ON OF
75,000 OR LESS. The legislature by general or special |aw may
provi de for the creation, establishment, maintenance, and operation
of hospital districts located wholly in a county with a popul ati on of
75,000 or less, according to the nost recent federal decennial
census, and nay authorize the conm ssioners court to levy a tax on
the ad val orem property located in the district for the support and
mai nt enance of the district. A district may not be created or a tax
| evied unless the creation and tax are approved by a ngjority of the
regi stered voters who reside in the district. The |egislature shal
set the maxinumtax rate a district may levy. The |legislature my
provi de that the county in which the district is |ocated may issue
general obligation bonds for the district and provi de other services
to the district. The district may provide hospital care, nedical
care, and other services authorized by the |egislature.

(Added Nov. 7, 1989.)

Sec. 10. (Blank.)

Sec. 11. HOSPI TAL DI STRI CTS; OCHI LTREE, CASTRO HANSFORD, AND
HOPKI NS COUNTI ES; CREATI ON; TAXES. (a) The Legislature may by | aw
authorize the creation of hospital districts in Cchiltree, Castro,
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Hansford and Hopki ns Counties, each district to be coextensive with
the limts of such county.

(b) If any such district is created, it may be authorized to
levy a tax not to exceed Seventy-five Cents (75¢) on the One Hundred
Dol | ar ($100) val uation of taxable property within the district;
provi ded, however, no tax may be levied until approved by a majority
vote of the participating resident qualified voters. The maxi mum
rate of tax may be changed at subsequent el ections so |long as
obligations are not inpaired, and not to exceed the maximumlimt of
Seventy-five Cents (75¢) per One Hundred Dol lar ($100) val uati on.

(c) If such tax is authorized, no political subdivision or
muni ci pality within or having the sane boundaries as the district may
levy a tax for medical or hospital care for needy individuals, nor
shall they maintain or erect hospital facilities, but the district
shal |l by resolution assune all such responsibilities and shall assune
all of the liabilities and obligations (including bonds and warrants)
of such subdivisions or nunicipalities or both. The maxi numtax rate
submtted shall be sufficient to discharge obligations, liabilities,
and responsibilities, and to nmaintain and operate the hospital
system and the Legislature may authorize the district to issue tax
bonds for the purpose of the purchase, construction, acquisition,
repair or renovation of inprovenents and initially equipping the
sanme, and such bonds shall be payable from said Seventy-five Cent
(75¢) tax. The Legislature shall provide for transfer of title to
properties to the district.

(Added Nov. 6, 1962; anmended Nov. 2, 1999.) (TEMPORARY TRANSI Tl ON
PROVI SIONS for Sec. 11: See Appendi x, Note 1.)

Sec. 12. AIRPORT AUTHORITIES. (a) The Legislature may by | aw
provi de for the creation, establishnment, maintenance and operation of
Airport Authorities conposed of one or nore counties, with power to
i ssue general obligation bonds, revenue bonds, either or both of
them for the purchase, acquisition by the exercise of the power of
em nent dormain or otherw se, construction, reconstruction, repair or
renovation of any airport or airports, landing fields and runways,
ai rport buildings, hangars, facilities, equipnent, fixtures, and any
and all property, real or personal, necessary to operate, equip and
mai ntain an airport.
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(b) The Legislature shall provide for the option by the
governing body of the city or cities whose airport facilities are
served by certificated airlines and whose facility or sone interest
therein, is proposed to be or has been acquired by the Authority, to
ei ther appoint or elect a Board of Directors of said Authority. |If
the Directors are appoi nted such appoi ntnent shall be made by the
County Conmi ssioners Court after consultation with and consent of the
governi ng body or bodies of such city or cities. |If the Board of
Directors is elected they shall be elected by the qualified voters of
the county which chooses to elect the Directors to represent that
county. Directors shall serve w thout conpensation for a termfixed
by the Legislature not to exceed six (6) years, shall be selected on
the basis of the proportionate popul ati on of each county based upon
the | ast precedi ng Federal Census, and shall be residents of such
county. No county shall have | ess than one (1) nenber on the Board
of Directors.

(c) The Legislature shall provide for the hol ding of an
el ection in each county proposing the creation of an Authority to be
call ed by the Conm ssioners Court or Comm ssioners Courts, as the
case may be, upon petition of five per cent (5% of the qualified
voters within the county or counties. The elections nust be held on
the sane day if nore than one county is included. No nore than one
(1) such election may be called in a county until after the
expiration of one (1) year in the event such an election has fail ed,
and thereafter only upon a petition of ten per cent (10% of the
qualified voters being presented to the Conm ssioners Court or
Commi ssioners Courts of the county or counties in which such an
election has failed. |In the event that two or nore counties vote on
the proposition of the creation of an Authority therein, the
proposition shall not be deenmed to carry unless the majority of the
gualified voters in each county voting thereon vote in favor thereof.
An Airport Authority may be created and be conposed of the county or
counties that vote in favor of its creation if separate propositions
are submtted to the voters of each county so that they nmay vote for
a two or nore county Authority or a single county Authority.

(d) The Legislature shall provide for the appointnment by the
Board of Directors of an Assessor and Col |l ector of Taxes in the
Aut hority, whether constituted of one or nore counties, whose duty it
shall be to assess all taxable property, both real and personal, and
coll ect the taxes thereon, based upon the tax rolls approved by the
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Board of Directors, the tax to be levied not to exceed Seventy-Five
Cents ($.75) per One Hundred Dol lars ($100) assessed val uati on of the
property. The property of state regul ated common carriers required
by law to pay a tax upon intangible assets shall not be subject to
taxation by the Authority. The taxable property shall be assessed on
a valuation not to exceed the market value and shall be equal and

uni form t hroughout the Authority as is otherw se provided by the
Constitution.

(e) The Legislature shall authorize the purchase or acquisition
by the Authority of any existing airport facility publicly owned and
financed and served by certificated airlines, in fee or of any
interest therein, or to enter into any | ease agreenent therefor, upon
such ternms and conditions as nmay be nutually agreeable to the
Aut hority and the owner of such facilities, or authorize the
acqui sition of sane through the exercise of the power of em nent
domain. In the event of such acquisition, if there are any general
obl i gati on bonds that the owner of the publicly owned airport
facility has outstanding, the sane shall be fully assuned by the
Aut hority and sufficient taxes levied by the Authority to di scharge
sai d outstandi ng i ndebtedness. If any city or owner has outstanding
revenue bonds where the revenues of the airport have been pl edged or
sai d bonds constitute a lien against the airport facilities, the
Aut hority shall assunme and discharge all the obligations of the city
under the ordi nances and bond i ndentures under which said revenue
bonds have been issued and sol d.

(f) Any city which owns airport facilities not serving
certificated airlines which are not purchased or acquired or taken
over as herein provided by such Authority shall have the power to
operate the sane under the existing |laws or as the sanme nay hereafter
be anended.

(g) Any such Authority when created nmay be granted the power
and authority to pronul gate, adopt and enforce appropriate zoning
regul ations to protect the airport from hazards and obstructions
which would interfere with the use of the airport and its facilities
for | anding and take-off.

(h) An additional county or counties may be added to an
existing Authority if a petition of five per cent (5% of the
qualified voters is filed wwth and an election is called by the
Comm ssioners Court of the county or counties seeking adm ssion to an
Aut hority. If the vote is favorable, then adm ssion may be granted
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to such county or counties by the Board of Directors of the then

exi sting Authority upon such terns and conditions as they nay agree
upon and evi denced by a resol ution approved by two-thirds (2/3rds) of
the then existing Board of Directors. The county or counties that
may be so added to the then existing Authority shall be given
representation on the Board of Directors by adding additional
directors in proportion to their population according to the |ast
precedi ng Federal Census.

(Added Nov. 8, 1966; anended Nov. 2, 1999.) (TEMPORARY TRANSI Tl ON
PROVI SIONS for Sec. 12: See Appendi x, Note 1.)

Sec. 13. PARTI CI PATI ON OF MUNI Cl PALI TI ES AND OTHER POLI Tl CAL
SUBDI VI SI ONS | N ESTABLI SHVENT OF MENTAL HEALTH, MENTAL RETARDATI ON,
OR PUBLI C HEALTH SERVI CES. Notw t hst andi ng any ot her section of this
article, the Legislature in providing for the creation,
establ i shment, mai ntenance and operation of a hospital district,
shall not be required to provide that such district shall assune full
responsibility for the establishnment, naintenance, support, or
operation of nmental health services or nental retardation services
i ncludi ng the operation of any community nental health centers,
community nental retardation centers or community nmental health and
mental retardation centers which may exist or be thereafter
est abli shed within the boundaries of such district, nor shall the
Legi slature be required to provide that such district shall assune
full responsibility of public health departnent units and clinics and
related public health activities or services, and the Legislature
shall not be required to restrict the power of any municipality or
political subdivision to |evy taxes or issue bonds or other
obligations or to expend public noneys for the establishnent,
mai nt enance, support, or operation of nental health services, nental
retardation services, public health units or clinics or rel ated
public health activities or services or the operation of such
community nental health or nental retardation centers within the
boundaries of the hospital districts; and unless a statute creating a
hospital district shall expressly prohibit participation by any
entity other than the hospital district in the establishnent,
mai nt enance, or support of nmental health services, nental retardation
services, public health units or clinics or related public health
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activities wwthin or partly within the boundaries of any hospital
district, any nunicipality or any other political subdivision or
state-supported entity within the hospital district may participate
in the establishnent, naintenance, and support of nmental health
services, nental retardation services, public health units and
clinics and related public health activities and nay | evy taxes,

i ssue bonds or other obligations, and expend public noneys for such
pur poses as provided by | aw.

(Added Nov. 11, 1967.)

Sec. 14. COUNTY POOR HOUSE AND FARM Each county in the State
may provide, in such manner as nay be prescribed by |Iaw, a Manual
Labor Poor House and Farm for taking care of, managing, enploying
and supplying the wants of its indigent and poor inhabitants.

(Formerly Sec. 8, Art. XVI, anended to redesignate as Sec. 14, Art.
| X, Nov. 6, 2001.) (TEMPORARY TRANSI TI ON PROVI SION for Sec. 14: See
Appendi x, Note 3.)

ARTI CLE 10. RAI LROADS

Sec. 1. (Repealed Aug. 5, 1969.)

Sec. 2. PUBLIC H GHWAYS; COVWMON CARRI ERS; REGULATI ON OF
TARI FFS, CORRECTI ON OF ABUSES, AND PREVENTI ON OF DI SCRI M NATI ON AND
EXTORTI ON; MEANS AND AGENCI ES. Rail roads heretofore constructed or
whi ch may hereafter be constructed in this state are hereby decl ared
publ i ¢ hi ghways, and railroad conpani es, comon carriers. The
Legi slature shall pass laws to regulate railroad, freight and
passenger tariffs, to correct abuses and prevent unjust
di scrimnation and extortion in the rates of freight and passenger
tariffs on the different railroads in this state, and enforce the
same by adequate penalties; and to the further acconplishnment of
t hese obj ects and purposes, may provide and establish all requisite
means and agencies invested with such powers as nmay be deened
adequat e and advi sabl e.
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(Arended Nov. 4, 1890.)

Sec. 3. (Repealed Aug. 5, 1969.)

Sec. 4. (Repealed Aug. 5, 1969.)

Sec. 5. (Repealed Aug. 5, 1969.)

Sec. 6. (Repealed Aug. 5, 1969.)

Sec. 7. (Repealed Aug. 5, 1969.)

Sec. 8. (Repealed Aug. 5, 1969.)

Sec. 9. (Repealed Aug. 5, 1969.)

ARTI CLE 11. MJUNI Cl PAL CORPORATI ONS
Sec. 1. COUNTIES AS LEGAL SUBDI VI SIONS. The several counties
of this State are hereby recogni zed as | egal subdivisions of the
State.

Sec. 2. JAILS, COURT-HOUSES, BRI DGES, AND ROADS. The
construction of jails, court-houses and bridges and the |aying out,
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construction and repairing of county roads shall be provided for by
general | aws.

(Amrended Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 2:
See Appendi x, Note 1.)

Sec. 3. SUBSCRI PTI ONS TO CORPORATE CAPI TAL; DONATI ONS; LOAN OF
CREDIT. No county, city, or other nunicipal corporation shal
hereafter becone a subscriber to the capital of any private
corporation or association, or make any appropriation or donation to
the sanme, or in anywise loan its credit; but this shall not be
construed to in any way affect any obligation heretofore undertaken
pursuant to law or to prevent a county, city, or other munici pal
corporation frominvesting its funds as authorized by | aw

(Amended Nov. 7, 1989.)

Sec. 4. CITIES AND TOMNS W TH POPULATI ON OF 5, 000 OR LESS;
CHARTERED BY GENERAL LAW TAXES; FINES, FORFEI TURES, AND PENALTI ES.
Cities and towns having a popul ation of five thousand or | ess nmay be
chartered al one by general law. They may | evy, assess and col |l ect
such taxes as nay be authorized by law, but no tax for any purpose
shal |l ever be lawful for any one year which shall exceed one and one-
hal f per cent of the taxable property of such city; and all taxes
shall be collectible only in current noney, and all |icenses and
occupation taxes levied, and all fines, forfeitures and penalties
accruing to said cities and towns shall be collectible only in
current noney.

(Amended Aug. 3, 1909, and Nov. 2, 1920.)

Sec. 5. CTIES OF MORE THAN 5, 000 POPULATI ON; ADOPTI ON OR
AVENDVENT OF CHARTERS; TAXES; DEBT RESTRICTIONS. (a) GCities having
nore than five thousand (5000) inhabitants may, by a ngjority vote of
the qualified voters of said city, at an election held for that
pur pose, adopt or anend their charters. |f the nunber of inhabitants
of cities that have adopted or anended their charters under this
section is reduced to five thousand (5000) or fewer, the cities still
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may anend their charters by a majority vote of the qualified voters
of said city at an election held for that purpose. The adoption or
anendnent of charters is subject to such limtations as may be
prescri bed by the Legislature, and no charter or any ordi nance passed
under said charter shall contain any provision inconsistent with the
Constitution of the State, or of the general |aws enacted by the
Legislature of this State. Said cities may |evy, assess and coll ect
such taxes as nmay be authorized by law or by their charters; but no
tax for any purpose shall ever be |awful for any one year, which
shal | exceed two and one-half per cent. of the taxable property of
such city, and no debt shall ever be created by any city, unless at
the sane tinme provision be nmade to assess and collect annually a
sufficient sumto pay the interest thereon and creating a sinking
fund of at |least two per cent. thereon, except as provided by
Subsection (b). Furthernore, no city charter shall be altered,
anended or repeal ed oftener than every two years.

(b) To increase efficiency and effectiveness to the greatest
extent possible, the legislature may by general |aw authorize cities
to enter into interlocal contracts with other cities or counties
wi t hout neeting the assessnent and sinking fund requirenents under
Subsection (a).

(Arended Aug. 3, 1909, Nov. 5, 1912, Nov. 5, 1991, and Nov. 8, 2011.)

Sec. 6. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SIONS for Sec. 6: See Appendix, Note 1.)

Sec. 7. COUNTIES AND CI TIES ON GULF OF MEXI CO TAX FOR SEA
WALLS, BREAKWATERS, AND SAN TATI ON; BONDS; CONDEMNATI ON COF RI GHT OF
WAY. (a) Al counties and cities bordering on the coast of the Gulf
of Mexico are hereby authorized upon a vote of the nmpjority of the
qual ified voters voting thereon at an election called for such
purpose to levy and collect such tax for construction of sea walls,
breakwat ers, or sanitary purposes, as may now or nay hereafter be
authorized by law, and nmay create a debt for such works and issue
bonds in evidence thereof. But no debt for any purpose shall ever be
incurred in any manner by any city or county unless provision is
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made, at the time of creating the sane, for levying and collecting a
sufficient tax to pay the interest thereon and provide at |east two
per cent (2% as a sinking fund, except as provided by Subsection
(b); and the condemmation of the right of way for the erection of
such works shall be fully provided for

(b) To increase efficiency and effectiveness to the greatest
extent possible, the legislature may by general |aw authorize cities
or counties to enter into interlocal contracts with other cities or
counties without neeting the tax and sinking fund requirenents under
Subsection (a).

(Anrended Nov. 8, 1932, Nov. 6, 1973, Nov. 6, 2001, and Nov. 8, 2011.)
( TEMPORARY TRANSI TI ON PROVI SION for Sec. 7: See Appendi x, Note 3.)

Sec. 8. DONATION OF PORTION OF PUBLIC DOVAIN TO AID IN
CONSTRUCTI ON OF SEA WALLS OR BREAKWATERS. The counties and cities on
the Gulf Coast being subject to calamtous overflows, and a very
| arge proportion of the general revenue being derived fromthose
ot herwi se prosperous localities, the Legislature is especially
authorized to aid by donation of such portion of the public donmain as
may be deened proper, and in such node as nmay be provided by |aw, the
construction of sea walls, or breakwaters, such aid to be
proportioned to the extent and val ue of the works constructed, or to
be constructed, in any locality.

Sec. 9. PROPERTY EXEMPT FROM FORCED SALE AND FROM TAXATI ON.
The property of counties, cities and towns, owned and held only for
publ i ¢ purposes, such as public buildings and the sites therefor,
fire engines and the furniture thereof, and all property used, or
i ntended for extinguishing fires, public grounds and all other
property devoted exclusively to the use and benefit of the public
shall be exenpt fromforced sale and fromtaxation, provided, nothing
herein shall prevent the enforcenment of the vendors lien, the
mechani cs or builders lien, or other |iens now existing.

Sec. 10. (Repealed Aug. 5, 1969.)
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Sec. 11. TERM OF OFFI CE EXCEEDI NG TWO YEARS | N HOVE RULE AND
GENERAL LAWCITIES; VACANCIES. (a) A Hone Rule City may provide by
charter or charter amendnent, and a city, town or village operating
under the general |aws may provide by majority vote of the qualified
voters voting at an election called for that purpose, for a |onger
termof office than two (2) years for its officers, either elective
or appointive, or both, but not to exceed four (4) years; provided,
however, that tenure under G vil Service shall not be affected
her eby; provided, however, that such officers, elective or
appoi ntive, are subject to Section 65(b), Article XVI, of this
Constitution, providing for automatic resignation in certain
ci rcunstances, in the same manner as a county or district officer to
whi ch that section applies.

(b) A nunicipality so providing a termexceeding two (2) years
but not exceeding four (4) years for any of its non-civil service
of ficers must elect all of the menbers of its governing body by
majority vote of the qualified voters in such municipality.

(c) Any vacancy or vacanci es occurring on such governi ng body
shall not be filled by appointnment but nmust be filled by majority
vote of the qualified voters at a special election called for such
pur pose within one hundred and twenty (120) days after such vacancy
or vacanci es occur except that the municipality may provi de by
charter or charter anmendnent the procedure for filling a vacancy
occurring on its governing body for an unexpired termof 12 nonths or
| ess.

(Added Nov. 4, 1958; anended Nov. 6, 2001; Subsec. (b) anended and
(c) added Nov. 5, 2013.) (TEMPORARY TRANSI TI ON PROVI SI ON for Sec.
11: See Appendi x, Note 3.)

Sec. 12. EXPENDI TURES FOR RELOCATI ON OR REPLACEMENT OF
SANI TATI ON SEVER OR WATER LATERALS ON PRI VATE PROPERTY. The
| egi sl ature by general |law may authorize a city or town to expend
public funds for the relocation or replacenent of sanitation sewer
|aterals or water laterals on private property if the relocation or
repl acenent is done in conjunction with or immediately follow ng the
repl acenent or relocation of sanitation sewer mains or water mains
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serving the property. The |aw nmust authorize the city or town to
affix, with the consent of the owner of the private property, a lien
on the property for the cost of relocating or replacing the laterals
on the property and must provide that the cost shall be assessed
agai nst the property with repaynment by the property owner to be
anortized over a period not to exceed five years at a rate of
interest to be set as provided by the law. The lien nay not be
enforced until after five years have expired since the date the lien
was af fi xed.

(Added Nov. 8, 1983; anended Nov. 5, 1985.)

Sec. 13. CLASSI FI CATI ON OF MUNI Cl PAL FUNCTI ONS. (a)
Not wi t hst andi ng any other provision of this constitution, the
| egislature may by | aw define for all purposes those functions of a
muni ci pality that are to be considered governnental and those that
are proprietary, including reclassifying a function's classification
assi gned under prior statute or common | aw.

(b) This section applies to | aws enacted by the 70th
Legi sl ature, Regular Session, 1987, and to all subsequent regular or
speci al sessions of the |egislature.

(Added Nov. 3, 1987.)

ARTI CLE 12. PRI VATE CORPORATI ONS
Sec. 1. CREATION BY GENERAL LAW5. No private corporation shal
be created except by general |aws.

Sec. 2. GENERAL LAWS TO BE ENACTED; PROTECTI ON OF PUBLI C AND
STOCKHOLDERS. General |laws shall be enacted providing for the
creation of private corporations, and shall therein provide fully for
t he adequate protection of the public and of the i ndividual
st ockhol ders.

Sec. 3. (Repealed Aug. 5, 1969.)
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Sec. 4. (Repealed Aug. 5, 1969.)

Sec. 5. (Repealed Aug. 5, 1969.)

Sec. 6. (Repealed Nov. 2, 1993.)

N

Sec. (Repeal ed Aug. 5, 1969.)

ARTI CLE 13. SPANI SH AND MEXI CAN LAND TI TLES (Repeal ed Aug. 5, 1969.)
ARTI CLE 14. PUBLI C LANDS AND LAND OFFI CE

Sec. 1. GENERAL LAND OFFICE. There shall be one Ceneral Land
Ofice in the State, which shall be at the seat of governnment, where
all land titles which have emanated or may hereafter emanate fromthe
State shall be registered, except those titles the registration of
whi ch nmay be prohibited by this Constitution. It shall be the duty
of the Legislature at the earliest practicable time to nmake the Land
Ofice self sustaining, and fromtine to tinme the Legislature may
establish such subordinate of fices as nmay be deenmed necessary.

Sec. 2. (Repealed Aug. 5, 1969.)

Sec. 3. (Repealed Aug. 5, 1969.)

Sec. 4. (Repealed Aug. 5, 1969.)
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Sec. 5. (Repealed Aug. 5, 1969.)

Sec. 6. (Repealed Aug. 5, 1969.)

Sec. 7. (Repealed Aug. 5, 1969.)

Sec. 8. (Repealed Aug. 5, 1969.)

ARTI CLE 15. | MPEACHVENT
Sec. 1. POWNER OF | MPEACHVENT. The power of inpeachnent shal
be vested in the House of Representatives.

Sec. 2. TRIAL OF | MPEACHMENT OF CERTAI N OFFI CERS BY SENATE
| npeachnment of the Governor, Lieutenant Governor, Attorney General,
Comm ssi oner of the General Land O fice, Conptroller and the Judges
of the Suprenme Court, Court of Appeals and District Court shall be
tried by the Senate.

(Amended Nov. 7, 1995.)

Sec. 3. OATH OR AFFI RVATI ON OF SENATORS; CONCURRENCE OF TWO
THI RDS REQUI RED. When the Senate is sitting as a Court of
| npeachnment, the Senators shall be on oath, or affirmation
inpartially to try the party inpeached, and no person shall be
convicted wi thout the concurrence of two-thirds of the Senators
present .

Sec. 4. JUDGMVENT; | NDI CTMENT, TRI AL, AND PUNI SHVENT. Judgment
in cases of inpeachment shall extend only to renmoval fromoffice, and
di squalification fromholding any office of honor, trust or profit
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under this State. A party convicted on inpeachnent shall al so be
subject to indictnment, trial and punishnment according to | aw.

Sec. 5. SUSPENSI ON PENDI NG | MPEACHMENT; PROVI SI ONAL
APPO NTMENTS. All officers against whomarticles of inpeachnent may
be preferred shall be suspended fromthe exercise of the duties of
their office, during the pendency of such inpeachnent. The Governor
may make a provisional appointnent to fill the vacancy occasi oned by
t he suspension of an officer until the decision on the inpeachnent.

Sec. 6. JUDGES OF DI STRICT COURT; REMOVAL BY SUPREME COURT.
Any judge of the District Courts of the State who is inconpetent to
di scharge the duties of his office, or who shall be guilty of
partiality, or oppression, or other official msconduct, or whose
habits and conduct are such as to render himunfit to hold such
office, or who shall negligently fail to performhis duties as judge;
or who shall fail to execute in a reasonabl e neasure the business in
his courts, may be renoved by the Supreme Court. The Suprenme Court
shal |l have original jurisdiction to hear and determ ne the causes
af oresai d when presented in witing upon the oaths taken before sone
judge of a court of record of not |less than ten |awers, practicing
in the courts held by such judge, and licensed to practice in the
Suprene Court; said presentnent to be founded either upon the
know edge of the persons making it or upon the witten oaths as to
the facts of creditable wi tnesses. The Supreme Court may issue al
needf ul process and prescribe all needful rules to give effect to
this section. Causes of this kind shall have precedence and be tried
as soon as practicable.

Sec. 7. REMOVAL OF OFFI CERS WHEN MODE NOT PROVI DED I N
CONSTI TUTI ON.  The Legi slature shall provide by law for the trial and
removal fromoffice of all officers of this State, the nodes for
whi ch have not been provided in this Constitution.

Sec. 8. REMOVAL OF JUDGES BY GOVERNOR ON ADDRESS OF TWO THI RDS
OF EACH HOUSE OF LEAQ SLATURE. The Judges of the Suprene Court, Court
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of Appeals and District Courts, shall be renoved by the Governor on
t he address of two-thirds of each House of the Legislature, for
wi | ful neglect of duty, inconpetency, habitual drunkenness,
oppression in office, or other reasonable cause which shall not be
sufficient ground for inpeachnent; provided, however, that the cause
or causes for which such renoval shall be required, shall be stated
at length in such address and entered on the journals of each House;
and provided further, that the cause or causes shall be notified to
the judge so intended to be renoved, and he shall be admtted to a
hearing in his own defense before any vote for such address shal
pass, and in all such cases, the vote shall be taken by yeas and nays
and entered on the journals of each House respectively.

Sec. 9. REMOVAL OF PUBLI C OFFI CER BY GOVERNCR W TH ADVI CE AND
CONSENT OF SENATE. (a) In addition to the other procedures provided
by law for renmoval of public officers, the governor who appoints an
officer may renove the officer wwth the advice and consent of two-
thirds of the nmenbers of the senate present.

(b) If the legislature is not in session when the governor
desires to renove an officer, the governor shall call a special
session of the senate for consideration of the proposed renoval. The
session may not exceed two days in duration.

(Added Nov. 4, 1980.)

ARTI CLE 16. CGENERAL PROVI SI ONS

Sec. 1. OFFICIAL OATH. (a) Al elected and appoi nted officers,
before they enter upon the duties of their offices, shall take the
followng GCath or Affirmation

", , do solemly swear (or affirm, that
| wll faithfully execute the duties of the office of
of the State of Texas, and will to the best of ny
ability preserve, protect, and defend the Constitution and | aws of
the United States and of this State, so help ne God."

(b) Al elected or appointed officers, before taking the Gath
or Affirmation of office prescribed by this section and entering upon
the duties of office, shall subscribe to the follow ng statenent:

", , do solemly swear (or affirm that
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| have not directly or indirectly paid, offered, prom sed to pay,
contributed, or promsed to contribute any noney or thing of val ue,
or prom sed any public office or enploynent for the giving or

wi t hhol ding of a vote at the election at which | was elected or as a
reward to secure my appointnment or confirmation, whichever the case
may be, so help ne God."

(c) Menbers of the Legislature, the Secretary of State, and al
ot her el ected and appointed state officers shall file the signed
statenment required by Subsection (b) of this section with the
Secretary of State before taking the Cath or Affirmation of office
prescri bed by Subsection (a) of this section. Al other officers
shall retain the signed statenent required by Subsection (b) of this
section with the official records of the office.

(Amended Nov. 8, 1938, and Nov. 6, 1956; Subsecs. (a)-(c) anmended and
(d)-(f) added Nov. 7, 1989; Subsecs. (a) and (b) anended, Subsecs.

(c) and (d) del eted, and Subsecs. (e) and (f) anended and

redesi gnated as Subsec. (c) Nov. 6, 2001.) (TEMPORARY TRANSI TI ON
PROVI SION for Sec. 1: See Appendi x, Note 3.)

Sec. 2. EXCLUSI ONS FROM OFFI CE, JURY SERVI CE AND RI GHT OF
SUFFRAGE; PROTECTI ON CF RI GAT OF SUFFRAGE. Laws shall be made to
exclude fromoffice persons who have been convicted of bribery,
perjury, forgery, or other high crines.

(Arended Nov. 6, 2001.) (TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 2:
See Appendi x, Note 3.)

Sec. 3. (Repealed Aug. 5, 1969.)

Sec. 4. (Repealed Aug. 5, 1969.)

Sec. 5. DI SQUALI FI CATION TO HOLD OFFI CE BY d VI NG OR OFFERI NG
BRIBE. Every person shall be disqualified fromholding any office of
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profit, or trust, in this State, who shall have been convicted of
havi ng given or offered a bribe to procure his election or
appoi nt nent .

Sec. 6. APPROPRI ATI ONS FOR PRI VATE PURPCSES; STATE
PARTI Cl PATI ON I N PROGRAMS FI NANCED W TH PRI VATE OR FEDERAL FUNDS FOR
REHABI LI TATI ON OF BLI ND, CRI PPLED, OR PHYSI CALLY OR MENTALLY
HANDI CAPPED PERSONS. (a) No appropriation for private or individual
pur poses shall be nade, unless authorized by this Constitution. A
regul ar statenent, under oath, and an account of the receipts and
expenditures of all public noney shall be published annually, in such
manner as shall be prescribed by | aw.

(b) State agencies charged with the responsibility of providing
services to those who are blind, crippled, or otherw se physically or
nment al | y handi capped may accept noney from private or federal
sources, designated by the private or federal source as noney to be
used in and establishing and equipping facilities for assisting those
who are blind, crippled, or otherwi se physically or nentally
handi capped in becom ng gainfully enployed, in rehabilitating and
restoring the handi capped, and in providing other services determ ned
by the state agency to be essential for the better care and treatnment
of the handi capped. Money accepted under this subsection is state
nmoney. State agencies may spend noney accepted under this
subsection, and no other noney, for specific prograns and projects to
be conducted by |ocal |evel or other private, nonsectarian
associ ations, groups, and nonprofit organi zations, in establishing
and equipping facilities for assisting those who are blind, crippled,
or otherw se physically or nentally handi capped in becom ng gainfully
enpl oyed, in rehabilitating and restoring the handi capped, and in
provi di ng ot her services determ ned by the state agency to be
essential for the better care or treatnent of the handi capped.

The state agencies nmay deposit noney accepted under this
subsection either in the state treasury or in other secure
depositories. The noney nay not be expended for any purpose other
than the purpose for which it was given. Notw thstandi ng any ot her
provision of this Constitution, the state agencies nay expend noney
accepted under this subsection w thout the necessity of an
appropriation, unless the Legislature, by law, requires that the
noney be expended only on appropriation. The Legislature may
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prohi bit state agencies from accepting noney under this subsection or
may regul ate the anount of noney accepted, the way the acceptance and
expenditure of the noney is adm nistered, and the purposes for which
the state agencies nay expend the noney. Money accepted under this
subsection for a purpose prohibited by the Legislature shall be
returned to the entity that gave the noney.

Thi s subsection does not prohibit state agencies authorized to
render services to the handi capped fromcontracting with privately-
owned or local facilities for necessary and essential services,
subj ect to such conditions, standards, and procedures as may be
prescribed by | aw

(Amrended Nov. 8, 1966.)

Sec. 7. (Repealed Aug. 5, 1969.)

Sec. 8. (Redesignated as Sec. 14, Art. 11X Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SION for Sec. 8. See Appendi x, Note 3.)

Sec. 9. FORFEI TURE OF RESI DENCE BY ABSENCE ON PUBLI C BUSI NESS.
Absence on business of the State, or of the United States, shall not
forfeit a residence once obtained, so as to deprive any one of the
right of suffrage, or of being elected or appointed to any office
under the exceptions contained in this Constitution.

Sec. 10. DEDUCTI ONS FROM SALARY FOR NEGLECT OF DUTY. The
Legi sl ature shall provide for deductions fromthe salaries of public
of ficers who may negl ect the performance of any duty that may be
assigned them by | aw.

Sec. 11. USURY; RATE OF | NTEREST I N ABSENCE OF LEQ SLATI ON.
The Legislature shall have authority to define interest and fix
maxi mum rates of interest; provided, however, in the absence of
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legislation fixing maximumrates of interest all contracts for a
greater rate of interest than ten per centum (10% per annum shall be
deened usurious; provided, further, that in contracts where no rate
of interest is agreed upon, the rate shall not exceed six per centum
(699 per annum

(Anmended Aug. 11, 1891, Nov. 8, 1960, and Nov. 6, 2001.) (TEMPORARY
TRANSI TI ON PROVI SION for Sec. 11: See Appendi x, Note 3.)

Sec. 12. MEMBERS OF CONGRESS; OFFI CERS OF UNI TED STATES OR
FOREI GN PONER; INELIGBILITY TO HOLD OFFI CE. No nenber of Congress,
nor person hol ding or exercising any office of profit or trust, under
the United States, or either of them or under any foreign power,
shall be eligible as a nenber of the Legislature, or hold or exercise
any office of profit or trust under this State.

Sec. 13. UNOPPOCSED CANDI DATE FOR OFFI CE. For an office for
which this constitution requires an election, the |egislature my
provi de by general |law for a person to take the office w thout an
election if the person is the only candidate to qualify in an
election to be held for that office.

(Former Sec. 13 repealed Aug. 5, 1969; current Sec. 13 added Sept.
13, 2003.)

Sec. 13A. UNOPPOSED CANDI DATE FOR OFFI CE OF PQOLI TI CAL
SUBDI VI SION. For an office of a political subdivision for which this
constitution requires an election, the |legislature may provi de by
general law for a person to assune the office without an election if
the person is the only candidate to qualify in an election to be held
for that office.

(Added Sept. 13, 2003.)

Sec. 14. CVIL OFFI CERS; RESI DENCE; LOCATION OF OFFI CES. Al
civil officers shall reside within the State; and all district or
county officers within their districts or counties, and shall keep
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their offices at such places as nay be required by law, and failure
to conmply with this condition shall vacate the office so held.

Sec. 15. SEPARATE AND COVMUNI TY PROPERTY. All property, both
real and personal, of a spouse owned or clainmed before marriage, and
that acquired afterward by gift, devise or descent, shall be the
separate property of that spouse; and | aws shall be passed nore
clearly defining the rights of the spouses, in relation to separate
and community property; provided that persons about to marry and
spouses, without the intention to defraud pre-existing creditors, may
by witten instrunment fromtine to tinme partition between thensel ves
all or part of their property, then existing or to be acquired, or
exchange between thensel ves the community interest of one spouse or
future spouse in any property for the community interest of the other
spouse or future spouse in other community property then existing or
to be acquired, whereupon the portion or interest set aside to each
spouse shall be and constitute a part of the separate property and
estate of such spouse or future spouse; spouses also may fromtine to
time, by witten instrunment, agree between thenselves that the incone
or property fromall or part of the separate property then owned or
whi ch thereafter m ght be acquired by only one of them shall be the
separate property of that spouse; if one spouse makes a gift of
property to the other that gift is presuned to include all the incone
or property which mght arise fromthat gift of property; spouses may
agree in witing that all or part of their community property becones
the property of the surviving spouse on the death of a spouse; and
spouses may agree in witing that all or part of the separate
property owned by either or both of themshall be the spouses
community property.

(Arended Nov. 2, 1948, Nov. 4, 1980, Nov. 3, 1987, and Nov. 2, 1999.)

Sec. 16. CORPORATI ONS W TH BANKI NG AND DI SCOUNTI NG PRI VI LEGES
(a) The Legislature shall by general |aws, authorize the
i ncorporation of state banks and savings and | oan associ ati ons and
shall provide for a systemof State supervision, regulation and
control of such bodies which will adequately protect and secure the
depositors and creditors thereof.
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No state bank shall be chartered until all of the authorized
capital stock has been subscribed and paid in full in cash. Except
as may be permtted by the Legislature pursuant to Subsections (b),
(d), and (e) of this Section 16, a state bank shall not be authorized
to engage in business at nore than one place which shall be
designated in its charter; however, this restriction shall not apply
to any other type of financial institution chartered under the | aws
of this state.

No foreign corporation, other than the national banks of the
United States domciled in this State, shall be permtted to exercise
banki ng or discounting privileges in this State.

(b) If it finds that the convenience of the public wll be
served thereby, the Legislature may aut horize State and nati onal
banks to establish and operate unmanned teller machines within the
county or city of their domcile. Such machines may perform al
banki ng functions. Banks which are domciled within a city lying in
two or nore counties nay be permtted to establish and operate
unmanned teller machines within both the city and the county of their
domcile. The Legislature shall provide that a bank shall have the
right to share in the use of these teller machines, not situated at a
banki ng house, which are located within the county or the city of the
bank's domicile, on a reasonable, nondiscrimnatory basis, consistent
with anti-trust |laws. Banks may share the use of such nmachi nes
within the county or city of their domcile with savings and | oan
associations and credit unions which are domiciled in the same county
or city.

(c) A state bank created by virtue of the power granted by this
section, notw thstanding any other provision of this section, has the
sanme rights and privileges that are or may be granted to nationa
banks of the United States domiciled in this State.

(d) The Legislature may authorize a state bank or national bank
of the United States domiciled in this State to engage in business at
nmore than one place if it does so through the purchase and assunption
of certain assets and liabilities of a failed state bank or a failed
nati onal bank of the United States domiciled in this State.

(e) The Legislature shall authorize a state bank or national
bank of the United States domiciled in this State to establish and
operate banking facilities at locations within the county or city of
its domcile, subject to limtations the Legislature inposes. The
Legislature may permt a bank domiciled within a city located in two
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or nore counties to establish and operate branches within both the
city and the county of its domcile, subject to limtations the
Legi sl ature i nposes.

(f) A bank may not be considered a branch or facility of
anot her bank solely because it is owned or controlled by the sane
stockhol ders as the other bank, has common accounting and
adm ni strative systens with the other bank, or has a nanme simlar to
t he ot her bank's or because of a conbination of those factors.

(Amrended Nov. 8, 1904, and Aug. 23, 1937; Subsecs. (a) and (b)
anended Nov. 4, 1980; Subsec. (c) added Nov. 6, 1984; Subsecs. (a)
and (c) amended and (d)-(f) added Nov. 4, 1986.)

Sec. 17. OFFICERS TO SERVE UNTI L SUCCESSORS QUALI FIED. Al
officers within this State shall continue to performthe duties of
their offices until their successors shall be duly qualified.

Sec. 18. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 18: See Appendi x, Note 1.)

Sec. 19. (Repealed Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SION for Sec. 19: See Appendi x, Note 3.)

Sec. 20. M XED ALCOHCLI C BEVERAGES; | NTOXI CATI NG LI QUORS;
W NES; REGULATI ON; LOCAL OPTION. (a) The Legislature shall have the
power to enact a M xed Beverage Law regul ating the sale of m xed
al cohol i c beverages on a |ocal option election basis. The
Legi slature shall al so have the power to regul ate the manufacture,
sal e, possession and transportation of intoxicating |iquors,
i ncluding the power to establish a State Monopoly on the sal e of
distilled liquors.

Shoul d the Legislature enact any enabling laws in anticipation
of this amendnment, no such |aw shall be void by reason of its
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antici patory nature.

(b) The Legislature shall enact a | aw or | aws whereby the
qualified voters of any county, justice's precinct or incorporated
town or city, may, by a majority vote of those voting, determ ne from
time to tine whether the sale of intoxicating liquors for beverage
pur poses shall be prohibited or legalized within the prescribed
limts; and such |laws shall contain provisions for voting on the sale
of intoxicating Iiquors of various types and various al coholic
content.

(c) In all counties, justice's precincts or incorporated towns
or cities wherein the sale of intoxicating |liquors had been
prohi bited by |local option elections held under the laws of the State
of Texas and in force at the time of the taking effect of Section 20,
Article XVI of the Constitution of Texas, it shall continue to be
unl awful to manufacture, sell, barter or exchange in any such county,
justice's precinct or incorporated town or city, any spirituous,
vinous or malt liquors or nedicated bitters capable of producing
i ntoxi cation or any other intoxicants whatsoever, for beverage
pur poses, unless and until a nmajority of the qualified voters in such
county or political subdivision thereof voting in an election held
for such purpose shall determ ne such to be |awful; provided that
this subsection shall not prohibit the sale of alcoholic beverages
contai ning not nore than 3.2 per cent alcohol by weight in cities,
counties or political subdivisions thereof in which the qualified
voters have voted to | egalize such sale under the provisions of
Chapter 116, Acts of the Regul ar Session of the 43rd Legi sl ature.

(d) The legislature may enact |aws and direct the Al coholic
Beverage Conmi ssion or its successor to set policies for all wneries
inthis state, regardless of whether the winery is located in an area
in which the sale of wine has or has not been authorized by | ocal
option election, for the manufacturing of w ne, including the on-
prem ses selling of wine to the ultinmate consuner for consunption on
or off the wnery prem ses, the buying of wwne fromor the selling of
Wi ne to any other person authorized under general |aw to purchase and
sell wine in this state, and the di spensing of wine wthout charge,
for tasting purposes, for consunption on the winery prem ses, and for
any purpose to pronote the wine industry in this state.

(Arended Aug. 11, 1891, May 24, 1919, Aug. 26, 1933, Aug. 24, 1935,
and Nov. 3, 1970; Subsec. (d) added Sept. 13, 2003.)
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Sec. 21. PUBLIC PRI NTI NG AND BI NDI NG REPAI RS AND FURNI SHI NGS;
CONTRACTS. Al stationery, printing, fuel used in the |legislature
and departnents of the government other than the judicial departnent,
printing and binding of the |laws, journals, and departnent reports,
and all other printing and binding and the repairing and furnishing
of the halls and roonms used during neetings of the legislature and in
comm ttees, except proclamations and such products and services as
may be done by handi capped individual s enpl oyed in nonprofit
rehabilitation facilities providing sheltered enploynment to the
handi capped in Texas, shall be perforned under contract, to be given
to the | owest responsible bidder, bel ow such maxi mum price and under
such regul ations as shall be prescribed by law. No nenber or officer
of any departnent of the governnent shall in any way have a financi al
interest in such contracts, and all such contracts or prograns
involving the state use of the products and services of handi capped
i ndi viduals shall be subject to such requirenments as m ght be
established by the | egislature.

(Amended Nov. 7, 1978.)

Sec. 22. (Repealed Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 22: See Appendi x, Note 3.)

Sec. 23. REGULATION OF LIVE STOCK; PROTECTI ON OF STOCK RAIl SERS
| NSPECTI ONS; BRANDS. The Legislature may pass |laws for the
regul ation of live stock and the protection of stock raisers in the
stock raising portion of the State, and exenpt fromthe operation of
such | aws other portions, sections, or counties; and shall have power
to pass general and special |aws for the inspection of cattle, stock
and hides and for the regulation of brands; provided, that any | ocal
| aw t hus passed shall be submtted to the qualified voters of the
section to be affected thereby, and approved by them before it shal
go into effect.

(Amrended Nov. 6, 2001.) (TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 23:
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See Appendi x, Note 3.)

Sec. 24. ROADS AND BRI DGES. The Legi sl ature shall make
provision for |aying out and working public roads, for the building
of bridges, and for utilizing fines, forfeitures, and convict |abor
to all these purposes.

Sec. 25. DRAWBACKS AND REBATEMENT TO CARRI ERS, SHI PPERS
MERCHANTS, ETC. That all drawbacks and rebatenent of insurance,
freight, transportation, carriage, wharfage, storage, conpressing,
baling, repairing, or for any other kind of |abor or service of, or
to any cotton, grain, or any other produce or article of comerce in
this State, paid or allowed or contracted for, to any common carrier
shi pper, merchant, conm ssion nmerchant, factor, agent, or m ddl eman
of any kind, not the true and absol ute owner thereof, are forever
prohi bited, and it shall be the duty of the Legislature to pass
effective |l aws punishing all persons in this State who pay, receive
or contract for, or respecting the sane.

Sec. 26. HOMCIDE; LIABILITY IN DAVMAGES. Every person,
corporation, or conpany, that may commt a hom cide, through wilfu
act, or om ssion, or gross neglect, shall be responsible, in
exenpl ary damages, to the surviving husband, wi dow, heirs of his or
her body, or such of themas there may be, w thout regard to any
crimnal proceeding that nay or nmay not be had in relation to the
hom ci de.

Sec. 27. VACANCI ES FILLED FOR UNEXPIRED TERM I n all el ections
to fill vacancies of office in this State, it shall be to fill the
unexpired termonly.

Sec. 28. GARNI SHMENT OF WAGES. No current wages for personal
service shall ever be subject to garnishnent, except for the
enf orcement of court-ordered:
(1) child support paynents; or
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(2) spousal nmintenance.

(Amended Nov. 8, 1983, and Nov. 2, 1999.)

Sec. 29. (Repealed Aug. 5, 1969.)

Sec. 30. DURATION OF OFFI CES; RAILRCAD COMWM SSION. (a) The
duration of all offices not fixed by this Constitution shall never
exceed two years.

(b) Wen a Railroad Comm ssion is created by law it shall be
conposed of three Comm ssioners who shall be elected by the people at
a general election for State officers, and their terns of office
shal |l be six years. And one Railroad Conm ssioner shall be elected
every two years. |In case of vacancy in said office the Governor of
the State shall fill said vacancy by appoi ntrment until the next
general el ection.

(c) The Legislature may provide that nmenbers of the governing
board of a district or authority created by authority of Article III,

Section 48-e, Article Ill, Section 52(b)(1) or (2), or Article Xvi,
Section 59, of this Constitution serve terns not to exceed four
years.

(d) The Legislature by general or special |law may provide that
menbers of the governing board of a hospital district serve terns not
to exceed four years.

(Amended Nov. 6, 1894, and Nov. 2, 1982; Subsec. (d) added Nov. 7,
1989; Subsec. (b) anended Nov. 2, 1999; Subsec. (c) anended Nov. 3,
2009.) (TEMPORARY TRANSI TI ON PROVI SIONS for Sec. 30: See Appendi X,
Note 1.)

Sec. 30a. MEMBERS OF BOARDS; TERMS OF OFFI CE. The Legislature
may provide by law that the Board of Regents of the State University
and boards of trustees or managers of the educational, eleenpsynary,
and penal institutions of the State, and such boards as have been, or
may hereafter be established by |aw, may be conposed of an odd nunber
of three or nore nmenbers who serve for a termof six (6) years, with
one-third, or as near as one-third as possible, of the nenbers of
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such boards to be el ected or appointed every two (2) years in such
manner as the Legislature may determ ne; vacancies in such offices to
be filled as may be provided by |law, and the Legislature shall enact
suitable laws to give effect to this section. The Legislature may
provide by law that a board required by this constitution be conposed
of menbers of any nunber divisible by three (3) who serve for a term
of six (6) years, with one-third of the nmenbers el ected or appointed
every two (2) years.

(Added Nov. 5, 1912; anended Nov. 2, 1999.)

Sec. 30b. CIVIL SERVI CE OFFI CES; DURATI ON. \Wherever by virtue
of Statute or charter provisions appointive offices of any
muni ci pality are placed under the ternms and provisions of Gvil
Service and rules are set up governing appoi ntnent to and renoval
fromsuch offices, the provisions of Article 16, Section 30, of the
Texas Constitution limting the duration of all offices not fixed by
the Constitution to two (2) years shall not apply, but the duration
of such offices shall be governed by the provisions of the Gvil
Service law or charter provisions applicable thereto.

(Added Nov. 5, 1940.)

Sec. 31. PRACTITIONERS OF MEDI CI NE. The Legislature may pass
| aws prescribing the qualifications of practitioners of nedicine in
this State, and to punish persons for mal-practice, but no preference
shal | ever be given by law to any school s of nedicine.

Sec. 32. (Repealed Aug. 5, 1969.)

Sec. 33. SALARY OR COVPENSATI ON PAYMENTS TO PERSONS HOLDI NG
MORE THAN ONE OFFI CE. The accounting officers in this State shal
neither draw nor pay a warrant or check on funds of the State of
Texas, whether in the treasury or otherwi se, to any person for salary
or conpensation who holds at the same tine nore than one civil office
of enolunent, in violation of Section 40.
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(Arended Nov. 2, 1926, Nov. 8, 1932, Nov. 11, 1967, and Nov. 7,
1972.)

Sec. 34. (Repealed Aug. 5, 1969.)

Sec. 35. (Repealed Aug. 5, 1969.)

Sec. 36. (Repealed Aug. 5, 1969.)

Sec. 37. LIENS OF MECHANI CS, ARTI SANS, AND MATERI AL MEN
Mechani cs, artisans and material nen, of every class, shall have a
lien upon the buildings and articles made or repaired by themfor the
val ue of their | abor done thereon, or material furnished therefor;
and the Legislature shall provide by law for the speedy and efficient
enforcenment of said |liens.

Sec. 38. (Repealed Aug. 5, 1969.)

Sec. 39. APPROPRI ATI ONS FOR HI STORI CAL MEMORI ALS.  The
Legislature may, fromtine to time, nmake appropriations for
preserving and perpetuating nenorials of the history of Texas, by
nmeans of nonunments, statues, paintings and docunents of historica
val ue.

Sec. 40. HOLDI NG MORE THAN ONE OFFI CE; EXCEPTIONS; RIGHT TO
VOTE. (a) No person shall hold or exercise at the sane tine, nore
than one civil office of enolunent, except that of Justice of the
Peace, County Comm ssioner, Notary Public and Postnmaster, Oficer of
the National CGuard, the National Guard Reserve, and the Oficers
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Reserve Corps of the United States and enlisted nen of the National
Guard, the National Guard Reserve, and the Organi zed Reserves of the
United States, and retired officers of the United States Arny, Ar
Force, Navy, Marine Corps, and Coast Guard, and retired warrant
officers, and retired enlisted nen of the United States Arny, Air
Force, Navy, Marine Corps, and Coast Guard, and officers and enlisted
menbers of the Texas State Guard and any other active mlitia or
mlitary force organi zed under state |aw, and the officers and
directors of soil and water conservation districts, unless otherw se
specially provided herein. Provided, that nothing in this
Constitution shall be construed to prohibit an officer or enlisted
man of the National Guard, the National Guard Reserve, the Texas
State Guard, and any other active mlitia or mlitary force organized
under state law, or an officer in the Oficers Reserve Corps of the
United States, or an enlisted man in the O gani zed Reserves of the
United States, or retired officers of the United States Arny, Ar
Force, Navy, Marine Corps, and Coast Guard, and retired warrant
officers, and retired enlisted men of the United States Arny, Ar
Force, Navy, Marine Corps, and Coast Guard, and officers of the State
soil and water conservation districts, fromholding at the sane tine
any other office or position of honor, trust or profit, under this
State or the United States, or fromvoting at any el ection, general,
special or primary in this State when otherw se qualified.

(b) State enployees or other individuals who receive all or
part of their conpensation either directly or indirectly fromfunds
of the State of Texas and who are not State officers, shall not be
barred from serving as nenbers of the governing bodies of school
districts, cities, towns, or other |ocal governnental districts.

Such State enpl oyees or other individuals may not receive a salary
for serving as nenbers of such governing bodies, except that:

(1) a schoolteacher, retired schoolteacher, or retired
school adm nistrator may receive conpensation for serving as a nenber
of a governing body of a school district, city, tow, or |ocal
governmental district, including a water district created under
Section 59, Article XVlI, or Section 52, Article IIl; and

(2) a faculty nmenber or retired faculty nmenber of a public
institution of higher education may recei ve conpensation for serving
as a nenber of a governing body of a water district created under
Section 59 of this article or under Section 52, Article Ill, of this
constitution.
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(c) It is further provided that a nonelective State officer may
hol d ot her nonel ective offices under the State or the United States,
if the other office is of benefit to the State of Texas or is
required by the State or Federal law, and there is no conflict with
the original office for which he receives salary or conpensation.

(d) No nenber of the Legislature of this State may hold any
ot her office or position of profit under this State, or the United
States, except as a notary public if qualified by |aw

(Arended Nov. 2, 1926, Nov. 8, 1932, Nov. 7, 1972, Nov. 6, 2001, and
Sept. 13, 2003; Subsec. (a) anended Nov. 3, 2009.)

Sec. 41. BRI BERY AND ACCEPTANCE OF BRI BES. Any person who
shall, directly or indirectly, offer, give, or prom se, any noney or
thing of value, testinonial, privilege or personal advantage, to any
executive or judicial officer or menber of the Legislature to
influence himin the performance of any of his public or official
duties, shall be guilty of bribery, and be punished in such manner as
shall be provided by law. And any nenber of the Legislature or
executive or judicial officer who shall solicit, demand or receive,
or consent to receive, directly or indirectly, for hinself, or for
anot her, from any conpany, corporation or person, any noney,
appoi ntment, enploynent, testinonial, reward, thing of value or
enpl oynent, or of personal advantage or prom se thereof, for his vote
or official influence, or for withholding the same, or with any
under st andi ng, expressed or inplied, that his vote or official action
shall be in any way influenced thereby, or who shall solicit, demand
and receive any such noney or other advantage matter or thing
af oresaid for another, as the consideration of his vote or official
i nfluence, in consideration of the paynent or prom se of such noney,
advant age, matter or thing to another, shall be held guilty of
bribery, within the neaning of the Constitution, and shall incur the
disabilities provided for said offenses, with a forfeiture of the
of fice they may hold, and such other additional punishnment as is or
shal | be provided by |aw

Sec. 42. (Repealed Aug. 5, 1969.)
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Sec. 43. (Repealed Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 43: See Appendix, Note 3.)

Sec. 44. COUNTY TREASURER AND COUNTY SURVEYOR. (a) Except as
ot herwi se provided by this section, the Legislature shall prescribe
the duties and provide for the election by the qualified voters of
each county in this State, of a County Treasurer and a County
Surveyor, who shall have an office at the county seat, and hold their
office for four years, and until their successors are qualified; and
shal | have such conpensation as may be provided by | aw.

(b) The office of County Treasurer or County Surveyor does not
exist in those counties in which the office has been abolished
pursuant to constitutional amendnment or pursuant to the authority of
Subsection (c) of this section.

(c) The Comm ssioners Court of a county may call an election to
abolish the office of County Surveyor in the county. The office of
County Surveyor in the county is abolished if a majority of the
voters of the county voting on the question at that el ection approve
the abolition. |If an election is called under this subsection, the
Conmi ssioners Court shall order the ballot for the election to be
printed to provide for voting for or against the proposition:
"Abol i shing the office of county surveyor of this county.” |If the
of fice of County Surveyor is abolished under this subsection, the
maps, field notes, and other records in the custody of the County
Surveyor are transferred to the county officer or enployee designated
by the Conm ssioners Court of the county in which the office is
abol i shed, and the Conm ssioners Court may fromtine to tinme change
its designation as it considers appropriate.

(Amended Nov. 2, 1954; Subsec. (a) anended and (b) and (c) added Nov.
2, 1982; Subsec. (a) anended and (b) (1) added Nov. 6, 1984; Subsecs.
(a)-(c) anended and (d)-(f) added Nov. 5, 1985; Subsecs. (c) and (d)
anended and (f) and (g) added Nov. 3, 1987; Subsec. (f) added Nov. 7,
1989; Subsec. (e) anended and two Subsecs. (h) added Nov. 2, 1993;
Subsec. (h), as added by Acts 1993, 73rd Leg., RS., HJ. R 21,
relating to the office of County Surveyor in Jackson County, repealed
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Nov. 4, 1997; Subsec. (b) amended, Subsecs. (c)-(g) deleted, and
Subsec. (h), as added by Acts 1993, 73rd Leg., RS., HJ. R 37,
relating to abolition of the office of County Surveyor, redesignated
as Subsec. (c) Nov. 2, 1999.) (TEMPORARY TRANSI TI ON PROVI SI ONS f or
Sec. 44: See Appendi x, Note 1.)

Sec. 45. (Repealed Aug. 5, 1969.)

Sec. 46. (Repealed Aug. 5, 1969.)

Sec. 47. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 47: See Appendi x, Note 1.)

Sec. 48. EXI STING LAWS TO CONTINUE IN FORCE. Al laws and
parts of laws now in force in the State of Texas, which are not
repugnant to the Constitution of the United States, or to this
Constitution, shall continue and remain in force as the laws of this
State, until they expire by their owmn [imtation or shall be anmended
or repeal ed by the Legislature.

Sec. 49. PROTECTI ON OF PERSONAL PROPERTY FROM FORCED SALE. The
Legi sl ature shall have power, and it shall be its duty, to protect by
law fromforced sale a certain portion of the personal property of
all heads of families, and also of unmarried adults, male and fenal e.

Sec. 50. HOVESTEAD; PROTECTI ON FROM FORCED SALE; MORTGAGES,
TRUST DEEDS, AND LIENS. (a) The honestead of a famly, or of a
single adult person, shall be, and is hereby protected fromforced
sale, for the paynment of all debts except for:

(1) the purchase noney thereof, or a part of such purchase
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noney;

(2) the taxes due thereon;

(3) an owelty of partition inposed against the entirety of
the property by a court order or by a witten agreenent of the
parties to the partition, including a debt of one spouse in favor of
the ot her spouse resulting froma division or an award of a famly
homestead in a divorce proceeding;

(4) the refinance of a lien against a honmestead, including
a federal tax lien resulting fromthe tax debt of both spouses, if
the honestead is a fam |y honestead, or fromthe tax debt of the
owner ;

(5) work and material used in constructing new i nprovenents
thereon, if contracted for in witing, or work and material used to
repair or renovate existing inprovenents thereon if:

(A) the work and material are contracted for in
witing, with the consent of both spouses, in the case of a famly
honest ead, given in the same manner as is required in making a sale
and conveyance of the honest ead;

(B) the contract for the work and material is not
executed by the owner or the owner's spouse before the fifth day
after the owner nakes witten application for any extension of credit
for the work and material, unless the work and nmaterial are necessary
to conplete inmedi ate repairs to conditions on the homestead property
that materially affect the health or safety of the owner or person
residing in the honestead and the owner of the honestead acknow edges
such in witing;

(© the contract for the work and material expressly
provi des that the owner may rescind the contract without penalty or
charge within three days after the execution of the contract by al
parties, unless the work and material are necessary to conplete
i medi ate repairs to conditions on the honmestead property that
materially affect the health or safety of the owner or person
residing in the honestead and the owner of the honestead acknow edges
such in witing; and

(D) the contract for the work and material is executed
by the owner and the owner's spouse only at the office of a third-
party | ender making an extension of credit for the work and material,
an attorney at law, or a title conpany;

(6) an extension of credit that:

(A) is secured by a voluntary lien on the honestead
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created under a witten agreenent with the consent of each owner and
each owner's spouse;

(B) is of a principal amount that when added to the
aggregate total of the outstanding principal balances of all other
i ndebt edness secured by valid encunbrances of record against the
homest ead does not exceed 80 percent of the fair narket val ue of the
honmest ead on the date the extension of credit is nade;

(C© is without recourse for personal l|iability against
each owner and the spouse of each owner, unless the owner or spouse
obt ai ned the extension of credit by actual fraud;

(D) is secured by a lien that may be forecl osed upon
only by a court order;

(E) does not require the owner or the owner's spouse to
pay, in addition to any interest, fees to any person that are
necessary to originate, evaluate, maintain, record, insure, or
service the extension of credit that exceed, in the aggregate, three
percent of the original principal anount of the extension of credit;

(F) is not a formof open-end account that may be
debited fromtime to tine or under which credit may be extended from
time to tinme unless the open-end account is a hone equity |line of
credit;

(G is payable in advance without penalty or other
char ge;

(H is not secured by any additional real or personal
property other than the honestead;

(I') 1is not secured by honestead property that on the
date of closing is designated for agricultural use as provided by
statutes governing property tax, unless such honestead property is
used primarily for the production of mlKk;

(J) may not be accel erated because of a decrease in the
mar ket val ue of the honestead or because of the owner's default under
ot her indebtedness not secured by a prior valid encunbrance agai nst
t he honest ead;

(K)y is the only debt secured by the honmestead at the
time the extension of credit is nade unless the other debt was nade
for a purpose described by Subsections (a)(1l)-(a)(5) or Subsection
(a)(8) of this section;

(L) is scheduled to be repaid:

(1) in substantially equal successive periodic
install ments, not nore often than every 14 days and not |ess often
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than nonthly, beginning no later than two nonths fromthe date the
extension of credit is nade, each of which equals or exceeds the
anount of accrued interest as of the date of the schedul ed
i nstal | nent; or

(iit) 1f the extension of credit is a home equity
line of credit, in periodic paynents described under Subsection
(t)(8) of this section;

(M is closed not before:

(1) the 12th day after the later of the date that
t he owner of the honestead subnmits a |oan application to the | ender
for the extension of credit or the date that the | ender provides the
owner a copy of the notice prescribed by Subsection (g) of this
section;

(ii) one business day after the date that the owner
of the honmestead receives a copy of the | oan application if not
previ ously provided and a final item zed disclosure of the actual
fees, points, interest, costs, and charges that will be charged at
closing. If a bona fide energency or another good cause exists and
the | ender obtains the witten consent of the owner, the | ender may
provi de the docunentation to the owner or the | ender may nodify
previ ously provi ded docunentation on the date of closing; and

(tii) the first anniversary of the closing date of
any other extension of credit described by Subsection (a)(6) of this
section secured by the sane honestead property, except a refinance
descri bed by Paragraph (Q (x)(f) of this subdivision, unless the
owner on oath requests an earlier closing due to a state of energency
t hat :

(a) has been declared by the president of the
United States or the governor as provided by |aw, and
(b) applies to the area where the honestead is

| ocat ed;

(N} is closed only at the office of the | ender, an
attorney at law, or a title conpany;

(O permts a lender to contract for and receive any
fixed or variable rate of interest authorized under statute;

(P) is nmade by one of the follow ng that has not been
found by a federal regulatory agency to have engaged in the practice
of refusing to make | oans because the applicants for the | oans reside
or the property proposed to secure the loans is located in a certain
area:
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(i) a bank, savings and | oan associ ation, savi ngs
bank, or credit union doing business under the laws of this state or
the United States;

(1i) a federally chartered I ending instrunentality
or a person approved as a nortgagee by the United States governnent
to make federally insured | oans;

(ti1) a person |licensed to make regul ated | oans, as
provi ded by statute of this state;

(tv) a person who sold the honestead property to
the current owner and who provided all or part of the financing for
t he purchase;

(v) a person who is related to the honestead
property owner within the second degree of affinity or consanguinity;
or

(vi) a person regulated by this state as a nortgage
br oker; and

(Q is made on the condition that:

(1) the owner of the honmestead is not required to
apply the proceeds of the extension of credit to repay another debt
except debt secured by the honestead or debt to another | ender;

(1i) the owner of the honestead not assign wages as
security for the extension of credit;

(iii) the owner of the homestead not sign any
instrunment in which blanks relating to substantive terns of agreenent
are left to be filled in;

(iv) the owner of the honestead not sign a
confession of judgnent or power of attorney to the lender or to a
third person to confess judgnent or to appear for the owner in a
judicial proceeding;

(v) at the tine the extension of credit is made,

t he owner of the honestead shall receive a copy of the final |oan
application and all executed docunents signed by the owner at closing
related to the extension of credit;

(vi) the security instrunents securing the
extension of credit contain a disclosure that the extension of credit
is the type of credit defined by Section 50(a)(6), Article XVI, Texas
Constitution;

(vii) wthin a reasonable tine after term nation
and full paynent of the extension of credit, the | ender cancel and
return the prom ssory note to the owner of the honestead and give the
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owner, in recordable form a release of the lien securing the
extension of credit or a copy of an endorsenent and assi gnnent of the
lien to a lender that is refinancing the extension of credit;

(viii) the owner of the honestead and any spouse of
the owner may, within three days after the extension of credit is
made, rescind the extension of credit w thout penalty or charge;

(ix) the owner of the honestead and the | ender sign
a witten acknow edgnent as to the fair market val ue of the honestead
property on the date the extension of credit is made;

(x) except as provided by Subparagraph (xi) of this
par agr aph, the | ender or any holder of the note for the extension of
credit shall forfeit all principal and interest of the extension of
credit if the lender or holder fails to conply with the | ender's or
hol der' s obligations under the extension of credit and fails to
correct the failure to conply not |later than the 60th day after the
date the I ender or holder is notified by the borrower of the |lender's
failure to conply by:

(a) paying to the owner an anount equal to any
overcharge paid by the owner under or related to the extension of
credit if the owner has paid an anount that exceeds an anount stated
in the applicable Paragraph (E), (G, or (O of this subdivision;

(b) sending the owner a witten acknow edgenent
that the lien is valid only in the anmobunt that the extension of
credit does not exceed the percentage described by Paragraph (B) of
this subdivision, if applicable, or is not secured by property
descri bed under Paragraph (H) or (1) of this subdivision, if
appl i cabl e;

(c) sending the owner a witten notice
nodi fyi ng any ot her anmount, percentage, term or other provision
prohibited by this section to a permtted anount, percentage, term
or other provision and adjusting the account of the borrower to
ensure that the borrower is not required to pay nore than an anount
permtted by this section and is not subject to any other termor
provi sion prohibited by this section;

(d) delivering the required docunents to the
borrower if the lender fails to conply wth Subparagraph (v) of this
par agraph or obtaining the appropriate signatures if the |l ender fails
to conmply with Subparagraph (ix) of this paragraph;

(e) sending the owner a witten
acknow edgenent, if the failure to conply is prohibited by Paragraph
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(K) of this subdivision, that the accrual of interest and all of the
owner's obligations under the extension of credit are abated while
any prior |ien prohibited under Paragraph (K) remains secured by the
honest ead; or
(f) if the failure to conply cannot be cured
under Subparagraphs (x)(a)-(e) of this paragraph, curing the failure
to conply by a refund or credit to the owner of $1,000 and offering
the owner the right to refinance the extension of credit with the
| ender or holder for the remaining termof the |loan at no cost to the
owner on the same terns, including interest, as the original
extension of credit with any nodifications necessary to conply with
this section or on terms on which the owner and the | ender or hol der
ot herwi se agree that conply with this section; and
(xi) the lender or any holder of the note for the
extension of credit shall forfeit all principal and interest of the
extension of credit if the extension of credit is made by a person
ot her than a person described under Paragraph (P) of this subdivision
or if the lien was not created under a witten agreenent wth the
consent of each owner and each owner's spouse, unless each owner and
each owner's spouse who did not initially consent subsequently
consents;
(7) a reverse nortgage; or
(8) the conversion and refinance of a personal property
lien secured by a manufactured hone to a lien on real property,
i ncluding the refinance of the purchase price of the nmanufactured
home, the cost of installing the manufactured home on the real
property, and the refinance of the purchase price of the real
property.

(b) An owner or claimnt of the property clainmed as honestead
may not sell or abandon the honestead w thout the consent of each
owner and the spouse of each owner, given in such manner as nay be
prescri bed by | aw

(c) No nortgage, trust deed, or other lien on the honestead
shall ever be valid unless it secures a debt described by this
section, whether such nortgage, trust deed, or other lien, shall have
been created by the owner alone, or together with his or her spouse,
in case the owner is married. Al pretended sal es of the honestead
i nvol ving any condition of defeasance shall be void.

(d) A purchaser or lender for value w thout actual know edge
may conclusively rely on an affidavit that designates other property
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as the honmestead of the affiant and that states that the property to
be conveyed or encunbered is not the honestead of the affiant.

(e) A refinance of debt secured by a honestead and descri bed by
any subsection under Subsections (a)(1)-(a)(5) that includes the
advance of additional funds may not be secured by a valid lien
agai nst the honestead unl ess:

(1) the refinance of the debt is an extension of credit
descri bed by Subsection (a)(6) of this section; or

(2) the advance of all the additional funds is for
reasonabl e costs necessary to refinance such debt or for a purpose
descri bed by Subsection (a)(2), (a)(3), or (a)(5) of this section.

(f) A refinance of debt secured by the honmestead, any portion
of which is an extension of credit described by Subsection (a)(6) of
this section, may not be secured by a valid |lien against the
homest ead unl ess the refinance of the debt is an extension of credit
descri bed by Subsection (a)(6) or (a)(7) of this section.

(g) An extension of credit described by Subsection (a)(6) of
this section may be secured by a valid |lien agai nst honestead
property if the extension of credit is not closed before the 12th day
after the lender provides the owner with the following witten notice
on a separate instrunent:

"NOTI CE CONCERNI NG EXTENSI ONS OF CREDI T DEFI NED BY SECTI ON
50(a)(6), ARTICLE XVI, TEXAS CONSTI TUTI ON:

"SECTI ON 50(a)(6), ARTICLE XVI, OF THE TEXAS CONSTI TUTI ON ALLOWS
CERTAI N LOANS TO BE SECURED AGAI NST THE EQUITY I N YOUR HOVE. SUCH
LOANS ARE COVMONLY KNOWN AS EQUI TY LOANS. | F YOU DO NOT' REPAY THE
LOAN OR I F YOU FAIL TO MEET THE TERMS OF THE LOAN, THE LENDER MAY
FORECLOSE AND SELL YOUR HOVE. THE CONSTI TUTI ON PROVI DES THAT:

"(A) THE LOAN MUST BE VOLUNTARI LY CREATED W TH THE CONSENT OF
EACH OWVNER OF YOUR HOVE AND EACH OMNER' S SPOUSE;

"(B) THE PRI NCl PAL LOAN AMOUNT AT THE TIME THE LOAN | S MADE MUST
NOT EXCEED AN AMOUNT THAT, WHEN ADDED TO THE PRI NCI PAL BALANCES OF
ALL OTHER LI ENS AGAI NST YOUR HOVE, | S MORE THAN 80 PERCENT OF THE
FAI R MARKET VALUE OF YOUR HOVE;

"(C) THE LOAN MUST BE W THOUT RECOURSE FOR PERSONAL LI ABILITY
AGAI NST YOU AND YOUR SPOUSE UNLESS YOU OR YOUR SPOUSE OBTAI NED THI S
EXTENSI ON OF CREDI T BY ACTUAL FRAUD

"(D) THE LI EN SECURI NG THE LOAN MAY BE FORECLOSED UPON ONLY W TH
A COURT ORDER;

"(E) FEES AND CHARGES TO MAKE THE LOAN MAY NOT EXCEED 3 PERCENT
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OF THE LOAN AMOUNT;

"(F) THE LOAN MAY NOT BE AN OPEN- END ACCOUNT THAT MAY BE DEBI TED
FROM TI ME TO TI ME OR UNDER WHI CH CREDI T MAY BE EXTENDED FROM TI ME TO
TIME UNLESS IT IS A HOVE EQUI TY LINE OF CREDI T;

"(G YOU MAY PREPAY THE LOAN W THOUT PENALTY OR CHARGE;

"(H) NO ADDI TI ONAL COLLATERAL MAY BE SECURI TY FOR THE LOAN.

"(1) THE LOAN MAY NOT BE SECURED BY HOVESTEAD PROPERTY THAT IS
DESI GNATED FOR AGRI CULTURAL USE AS OF THE DATE OF CLOSING UNLESS THE
AGRI CULTURAL HOVESTEAD PROPERTY | S USED PRI MARI LY FOR THE PRODUCTI ON
OF M LK;

"(J) YOU ARE NOT REQUI RED TO REPAY THE LOAN EARLI ER THAN AGREED
SOLELY BECAUSE THE FAI R MARKET VALUE OF YOUR HOME DECREASES OR
BECAUSE YOU DEFAULT ON ANOTHER LOAN THAT |'S NOT SECURED BY YOUR HOME;

"(K) ONLY ONE LOAN DESCRI BED BY SECTI ON 50(a) (6), ARTICLE XV,
OF THE TEXAS CONSTI TUTI ON MAY BE SECURED W TH YOUR HOME AT ANY G VEN
TI MVE;

"(L) THE LOAN MUST BE SCHEDULED TO BE REPAI D | N PAYMENTS THAT
EQUAL OR EXCEED THE AMOUNT OF ACCRUED | NTEREST FOR EACH PAYMENT
PERI OD;

"(M THE LOAN MAY NOT CLOSE BEFORE 12 DAYS AFTER YOU SUBM T A
LOAN APPLI CATI ON TO THE LENDER OR BEFORE 12 DAYS AFTER YOU RECEI VE
TH' S NOTI CE, WHI CHEVER DATE |'S LATER, AND MAY NOT W THOUT YOUR
CONSENT CLOSE BEFORE ONE BUSI NESS DAY AFTER THE DATE ON WHI CH YOU
RECEI VE A COPY OF YOUR LOAN APPLI CATION | F NOT PREVI OUSLY PROVI DED
AND A FINAL | TEM ZED DI SCLOSURE OF THE ACTUAL FEES, PO NTS, | NTEREST,
COSTS, AND CHARGES THAT W LL BE CHARGED AT CLOSING AND | F YOUR HOMVE
WAS SECURI TY FOR THE SAME TYPE OF LOAN W THI N THE PAST YEAR, A NEW
LOAN SECURED BY THE SAMVE PROPERTY MAY NOT CLOSE BEFORE ONE YEAR HAS
PASSED FROM THE CLOSI NG DATE OF THE OTHER LOAN, UNLESS ON OATH YOU
REQUEST AN EARLI ER CLOSI NG DUE TO A DECLARED STATE OF EMERGENCY;

"(N) THE LOAN MAY CLOSE ONLY AT THE OFFI CE OF THE LENDER, TITLE
COVPANY, OR AN ATTORNEY AT LAW

"(O) THE LENDER MAY CHARGE ANY FI XED OR VARI ABLE RATE OF
| NTEREST AUTHORI ZED BY STATUTE;

"(P) ONLY A LAWFULLY AUTHORI ZED LENDER MAY MAKE LOANS DESCRI BED
BY SECTI ON 50(a)(6), ARTICLE XVI, OF THE TEXAS CONSTI TUTI ON,

"(Q LOANS DESCRI BED BY SECTI ON 50(a) (6), ARTICLE XVI, OF THE
TEXAS CONSTI TUTI ON MUST:

"(1) NOT REQUI RE YOU TO APPLY THE PROCEEDS TO ANOTHER DEBT
EXCEPT A DEBT THAT |'S SECURED BY YOUR HOVE OR ONED TO ANOTHER LENDER;

Statute text rendered on: 9/15/2016 - 251 -



THE TEXAS CONSTI TUTI ON

"(2) NOT REQUI RE THAT YOU ASSI GN WAGES AS SECURI TY;

"(3) NOT REQUI RE THAT YOU EXECUTE | NSTRUVENTS WH CH HAVE BLANKS
FOR SUBSTANTI VE TERVMS OF AGREEMENT LEFT TO BE FILLED I N;

"(4) NOT REQUI RE THAT YOU SI GN A CONFESSI ON OF JUDGVENT OR POJER
OF ATTORNEY TO ANOTHER PERSON TO CONFESS JUDGVENT OR APPEAR I N A
LEGAL PROCEEDI NG ON YOUR BEHALF;

"(5) PROVI DE THAT YOU RECEI VE A COPY OF YOUR FI NAL LOAN
APPLI CATI ON AND ALL EXECUTED DOCUMENTS YOU S| GN AT CLOSI NG

"(6) PROVI DE THAT THE SECURI TY | NSTRUVENTS CONTAI N A DI SCLOSURE
THAT THI'S LOAN |'S A LOAN DEFI NED BY SECTI ON 50(a)(6), ARTICLE XVI, OF
THE TEXAS CONSTI TUTI ON;

"(7) PROVI DE THAT WHEN THE LOAN IS PAID IN FULL, THE LENDER WLL
SIGN AND Gl VE YOU A RELEASE OF LI EN OR AN ASSI GNMENT OF THE LI EN,

WH CHEVER | S APPROPRI ATE;

"(8) PROVIDE THAT YOU MAY, W THI N 3 DAYS AFTER CLOSI NG RESCI ND
THE LOAN W THOUT PENALTY OR CHARGE;

"(9) PROVI DE THAT YOU AND THE LENDER ACKNOALEDGE THE FAI R MARKET
VALUE OF YOUR HOME ON THE DATE THE LOAN CLOSES; AND

"(10) PROVI DE THAT THE LENDER W LL FORFEI T ALL PRI NCI PAL AND
| NTEREST | F THE LENDER FAI LS TO COMPLY W TH THE LENDER S OBLI GATI ONS
UNLESS THE LENDER CURES THE FAI LURE TO COMPLY AS PROVI DED BY SECTI ON
50(a) (6) (Q (x), ARTICLE XVI, OF THE TEXAS CONSTI TUTI ON; AND

"(R) |F THE LOAN IS A HOVME EQUI TY LI NE OF CREDIT:

"(1) YOU MAY REQUEST ADVANCES, REPAY MONEY, AND REBORRON MONEY
UNDER THE LI NE OF CREDIT;

"(2) EACH ADVANCE UNDER THE LI NE OF CREDI T MUST BE I N AN AMOUNT
OF AT LEAST $4, 000;

"(3) YOU MAY NOT USE A CREDI T CARD, DEBIT CARD, OR SI M LAR
DEVI CE, OR PREPRI NTED CHECK THAT YOU DI D NOT SOLICI T, TO OBTAIN
ADVANCES UNDER THE LI NE OF CREDI T:

"(4) ANY FEES THE LENDER CHARGES MAY BE CHARGED AND COLLECTED
ONLY AT THE TIME THE LINE OF CREDI T IS ESTABLI SHED AND THE LENDER MAY
NOT CHARGE A FEE | N CONNECTI ON W TH ANY ADVANCE;

"(5) THE MAXI MUM PRI NCI PAL AMOUNT THAT MAY BE EXTENDED, WHEN
ADDED TO ALL OTHER DEBTS SECURED BY YOUR HOME, MAY NOT EXCEED 80
PERCENT OF THE FAI R MARKET VALUE OF YOUR HOMVE ON THE DATE THE LI NE OF
CREDI T | S ESTABLI SHED;

"(6) | F THE PRI NCl PAL BALANCE UNDER THE LI NE OF CREDI T AT ANY
TI ME EXCEEDS 50 PERCENT OF THE FAI R MARKET VALUE OF YOUR HOME, AS
DETERM NED ON THE DATE THE LINE OF CREDI T |'S ESTABLI SHED, YOU MAY NOT
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CONTI NUE TO REQUEST ADVANCES UNDER THE LINE OF CREDI T UNTIL THE
BALANCE | S LESS THAN 50 PERCENT OF THE FAI R MARKET VALUE; AND

"(7) THE LENDER MAY NOT UNI LATERALLY AMEND THE TERMS OF THE LI NE
OF CREDIT.

"THIS NOTICE | S ONLY A SUMVARY OF YOUR RI GHTS UNDER THE TEXAS
CONSTI TUTI ON.  YOUR RI GHTS ARE GOVERNED BY SECTI ON 50, ARTICLE XVI, OF
THE TEXAS CONSTI TUTI ON, AND NOT BY THI' S NOTI CE. "

| f the discussions with the borrower are conducted primarily in
a | anguage ot her than English, the |l ender shall, before closing,
provi de an additional copy of the notice translated into the witten
| anguage in which the discussions were conduct ed.

(h) A lender or assignee for value may conclusively rely on the
witten acknow edgnment as to the fair market val ue of the honestead
property nmade in accordance with Subsection (a)(6)(Q (ix) of this
section if:

(1) the value acknowl edged to is the value estimate in an
apprai sal or evaluation prepared in accordance with a state or
federal requirenent applicable to an extension of credit under
Subsection (a)(6); and

(2) the lender or assignee does not have actual know edge
at the time of the paynent of value or advance of funds by the | ender
or assignee that the fair market value stated in the witten
acknow edgnment was incorrect.

(1) This subsection shall not affect or inpair any right of the
borrower to recover danmages fromthe | ender or assignee under
applicable I aw for wongful foreclosure. A purchaser for val ue
w t hout actual know edge may concl usively presune that a |lien
securing an extension of credit described by Subsection (a)(6) of
this section was a valid lien securing the extension of credit with
homest ead property if:

(1) the security instruments securing the extension of
credit contain a disclosure that the extension of credit secured by
the lien was the type of credit defined by Section 50(a)(6), Article
XVl, Texas Constitution;

(2) the purchaser acquires the title to the property
pursuant to or after the foreclosure of the voluntary lien; and

(3) the purchaser is not the | ender or assignee under the
extension of credit.

(j) Subsection (a)(6) and Subsections (e)-(i) of this section
are not severable, and none of those provisions woul d have been
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enacted without the others. If any of those provisions are held to
be preenpted by the laws of the United States, all of those
provisions are invalid. This subsection shall not apply to any lien
or extension of credit nade after January 1, 1998, and before the
date any provision under Subsection (a)(6) or Subsections (e)-(i) is
held to be preenpted.

(1) Advances nade under a reverse nortgage and interest on
t hose advances have priority over a lien filed for record in the real
property records in the county where the honestead property is
| ocated after the reverse nortgage is filed for record in the real
property records of that county.

(m A reverse nortgage may provide for an interest rate that is
fixed or adjustable and may al so provide for interest that is
contingent on appreciation in the fair market value of the honestead
property. Although paynent of principal or interest shall not be
requi red under a reverse nortgage until the entire | oan becones due
and payabl e, interest may accrue and be conpounded during the term of
the | oan as provided by the reverse nortgage | oan agreenent.

(n) A reverse nortgage that is secured by a valid |ien agai nst
homest ead property may be made or acquired w thout regard to the
foll ow ng provisions of any other law of this state:

(1) alimtation on the purpose and use of future advances
or other nortgage proceeds;

(2) alimtation on future advances to a termof years or a
[imtation on the term of open-end account advances;

(3) alimtation on the termduring which future advances
take priority over intervening advances;

(4) a requirenent that a maxi mum | oan anount be stated in
the reverse nortgage | oan docunents;

(5 a prohibition on balloon paynents;

(6) a prohibition on conmpound interest and interest on
i nterest;

(7) a prohibition on contracting for, charging, or
receiving any rate of interest authorized by any |law of this state
authorizing a |l ender to contract for a rate of interest; and

(8 a requirenment that a percentage of the reverse nortgage
proceeds be advanced before the assignnent of the reverse nortgage.

(o) For the purposes of determning eligibility under any
statute relating to paynents, allowances, benefits, or services
provi ded on a neans-tested basis by this state, including
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suppl emental security income, |owincone energy assistance, property
tax relief, nmedical assistance, and general assistance:

(1) reverse nortgage | oan advances nade to a borrower are
consi dered proceeds froma | oan and not incone; and

(2) undisbursed funds under a reverse nortgage | oan are
considered equity in a borrower's hone and not proceeds froma | oan.

(p) The advances nade on a reverse nortgage | oan under which
nore than one advance is made nust be nade according to the terns
established by the | oan docunents by one or nore of the foll ow ng
nmet hods:

(1) an initial advance at any time and future advances at
regul ar intervals;

(2) an initial advance at any tinme and future advances at
regular intervals in which the anbunts advanced may be reduced, for
one or nore advances, at the request of the borrower;

(3) an initial advance at any tinme and future advances at
times and in amounts requested by the borrower until the credit limt
established by the | oan docunents is reached,

(4) an initial advance at any tinme, future advances at
times and in amounts requested by the borrower until the credit limt
established by the | oan docunents is reached, and subsequent advances
at tinmes and in amounts requested by the borrower according to the
terns established by the | oan docunents to the extent that the
out standi ng bal ance is repaid; or

(5) at any tine by the | ender, on behalf of the borrower,
if the borrower fails to tinely pay any of the follow ng that the
borrower is obligated to pay under the | oan docunents to the extent
necessary to protect the lender's interest in or the value of the
honest ead property:

(A) taxes;

(B) insurance;

(C costs of repairs or maintenance perfornmed by a
person or conpany that is not an enpl oyee of the | ender or a person
or conpany that directly or indirectly controls, is controlled by, or
i s under common control with the | ender

(D) assessnents |evied agai nst the honestead property;
and

(E) any lien that has, or may obtain, priority over the
lender's lien as it is established in the | oan docunents.

(q) To the extent that any statutes of this state, including
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without limtation, Section 41.001 of the Texas Property Code,

purport to limt encunbrances that may properly be fixed on honestead
property in a manner that does not permt encunbrances for extensions
of credit described in Subsection (a)(6) or (a)(7) of this section,
the sane shall be superseded to the extent that such encunbrances
shall be permtted to be fixed upon honestead property in the manner
provi ded for by this anendnent.

(r) The suprene court shall pronulgate rules of civil procedure
for expedited foreclosure proceedings related to the forecl osure of
I i ens under Subsection (a)(6) of this section and to foreclosure of a
reverse nortgage lien that requires a court order

(s) The Finance Conm ssion of Texas shall appoint a director to
conduct research on the availability, quality, and prices of
financial services and research the practices of business entities in
the state that provide financial services under this section. The
director shall collect information and produce reports on | ending
activity of those nmaking | oans under this section. The director
shall report his or her findings to the legislature not |ater than
Decenber 1 of each year.

(t) A hone equity line of credit is a formof an open-end
account that may be debited fromtinme to tine, under which credit may
be extended fromtime to tinme and under which:

(1) the owner requests advances, repays noney, and
reborrows noney;

(2) any single debit or advance is not |ess than $4, 000;

(3) the owner does not use a credit card, debit card, or
simlar device, or preprinted check unsolicited by the borrower, to
obt ai n an advance;

(4) any fees described by Subsection (a)(6)(E) of this
section are charged and collected only at the tinme the extension of
credit is established and no fee is charged or collected in
connection wth any debit or advance;

(5) the maxi mum princi pal anount that may be extended under
t he account, when added to the aggregate total of the outstanding
princi pal bal ances of all indebtedness secured by the honestead on
the date the extension of credit is established, does not exceed an
anount descri bed under Subsection (a)(6)(B) of this section;

(6) no additional debits or advances are nade if the total
princi pal anmount outstandi ng exceeds an anmount equal to 50 percent of
the fair market value of the honestead as determ ned on the date the
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account is established;

(7) the lender or holder may not unilaterally anmend the
extension of credit; and

(8) repaynment is to be made in regular periodic
install ments, not nore often than every 14 days and not |ess often
t han nont hly, beginning not later than two nonths fromthe date the
extension of credit is established, and:

(A) during the period during which the owner may
request advances, each installnment equals or exceeds the anount of
accrued interest; and

(B) after the period during which the owner may request
advances, installnments are substantially equal.

(u) The legislature may by statute del egate one or nore state
agencies the power to interpret Subsections (a)(5)-(a)(7), (e)-(p),
and (t), of this section. An act or om ssion does not violate a
provi sion included in those subsections if the act or oni ssion
conforns to an interpretation of the provision that is:

(1) in effect at the time of the act or om ssion; and

(2) nmade by a state agency to which the power of
interpretation is del egated as provided by this subsection or by an
appel late court of this state or the United States.

(v) A reverse nortgage nmust provide that:

(1) the owner does not use a credit card, debit card,
preprinted solicitation check, or simlar device to obtain an
advance,;

(2) after the time the extension of credit is established,
no transaction fee is charged or collected solely in connection with
any debit or advance; and

(3) the lender or holder may not unilaterally amend the
extension of credit.

(k) "Reverse nortgage" neans an extension of credit:

(1) that is secured by a voluntary |lien on honestead
property created by a witten agreenment with the consent of each
owner and each owner's spouse;

(2) that is made to a person who is or whose spouse isS 62
years or ol der

(3) that is made without recourse for personal liability
agai nst each owner and the spouse of each owner

(4) under which advances are provided to a borrower:

(A) based on the equity in a borrower's honestead; or
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(B) for the purchase of honestead property that the
borrower will occupy as a principal residence;

(5) that does not permt the | ender to reduce the anount or
nunber of advances because of an adjustnment in the interest rate if
peri odi c advances are to be made;

(6) that requires no paynent of principal or interest
until:

(A) all borrowers have died;

(B) the honmestead property securing the loan is sold or
ot herw se transferred;

(C© all borrowers cease occupying the honestead
property for a period of |onger than 12 consecutive nonths w thout
prior witten approval fromthe |ender;

(G1) if the extension of credit is used for the
pur chase of honestead property, the borrower fails to tinely occupy
t he honestead property as the borrower's principal residence within a
specified period after the date the extension of credit is made that
is stipulated in the witten agreenent creating the lien on the
property; or

(D) the borrower:

(1) defaults on an obligation specified in the |oan
docunents to repair and maintain, pay taxes and assessnents on, or
i nsure the homestead property;
(i) commts actual fraud in connection with the
| oan; or
(iii) fails to maintain the priority of the
I ender's lien on the honestead property, after the | ender gives
notice to the borrower, by pronptly discharging any lien that has
priority or may obtain priority over the lender's lien wthin 10 days
after the date the borrower receives the notice, unless the borrower:
(a) agrees in witing to the paynment of the
obligation secured by the lien in a manner acceptable to the |ender;
(b) contests in good faith the lien by, or
def ends agai nst enforcenent of the lien in, |egal proceedings so as
to prevent the enforcenent of the lien or forfeiture of any part of
t he honmestead property; or
(c) secures fromthe holder of the lien an
agreenent satisfactory to the | ender subordinating the lien to al
anounts secured by the lender's lien on the honestead property;
(7) that provides that if the lender fails to nake | oan
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advances as required in the |loan docunents and if the lender fails to
cure the default as required in the | oan docunents after notice from
the borrower, the lender forfeits all principal and interest of the
reverse nortgage, provided, however, that this subdivision does not
apply when a governnental agency or instrunmentality takes an
assignnent of the loan in order to cure the default;

(8) that is not made unl ess the prospective borrower and
t he spouse of the prospective borrower attest in witing that the
prospective borrower and the prospective borrower's spouse received
counseling regarding the advisability and availability of reverse
nort gages and other financial alternatives that was conpl eted not
earlier than the 180th day nor later than the 5th day before the date
t he extension of credit is closed;

(9) that is not closed before the 12th day after the date
the | ender provides to the prospective borrower the following witten
notice on a separate instrunent, which the |ender or originator and
the borrower nmust sign for the notice to take effect:

"I MPORTANT NOTI CE TO BORROVERS

RELATED TO YOUR REVERSE MORTGACGE
"UNDER THE TEXAS TAX CODE, CERTAI N ELDERLY PERSONS MAY DEFER THE
COLLECTI ON OF PROPERTY TAXES ON THEI R RESI DENCE HOVESTEAD. BY
RECEI VI NG TH S REVERSE MORTGAGE YOU MAY BE REQUI RED TO FORGO ANY
PREVI QUSLY APPROVED DEFERRAL OF PROPERTY TAX COLLECTI ON AND YOU NAY
BE REQUI RED TO PAY PROPERTY TAXES ON AN ANNUAL BASIS ON THI S
PROPERTY.
"THE LENDER MAY FORECLOSE THE REVERSE MORTGAGE AND YOU MAY LOSE YOUR
HOME | F:

"(A) YOU DO NOT PAY THE TAXES OR OTHER ASSESSMENTS ON THE HOVE
EVEN | F YOU ARE ELI d BLE TO DEFER PAYMENT OF PROPERTY TAXES;

"(B) YOU DO NOT NMAI NTAIN AND PAY FOR PROPERTY | NSURANCE ON THE
HOVE AS REQUI RED BY THE LCAN DOCUMENTS;

"(C YOU FAIL TO MAI NTAIN THE HOVE I N A STATE OF GOOD CONDI Tl ON
AND REPAI R;

"(D) YOU CEASE OCCUPYI NG THE HOVE FOR A PERI OD LONGER THAN 12
CONSECUTI VE MONTHS W THOUT THE PRI OR WRI TTEN APPROVAL FROM THE LENDER
OR, | F THE EXTENSION OF CREDI T I S USED FOR THE PURCHASE OF THE HOVE,
YOU FAIL TO TI MELY OCCUPY THE HOME AS YOUR PRI NCl PAL RESI DENCE W THI N
A PERIOD OF TI ME AFTER THE EXTENSION OF CREDIT IS MADE THAT | S
STI PULATED I N THE WRI TTEN AGREEMENT CREATI NG THE LI EN ON THE HOVE;

"(E) YOU SELL THE HOVE OR OTHERW SE TRANSFER THE HOVE W THOUT
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PAYI NG OFF THE LOAN;
"(F) ALL BORROVWERS HAVE DI ED AND THE LOAN IS NOT REPAI D
"(G YOU COMWM T ACTUAL FRAUD I N CONNECTI ON WTH THE LCAN, OR
"(H YOU FAIL TO MAINTAIN THE PRIORITY OF THE LENDER S LI EN ON
THE HOVE, AFTER THE LENDER d VES NOTI CE TO YOU, BY PROWPTLY
DI SCHARG NG ANY LI EN THAT HAS PRICRITY OR MAY OBTAIN PRIORI TY OVER
THE LENDER S LI EN WTHI N 10 DAYS AFTER THE DATE YOU RECEI VE THE
NOTI CE, UNLESS YQOU:

"(1) AGREE IN WRI TING TO THE PAYMENT OF THE OBLI GATI ON
SECURED BY THE LI EN I N A MANNER ACCEPTABLE TO THE LENDER;

"(2) CONTEST IN GOOD FAI TH THE LI EN BY, OR DEFEND AGAI NST
ENFORCEMENT OF THE LIEN I'N, LEGAL PROCEEDI NGS SO AS TO PREVENT THE
ENFORCEMENT OF THE LI EN OR FORFEI TURE OF ANY PART OF THE HOVE;, OR

"(3) SECURE FROM THE HOLDER OF THE LI EN AN AGREEMENT
SATI SFACTORY TO THE LENDER SUBCRDI NATI NG THE LI EN TO ALL AMOUNTS
SECURED BY THE LENDER S LI EN ON THE HOVE.

"I F A GROUND FOR FORECLOSURE EXI STS, THE LENDER MAY NOT COMMENCE
FORECLOSURE UNTI L THE LENDER G VES YOU WRI TTEN NOTI CE BY MAI L THAT A
GROUND FOR FORECLOSURE EXI STS AND @ VES YOU AN OPPORTUNI TY TO REMEDY
THE CONDI TI ON CREATI NG THE GROUND FOR FORECLOSURE OR TO PAY THE
REVERSE MORTGAGE DEBT WTHI N THE TI ME PERM TTED BY SECTI ON 50( k) (10),
ARTI CLE XVI, OF THE TEXAS CONSTI TUTI ON. THE LENDER MUST OBTAI N A
COURT ORDER FOR FORECLOSURE EXCEPT THAT A COURT ORDER I'S NOT REQUI RED
| F THE FORECLOSURE OCCURS BECAUSE:

"(1) ALL BORROVERS HAVE DI ED;, OR

"(2) THE HOVESTEAD PROPERTY SECURI NG THE LOAN IS SOLD OR
OTHERW SE TRANSFERRED. "

"YOU SHOULD CONSULT W TH YOUR HOVE COUNSELOR OR AN ATTORNEY | F YQU
HAVE ANY CONCERNS ABOUT THESE OBLI GATI ONS BEFORE YOU CLOSE YOUR
REVERSE MORTGAGE LOAN. TO LOCATE AN ATTORNEY I N YOUR AREA, YOU NAY
W SH TO CONTACT THE STATE BAR OF TEXAS."

"THIS NOTICE | S ONLY A SUMVARY OF YOUR RI GHTS UNDER THE TEXAS
CONSTI TUTION.  YOUR RI GHTS ARE GOVERNED | N PART BY SECTI ON 50,

ARTI CLE XVI, OF THE TEXAS CONSTI TUTI ON, AND NOT BY THI S NOTI CE. ";

(10) that does not permt the |lender to comence
foreclosure until the I ender gives notice to the borrower, in the
manner provided for a notice by mail related to the forecl osure of
I i ens under Subsection (a)(6) of this section, that a ground for
forecl osure exists and gives the borrower at |east 30 days, or at
| east 20 days in the event of a default under Subdivision (6)(D)(iii)
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of this subsection, to:

(A) renedy the condition creating the ground for
forecl osure;

(B) pay the debt secured by the honestead property from
proceeds of the sale of the honestead property by the borrower or
from any ot her sources; or

(C© convey the honestead property to the | ender by a
deed in lieu of foreclosure; and

(11) that is secured by a lien that may be forecl osed upon
only by a court order, if the foreclosure is for a ground other than
a ground stated by Subdivision (6)(A) or (B) of this subsection

(Amended Nov. 6, 1973, and Nov. 7, 1995; Subsecs. (a)-(d) anended and
(e)-(s) added Nov. 4, 1997; Subsecs. (k), (p), and (r) amended Nov.
2, 1999; Subsec. (a) anmended Nov. 6, 2001; Subsecs. (a), (f), and (Qg)
anended and (t) and (u) added Sept. 13, 2003; Subsec. (p) anended and
(v) added Nov. 8, 2005; Subsecs. (a), (g), and (t) anmended Nov. 6,
2007; Subsec. (k) anmended Nov. 5, 2013.)

Sec. 51. AMOUNT OF HOVESTEAD; USES. The honestead, not in a
town or city, shall consist of not nore than two hundred acres of
| and, which may be in one or nore parcels, with the inprovenents
t hereon; the honestead in a city, town or village, shall consist of
| ot or contiguous |lots amobunting to not nore than 10 acres of | and,
together with any inprovenents on the |and; provided, that the
honmestead in a city, town or village shall be used for the purposes
of a home, or as both an urban honme and a place to exercise a calling
or business, of the honmestead clai mant, whether a single adult
person, or the head of a famly; provided also, that any tenporary
renting of the honmestead shall not change the character of the sane,
when no ot her homest ead has been acquired; provided further that a
rel ease or refinance of an existing lien against a honestead as to a
part of the honestead does not create an additional burden on the
part of the honestead property that is unreleased or subject to the
refinance, and a newlien is not invalid only for that reason.
(Arended Nov. 3, 1970, Nov. 6, 1973, Nov. 8, 1983, and Nov. 2, 1999.)
NOTE: The joint resolution anmending Sec. 51 in 1983 included a
section that did not purport to amend the constitution and that
provided the following: "This amendnent applies to all honesteads in
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this state, including honmesteads acquired before the adoption of this
amendnent . "

Sec. 52. DESCENT AND DI STRI BUTI ON OF HOMESTEAD; RESTRI CTI ONS ON
PARTITION. On the death of the husband or wfe, or both, the
honest ead shall descend and vest in |like manner as other real
property of the deceased, and shall be governed by the sane | aws of
descent and distribution, but it shall not be partitioned anong the
heirs of the deceased during the lifetime of the surviving husband or
wife, or so long as the survivor may elect to use or occupy the sane
as a honestead, or so long as the guardian of the mnor children of
t he deceased may be permtted, under the order of the proper court
having the jurisdiction, to use and occupy the sane.

Sec. 53. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 53: See Appendi x, Note 1.)

Sec. 54. (Repealed Aug. 5, 1969.)

Sec. 55. (Repealed Aug. 5, 1969.)

Sec. 56. (Repealed Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 56: See Appendix, Note 3.)

Sec. 57. (Repealed Aug. 5, 1969.)
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Sec. 58. (Repealed Aug. 5, 1969.)

Sec. 59. CONSERVATI ON AND DEVELOPMENT OF NATURAL RESOURCES AND
PARKS AND RECREATI ONAL FACI LI TI ES; CONSERVATI ON AND RECLAMATI ON
D STRICTS. (a) The conservation and devel opnent of all of the
natural resources of this State, and devel opnent of parks and
recreational facilities, including the control, storing, preservation
and distribution of its stormand flood waters, the waters of its
rivers and streans, for irrigation, power and all other useful
pur poses, the reclamation and irrigation of its arid, semarid and
other lands needing irrigation, the reclamtion and drai nage of its
overfl owed | ands, and ot her |ands needi ng drai nage, the conservation
and devel opnent of its forests, water and hydro-electric power, the
navigation of its inland and coastal waters, and the preservation and
conservation of all such natural resources of the State are each and
all hereby declared public rights and duties; and the Legislature
shal | pass all such |laws as nay be appropriate thereto.

(b) There nmay be created within the State of Texas, or the
State may be divided into, such nunber of conservation and
reclamation districts as nay be determ ned to be essential to the
acconpl i shnent of the purposes of this anmendnment to the constitution,
whi ch districts shall be governnental agencies and bodies politic and
corporate with such powers of governnent and with the authority to
exerci se such rights, privileges and functions concerning the subject
matter of this anmendnent as may be conferred by | aw.

(c) The Legislature shall authorize all such indebtedness as
may be necessary to provide all inprovenents and the naintenance
thereof requisite to the achi evenent of the purposes of this
anendnent. All such indebtedness nay be evidenced by bonds of such
conservation and reclamation districts, to be issued under such
regul ati ons as nmay be prescribed by law. The Legislature shall also
authorize the levy and collection within such districts of all such
taxes, equitably distributed, as may be necessary for the paynent of
the interest and the creation of a sinking fund for the paynent of
such bonds and for the maintenance of such districts and
i mprovenents. Such indebtedness shall be a |ien upon the property
assessed for the paynent thereof. The Legislature shall not
aut hori ze the issuance of any bonds or provide for any indebtedness
agai nst any reclamation district unless such proposition shall first
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be submtted to the qualified voters of such district and the
proposition adopted.

(c-1) In addition and only as provided by this subsection, the
Legi sl ature may aut hori ze conservation and reclamation districts to
devel op and finance with taxes those types and categories of parks
and recreational facilities that were not authorized by this section
to be devel oped and financed with taxes before Septenber 13, 2003.
For devel opnent of such parks and recreational facilities, the
Legi sl ature nay authorize i ndebtedness payable fromtaxes as may be
necessary to provide for inprovenents and nai ntenance only for a
conservation and reclamation district all or part of which is |ocated
in Bexar County, Bastrop County, Waller County, Travis County,

W lianson County, Harris County, Galveston County, Brazoria County,
Fort Bend County, or Montgonery County, or for the Tarrant Regiona
Water District, a water control and inprovenent district |ocated in
whole or in part in Tarrant County. Al the indebtedness nay be

evi denced by bonds of the conservation and reclamation district, to
be issued under regul ations as may be prescribed by |law. The

Legi slature may al so authorize the |levy and collection within such
district of all taxes, equitably distributed, as may be necessary for
the paynent of the interest and the creation of a sinking fund for

t he paynment of the bonds and for maintenance of and inprovenents to
such parks and recreational facilities. The indebtedness shall be a
lien on the property assessed for the paynent of the bonds. The
Legi sl ature may not authorize the issuance of bonds or provide for

i ndebt edness under this subsection agai nst a conservation and
reclamation district unless a proposition is first submtted to the
qualified voters of the district and the proposition is adopted. This
subsection expands the authority of the Legislature with respect to
certain conservation and reclamation districts and is not a
limtation on the authority of the Legislature with respect to
conservation and recl amation districts and parks and recreational
facilities pursuant to this section as that authority existed before
Sept enber 13, 2003.

(d) No law creating a conservation and reclamation district
shal | be passed unless notice of the intention to introduce such a
bill setting forth the general substance of the contenplated |aw
shal | have been published at least thirty (30) days and not nore than
ninety (90) days prior to the introduction thereof in a newspaper or
newspapers having general circulation in the county or counties in
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whi ch said district or any part thereof is or will be | ocated and by
delivering a copy of such notice and such bill to the Governor who
shal |l submt such notice and bill to the Texas Water Conm ssion, or

its successor, which shall file its recommendation as to such bil

wi th the Governor, Lieutenant Governor and Speaker of the House of
Representatives within thirty (30) days fromdate notice was received
by the Texas Water Comm ssion. Such notice and copy of bill shal

al so be given of the introduction of any bill amending a | aw creating
or governing a particular conservation and reclamation district if
such bill (1) adds additional land to the district, (2) alters the
taxing authority of the district, (3) alters the authority of the
district with respect to the issuance of bonds, or (4) alters the
qualifications or terns of office of the nenbers of the governing
body of the district.

(e) No law creating a conservation and reclamation district
shal | be passed unless, at the time notice of the intention to
introduce a bill is published as provided in Subsection (d) of this
section, a copy of the proposed bill is delivered to the
commi ssioners court of each county in which said district or any part
thereof is or will be located and to the governing body of each
incorporated city or town in whose jurisdiction said district or any

part thereof is or will be |ocated. Each such conm ssioners court
and governing body may file its witten consent or opposition to the
creation of the proposed district with the governor, |ieutenant

governor, and speaker of the house of representatives. Each speci al

| aw creating a conservation and reclamation district shall conply
with the provisions of the general laws then in effect relating to
consent by political subdivisions to the creation of conservation and
reclamation districts and to the inclusion of land within the
district.

(f) A conservation and reclamation district created under this
section to performany or all of the purposes of this section may
engage in fire-fighting activities and may i ssue bonds or ot her
i ndebt edness for fire-fighting purposes as provided by |aw and this
constitution.

(Added Aug. 21, 1917; Subsec. (d) added Nov. 3, 1964; Subsec. (e)
added Nov. 6, 1973; Subsec. (f) added Nov. 7, 1978; Subsec. (c)
anmended Nov. 2, 1999; Subsec. (a) anended and (c-1) added Sept. 13,
2003.) (TEMPORARY TRANSI TI ON PROVI SIONS for Sec. 59: See Appendi X,
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Note 1.)

Sec. 60. (Repealed Aug. 5, 1969.)

Sec. 61. COVPENSATI ON OF DI STRICT, COUNTY, AND PRECI NCT
OFFI CERS; SALARY OR FEE BASI'S; DI SPCSI TION OF FEES. (a) Al district
officers in the State of Texas and all county officers 1in counties
havi ng a popul ati on of twenty thousand (20,000) or nore, according to
the then | ast preceding Federal Census, shall be conpensated on a
sal ary basis.

(b) In all counties in this State, the Conm ssioners Courts
shall be authorized to determ ne whether precinct officers shall be
conpensated on a fee basis or on a salary basis, with the exception
that it shall be nmandatory upon the Comm ssioners Courts, to
conpensate all justices of the peace, constables, deputy constables
and precinct |aw enforcenent officers on a salary basis.

(c) In counties having a population of |ess than twenty
t housand (20, 000), according to the then | ast precedi ng Federal
Census, the Comm ssioners Courts have the authority to determ ne
whet her county officers shall be conpensated on a fee basis or on a
salary basis, with the exception that it shall be mandatory upon the
Comm ssioners Courts to conpensate all sheriffs, deputy sheriffs,
county | aw enforcenent officers including sheriffs who also perform
t he duties of assessor and collector of taxes, and their deputies, on
a sal ary basi s.

(d) Al fees earned by district, county and precinct officers
shall be paid into the county treasury where earned for the account
of the proper fund, provided that fees incurred by the State, county
and any nunicipality, or in case where a pauper's oath is fil ed,
shall be paid into the county treasury when collected and provi ded
that where any officer is conpensated wholly on a fee basis such fees
may be retained by such officer or paid into the treasury of the
county as the Conm ssioners Court may direct.

(e) Al Notaries Public, county surveyors and public weighers
shall continue to be conpensated on a fee basis.

(Added Aug. 24, 1935; anended Nov. 2, 1948, Nov. 7, 1972, and Nov. 2,
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1999.) (TEMPORARY TRANSI TI ON PROVI SIONS for Sec. 61: See Appendi X,
Note 1.)

Sec. 62. (Repealed April 22, 1975.)

Sec. 63. (Repealed April 22, 1975.)

Sec. 64. TERMS OF OFFI CE, CERTAIN OFFI CES. The el ective
district, county, and precinct offices which have heretofore had
terms of two years, shall hereafter have ternms of four years; and the
hol ders of such offices shall serve until their successors are
qualifi ed.

(Added Nov. 2, 1954; anended Nov. 6, 2007.)

Sec. 65. TERMS OF OFFI CE; AUTOVATI C RESI GNATION. (a) This
section applies to the following offices: District Cerks; County
Cl erks; County Judges; Judges of the County Courts at Law, County
Crimnal Courts, County Probate Courts and County Domestic Rel ations
Courts; County Treasurers; Crimnal District Attorneys; County
Surveyors; County Comm ssioners; Justices of the Peace; Sheriffs;
Assessors and Col | ectors of Taxes; District Attorneys; County
Attorneys; Public Weighers; and Constabl es.

(b) If any of the officers named herein shall announce their
candi dacy, or shall in fact becone a candidate, in any General,
Special or Primary Election, for any office of profit or trust under
the laws of this State or the United States other than the office
then held, at any time when the unexpired termof the office then
hel d shal|l exceed one year and 30 days, such announcenent or such
candi dacy shall constitute an automatic resignation of the office
then held, and the vacancy thereby created shall be filled pursuant
to law in the same manner as ot her vacancies for such office are
filled.
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(Added Nov. 2, 1954; anended Nov. 4, 1958, and Nov. 2, 1999; Subsec.
(a) anended Nov. 6, 2007; Subsec. (b) anmended Nov. 8, 2011.)
( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 65: See Appendi x, Note 1.)

Sec. 65A. (Repealed Nov. 6, 2001.)

( TEMPORARY TRANSI TI ON PROVI SI ON for Sec. 65A: See Appendi x, Note 3.)

Sec. 66. PROTECTED BENEFI TS UNDER CERTAI N PUBLI C RETI REMENT
SYSTEMS. (a) This section applies only to a public retirement system
that is not a statew de system and that provi des service and
disability retirenment benefits and death benefits to public officers
and enpl oyees.

(b) This section does not apply to a public retirenent system
that provides service and disability retirenent benefits and death
benefits to firefighters and police officers enployed by the Cty of
San Ant oni o.

(c) This section does not apply to benefits that are:

(1) health benefits;

(2) [Ilife insurance benefits; or

(3) disability benefits that a retirenment system determ nes
are no | onger payable under the ternms of the retirenment system as
those terns existed on the date the retirenent system began paying
the disability benefits.

(d) On or after the effective date of this section, a change in
service or disability retirenment benefits or death benefits of a
retirement system may not reduce or otherw se inpair benefits accrued
by a person if the person:

(1) could have term nated enpl oynment or has term nated
enpl oynent before the effective date of the change; and

(2) would have been eligible for those benefits, wthout
accunul ati ng additional service under the retirenent system on any
date on or after the effective date of the change had the change not
occurr ed.

(e) Benefits granted to a retiree or other annuitant before the
effective date of this section and in effect on that date nay not be
reduced or otherw se inpaired.

(f) The political subdivision or subdivisions and the
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retirement systemthat finance benefits under the retirement system
are jointly responsible for ensuring that benefits under this section
are not reduced or otherw se inpaired.

(g) This section does not create a liability or an obligation
to a retirement systemfor a nenber of the retirenment system other
than the paynent by active nmenbers of a required contribution or a
future required contribution to the retirenment system

(h) Aretirement system descri bed by Subsection (a) and the
political subdivision or subdivisions that finance benefits under the
retirement systemare exenpt fromthe application of this section if:

(1) the political subdivision or subdivisions hold an
el ection on the date in May 2004 that political subdivisions nay use
for the election of their officers;

(2) the majority of the voters of a political subdivision
voting at the election favor exenpting the political subdivision and
the retirenent systemfromthe application of this section; and

(3) the exenption is the only issue relating to the funding
and benefits of the retirenment systemthat is presented to the voters
at the el ection.

(Former Sec. 66 repealed Nov. 2, 1999; current Sec. 66 added Sept.
13, 2003.)

Sec. 67. STATE AND LOCAL RETI REMENT SYSTEMS. (a) Genera
Provisions. (1) The legislature may enact general |aws establishing
systens and prograns of retirenment and related disability and death
benefits for public enployees and officers. Financing of benefits
must be based on sound actuarial principles. The assets of a system
are held in trust for the benefit of nmenbers and nay not be diverted.

(2) A person may not receive benefits fromnore than one
system for the same service, but the legislature may provide by | aw
that a person with service covered by nore than one system or program
is entitled to a fractional benefit from each system or program based
on service rendered under each systemor programcal culated as to
amount upon the benefit fornula used in that system or program
Transfer of service credit between the Enpl oyees Retirenent System of
Texas and the Teacher Retirenent System of Texas al so nay be
aut hori zed by | aw.

(3) Each statew de benefit system nust have a board of
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trustees to admnister the systemand to invest the funds of the
systemin such securities as the board may consi der prudent
investnments. In nmaking investnents, a board shall exercise the

j udgnment and care under the circunstances then prevailing that
persons of ordinary prudence, discretion, and intelligence exercise
in the managenent of their own affairs, not in regard to specul ation,
but in regard to the permanent disposition of their funds,

consi dering the probable incone therefromas well as the probable
safety of their capital. The legislature by |law may further restrict
t he investnent discretion of a board.

(4) General laws establishing retirenent systens and
optional retirenment prograns for public enployees and officers in
effect at the tine of the adoption of this section remain in effect,
subject to the general powers of the legislature established in this
subsecti on.

(b) State Retirenment Systens. (1) The legislature shall
establish by law a Teacher Retirenment System of Texas to provide
benefits for persons enployed in the public schools, colleges, and
universities supported wholly or partly by the state. O her
enpl oyees may be included under the system by | aw.

(2) The legislature shall establish by | aw an Enpl oyees
Retirenment System of Texas to provide benefits for officers and
enpl oyees of the state and such state-conpensated officers and
enpl oyees of appellate courts and judicial districts as may be
i ncl uded under the system by | aw.

(3) The amount contributed by a person participating in the
Enpl oyees Retirenment System of Texas or the Teacher Retirenment System
of Texas shall be established by the |egislature but may not be |ess
than six percent of current conpensation. The anount contributed by
the state may not be | ess than six percent nor nore than 10 percent
of the aggregate conpensation paid to individuals participating in
the system In an energency, as determ ned by the governor, the
| egi slature may appropriate such additional suns as are actuarially
determned to be required to fund benefits authorized by |aw.

(c) Local Retirenment Systens. (1) The |legislature shal
provi de by |l aw for:

(A) the creation by any city or county of a system of
benefits for its officers and enpl oyees;

(B) a statewi de system of benefits for the officers and
enpl oyees of counties or other political subdivisions of the state in
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whi ch counties or other political subdivisions may voluntarily
partici pate; and

(C) a statewi de system of benefits for officers and
enpl oyees of cities in which cities nmay voluntarily partici pate.

(2) Benefits under these systens nust be reasonably rel ated
to participant tenure and contributions.

(d) Judicial Retirenent System (1) Notw thstanding any ot her
provi sion of this section, the systemof retirenent, disability, and
survivors' benefits heretofore established in the constitution or by
| aw for justices, judges, and comm ssioners of the appellate courts
and judges of the district and crimnal district courts is continued
in effect. Contributions required and benefits payable are to be as
provi ded by | aw.

(2) General admnistration of the Judicial Retirenent
System of Texas is by the Board of Trustees of the Enpl oyees
Retirement System of Texas under such regul ations as nay be provided
by | aw.

(e) Anticipatory Legislation. Legislation enacted in
anticipation of this amendnment is not void because it is
antici patory.

(f) Retirement Systens Not Belonging to a Statew de System
The board of trustees of a systemor programthat provides retirenent
and rel ated disability and death benefits for public officers and
enpl oyees and that does not participate in a statew de public
retirement system shall:

(1) admnister the system or program of benefits;

(2) hold the assets of the systemor programfor the
excl usi ve purposes of providing benefits to participants and their
beneficiaries and defrayi ng reasonabl e expenses of adm nistering the
system or program and

(3) select legal counsel and an actuary and adopt sound
actuarial assunptions to be used by the system or program

(g) |If the legislature provides for a fire fighters' pension
commi ssioner, the termof office for that position is four years.

(Added April 22, 1975; Subsec. (f) added Nov. 2, 1993; Subsec. (Q)
added Nov. 6, 2001.)

Sec. 68. ASSOCI ATI ONS OF AGRI CULTURAL PRODUCERS; ASSESSMENTS ON
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PRODUCT SALES TO FI NANCE PROGRAMS OF MARKETI NG, PROMOTI ON, RESEARCH
AND EDUCATI ON. The |l egislature may provide for the advancenent of
food and fiber in this state by providing representative associ ations
of agricultural producers with authority to collect such refundable
assessnments on their product sales as nay be approved by referenda of
producers. Al revenue collected shall be used solely to finance
progranms of marketing, pronotion, research, and education relating to
that commodity.

(Added Nov. 8, 1983.)

Sec. 69. PRI OR APPROVAL OF EXPENDI TURE OR EMERGENCY TRANSFER OF
APPROPRI ATED FUNDS. The legislature nmay require, by rider in the
Ceneral Appropriations Act or by separate statute, the prior approval
of the expenditure or the energency transfer of any funds
appropriated to the agencies of state governnent.

(Added Nov. 5, 1985.)

Sec. 70. (Added Nov. 8, 1988; expired Sept. 1, 2008.)

Sec. 71. TEXAS PRODUCT DEVELOPMENT AND SMALL BUSI NESS | NCUBATOR
FUNDS; BONDS. (a) The legislature by |aw may establish a Texas
product devel opnment fund to be used without further appropriation
solely in furtherance of a program established by the legislature to
aid in the devel opnment and production of new or inproved products in
this state. The fund shall contain a program account, an interest
and sinking account, and other accounts authorized by the
| egislature. To carry out the program authorized by this subsection,
the |l egislature may authorize | oans, |oan guarantees, and equity
i nvestnments using noney in the Texas product devel opment fund and the
i ssuance of up to $25 mllion of general obligation bonds to provide
initial funding of the Texas product devel opnent fund. The Texas
product devel opnment fund is conposed of the proceeds of the bonds
aut hori zed by this subsection, |oan repaynents, guarantee fees,
royalty receipts, dividend incone, and ot her amounts received by the
state froml oans, |oan guarantees, and equity investnents nade under
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this subsection and any other anmounts required to be deposited in the
Texas product devel opnent fund by the |egislature.

(b) The legislature by Iaw nay establish a Texas small business
i ncubator fund to be used without further appropriation solely in
furtherance of a program established by the |legislature to foster and
stinmul ate the devel opnent of small businesses in the state. The fund
shall contain a project account, an interest and sinking account, and
ot her accounts authorized by the legislature. A small business
i ncubat or operating under the programis exenpt from ad val orem
taxation in the same nmanner as an institution of public charity under
Article VI1l, Section 2, of this constitution. To carry out the
program aut hori zed by this subsection, the |egislature nay authorize
| oans and grants of noney in the Texas snmall business incubator fund
and the issuance of up to $20 mllion of general obligation bonds to
provide initial funding of the Texas small business incubator fund.
The Texas small business incubator fund is conposed of the proceeds
of the bonds authorized by this subsection, |oan repaynents, and
ot her amounts received by the state for | oans or grants nade under
this subsection and any other anmounts required to be deposited in the
Texas smal | business incubator fund by the |egislature.

(c) The legislature may require review and approval of the
i ssuance of bonds under this section, of the use of the bond
proceeds, or of the rules adopted by an agency to govern use of the
bond proceeds. Notw thstandi ng any ot her provision of this
constitution, any entity created or directed to conduct this review
and approval may include nenbers, or appointees of nenbers, of the
executive, legislative, and judicial departnents of state governnent.

(d) Bonds authorized under this section constitute a general
obligation of the state. Wile any of the bonds or interest on the
bonds is outstanding and unpaid, there is appropriated out of the
first noney comng into the treasury in each fiscal year, not
ot herwi se appropriated by this constitution, the ampunt sufficient to
pay the principal of and interest on the bonds that nature or becone
due during the fiscal year, |less any anount in any interest and
si nking account at the end of the preceding fiscal year that is
pl edged to paynent of the bonds or interest.

(Added Nov. 7, 1989; Subsec. (b) anended Nov. 2, 1999.)
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Sec. 72. TEMPORARY REPLACEMENT OF PUBLI C OFFI CER ON M LI TARY
ACTI VE DUTY. (a) An elected or appointed officer of the state or of
any political subdivision who enters active duty in the arned forces
of the United States as a result of being called to duty, drafted, or
activated does not vacate the office held, but the appropriate
authority may appoint a replacenent to serve as tenporary acting
of ficer as provided by this section if the elected or appointed
officer will be on active duty for |onger than 30 days.

(b) For an officer other than a nenber of the legislature, the
authority who has the power to appoint a person to fill a vacancy in
that office nmay appoint a tenporary acting officer. If a vacancy
would normally be filled by special election, the governor may
appoint the tenporary acting officer for a state or district office,
and the governing body of a political subdivision my appoint the
tenporary acting officer for an office of that political subdivision.

(c) For an officer who is a nenber of the legislature, the
menber of the |legislature shall select a person to serve as the
tenporary acting representative or senator, subject to approval of
the selection by a nagjority vote of the appropriate house of the
| egi sl ature. The tenporary acting representative or senator nust be:

(1) a nenber of the sanme political party as the nenber
bei ng tenporarily replaced; and

(2) qualified for office under Section 6, Article 111, of
this constitution for a senator, or Section 7, Article Ill, of this
constitution for a representative.

(d) The officer who is tenporarily replaced under this section
may recomend to the appropriate appointing authority the nane of a
person to tenporarily fill the office.

(e) The appropriate authority shall appoint the tenporary
acting officer to begin service on the date specified in witing by
the officer being tenporarily replaced as the date the officer wll
enter active mlitary service.

(f) A tenporary acting officer has all the powers, privileges,
and duties of the office and is entitled to the same conpensati on,
payable in the sanme nmanner and fromthe sane source, as the officer
who is tenporarily replaced.

(g) A tenporary acting officer appointed under this section
shal |l performthe duties of office for the shorter period of:

(1) the termof the active mlitary service of the officer
who is tenporarily replaced; or
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(2) the termof office of the officer who is tenporarily
repl aced.

(h) In this section, "arned forces of the United States" neans
the United States Arny, the United States Navy, the United States Air
Force, the United States Marine Corps, the United States Coast Cuard,
any reserve or auxiliary conponent of any of those services, or the
Nat i onal Guard.

(Added Sept. 13, 2003.)

Sec. 73. VETERANS HOSPI TALS. The state may contri bute noney,
property, and other resources for the establishnent, nmaintenance, and
operation of veterans hospitals in this state.

(Added Nov. 3, 2009.)

ARTI CLE 17. MODE OF AMENDI NG THE CONSTI TUTI ON OF THI S STATE

Sec. 1. PROPOSED AMENDVENTS; PUBLI CATI ON; SUBM SSI ON TO VOTERS;
ADOPTION. (a) The Legislature, at any regul ar session, or at any
speci al session when the matter is included within the purposes for
whi ch the session is convened, may propose anendnents revising the
Constitution, to be voted upon by the qualified voters for statew de
of fices and propositions, as defined in the Constitution and statutes
of this State. The date of the elections shall be specified by the
Legi slature. The proposal for subm ssion nust be approved by a vote
of two-thirds of all the nenbers el ected to each House, entered by
yeas and nays on the journals.

(b) A brief explanatory statenment of the nature of a proposed
amendnent, together with the date of the election and the wording of
the proposition as it is to appear on the ballot, shall be published
twice in each newspaper in the State which neets requirenments set by
the Legislature for the publication of official notices of offices
and departnents of the state governnent. The explanatory statenent
shal | be prepared by the Secretary of State and shall be approved by
the Attorney Ceneral. The Secretary of State shall send a full and
conpl ete copy of the proposed anendnent or anendnents to each county
clerk who shall post the sane in a public place in the courthouse at
| east 30 days prior to the election on said amendnent. The first
notice shall be published not nore than 60 days nor |ess than 50 days
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before the date of the election, and the second notice shall be
publ i shed on the sane day in the succeeding week. The Legislature
shall fix the standards for the rate of charge for the publication
whi ch may not be higher than the newspaper's published national rate
for advertising per colum inch.

(c) The election shall be held in accordance with procedures
prescri bed by the Legislature, and the returning officer in each
county shall make returns to the Secretary of State of the nunber of
| egal votes cast at the election for and agai nst each anmendnment. |If
it appears fromthe returns that a majority of the votes cast have
been cast in favor of an amendnent, it shall becone a part of this
Constitution, and proclamation thereof shall be made by the Governor.

(Amended Nov. 7, 1972, and Nov. 2, 1999.) (TEMPORARY TRANSI Tl ON
PROVI SIONS for Sec. 1: See Appendix, Note 1.)

Sec. 2. (Repealed Nov. 2, 1999.)

( TEMPORARY TRANSI TI ON PROVI SI ONS for Sec. 2: See Appendix, Note 1.)

APPENDI X. Notes on Tenporary Provisions for Adopted Amendnents

A tenporary provision may be included in a joint
resolution to anmend the Texas Constitution for a variety of
reasons. A tenporary provision can provide that the
proposed constitutional amendnent have a limted duration,
but this is an exceedingly rare occurrence. The nore
common uses of tenporary provisions are as saving
provi sions or transition provisions. A tenporary saving
provi sion "saves" fromthe application of a new or anended
constitutional provision certain conduct or |egal
rel ati onshi ps that occurred before or existed on the
effective date of the constitutional anmendment. A
tenporary transition provision provides for the orderly
i npl enentation of the constitutional anmendnent. The nost
common type of tenporary transition provision is one that
provi des an effective date for a constitutional anendment
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that is later in time than the effective date that would
ot herwi se occur by operation of |aw. Most tenporary
provi sions include an expiration date; those with no
expiration date remain in the constitution in perpetuity
unl ess renoved by a subsequent anendnent to the
constitution.

1. HJ.R No. 62, Section 56, 76th Legislature, Regular Session,

1999.
(a) This section applies to anendnents proposed by H J. R No.

62, 76th Legislature, Regular Session, 1999.

(b) The anendnents do not inpair any obligation created by the
i ssuance of bonds or other evidences of indebtedness in accordance
with prior law, and all bonds or other evidences of indebtedness
validly issued under provisions anended or repealed remain valid,
enf orceabl e, and bi nding according to their terns and shall be paid
fromthe sources pledged. Bonds or other evidences of indebtedness
aut hori zed but unissued on the effective date of the anmendnents may
be issued in conpliance with and subject to the provisions of the
prior law. The anmendnents do not reduce or expand the authority to
provide for, issue, or sell bonds or other evidences of indebtedness
previ ously authori zed.

(c) As of the date of adoption of HJ.R No. 62 by the 76th
Legi sl ature, Regul ar Session, 1999, the Veterans' Land Board has
aut hori zed but uni ssued bonds in the aggregate principal anount of
$190, 002, 225 for the purpose of providing funds for the Veterans
Land Fund, $1, 309,997,775 having previously been issued for that
pur pose, and $615, 000, 000 for the purpose of providing funds for the
Vet erans' Housi ng Assistance Fund 11, $385, 000,000 havi ng previously
been issued for that purpose. The anmendnents do not in any manner
inmpair the authority of the Veterans' Land Board hereafter to issue
bonds or incur other evidences of indebtedness, provided that any
bonds or other evidences of indebtedness issued or incurred by the
Vet erans' Land Board prior to adoption of the amendnents shall cause
t he amount of authorized but uni ssued bonds described in this
subsection to be reduced by the anmount of the bonds so issued or
ot her evi dences of indebtedness so incurred.

(d) As of the date of adoption of HJ.R No. 62 by the 76th
Legi sl ature, Regul ar Session, 1999, the Texas Water Devel opnent Board
has aut horized but uni ssued bonds in the aggregate principal anount
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of $945, 765, 000, and as of that date that board has issued

$113, 300, 000 in bonds for the purpose of providi ng whol esal e and
retail water and wastewater facilities to economcally distressed
areas of the state, as defined by |law. The anendnents do not in any
manner inpair the authority of the Texas Water Devel opnment Board
hereafter to issue bonds or incur other evidences of indebtedness,
provi ded that any bonds or other evidences of indebtedness issued or
incurred by the Texas Water Devel opnent Board prior to adoption of

t he amendnents shall cause the anount of authorized but unissued
bonds described in this subsection to be reduced by the amount of the
bonds so issued or other evidences of indebtedness so incurred.

(e) As of the date of adoption of HJ.R No. 62 by the 76th
Legi sl ature, Regul ar Session, 1999, the Texas Hi gher Education
Coordi nati ng Board has authorized but unissued bonds in the aggregate
princi pal anpbunt of $150, 000,000, and as of that date the board has
i ssued $810, 000, 000 in bonds for the purpose of educational |oans to
students. The anendnments do not in any manner inpair the authority
of the Texas Hi gher Education Coordinating Board hereafter to issue
bonds or incur other evidences of indebtedness, provided that any
bonds or other evidences of indebtedness issued or incurred by the
Texas Hi gher Education Coordinating Board prior to adoption of the
anmendnents shall cause the amount of authorized but uni ssued bonds
described in this subsection to be reduced by the anount of the bonds
so issued or other evidences of indebtedness so incurred.

(f) The anmendnent of Subsection (b), Section 1-b, Article VIII,
does not affect the increase in the anmobunt of an exenption effective
January 1, 1979, under that subsection, and that increase is
preserved and given effect in accordance with the prior |aw

(g) The anmendnent of Subsection (b), Section 1-j, Article VIII,
does not affect the taxation of personal property in accordance with
action taken under that section before April 1, 1990, and that
authority to tax personal property is preserved and given effect in
accordance with the prior |aw

(h) The amendnent of Subsection (c), Section 5, Article |IX
does not affect the validity of a confirmation election held in
accordance with that section

(1) The repeal of Section 5, Article VIIlI, does not affect the
power of a municipality to inpose and collect taxes on the property
of railroad conpanies in accordance with the general authority of
muni ci palities under this constitution to inpose and coll ect those
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t axes.

(Jj) The repeal of Section 6, Article I X, does not affect the
di sposition of assets of the Lamar County Hospital District in
accordance with that section

(k) The amendnent of Section 44, Article XVI, does not affect
the power of a county to abolish the office of county treasurer or
county surveyor in accordance with previously adopted anmendnents of
that section, and the power is preserved in accordance with the prior
I aw.

(1) The repeal of Section 66, Article XVI, does not affect the
pensi ons payabl e under that section and those pensions shall be paid
in accordance with the prior |aw

(m The reenactnent of any provision for purposes of anmendnent
does not revive a provision that may have been inpliedly repeal ed by
the adoption of a | ater anmendnent.

(n) The amendnent of any provision does not affect vested
rights.

2. HJ.R No. 58, Section 3, 76th Legislature, Regular Session,

1999.

(a) The anendnment of Section 18, Article VII, of this
constitution adopted in 1999 does not inpair any obligation created
by the issuance of bonds or notes in accordance with that section
before January 1, 2000, and all outstanding bonds and notes validly
i ssued under that section remain valid, enforceable, and binding and
shall be paid in full, both principal and interest, in accordance
with their terns and fromthe sources pledged to their paynent. In
order to ensure that the anmendnent of that section does not inpair
any obligation created by the issuance of those bonds and notes,
there shall be distributed fromthe inconme, investnent returns, or
ot her assets of the permanent university fund to the avail able
university fund during each fiscal year an anpbunt at |east equal to
t he amobunt necessary to pay the principal and interest due and ow ng
during the fiscal year on those bonds and notes.

(b) This section expires January 1, 2030.
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3. HJ.R No. 75, Section 9.01, 77th Legislature, Regul ar

Sessi on, 2001.

(a) This section applies to the amendnents to this
constitution proposed by HJ.R No. 75, 77th Legislature, Regul ar
Session, 2001.

(b) The reenactnent of any provision of this constitution for
pur poses of amendnent does not revive a provision that nay have been
inpliedly repeal ed by the adoption of a | ater anmendnent.

(c) The anmendnent of any provision of this constitution does
not affect vested rights.

4. S.J.R No. 1, Section 2, 83rd Legislature, 3rd Called Session,

2013.

TEMPORARY PROVI SION. (a) This tenporary provision applies to
the constitutional anendnent proposed by H J.R No. 109, 82nd
Legi sl ature, Regul ar Session, 2011, providing for an increase in the
mar ket val ue of the permanent school fund for the purpose of allow ng
i ncreased distributions fromthe avail abl e school fund.

(b) The change to Section 5(a), Article VI, of this
constitution nmade by the anmendnment applies to a distribution fromthe
per mmnent school fund to the avail able school fund nade on or after
Sept enber 1, 2011.

(c) This tenporary provision expires Decenber 1, 2015.

5. HJ.R No. 75, Section 2, 84th Legislature, Regular Session, 2015.
TEMPORARY PROVI SION. (a) This tenporary provision applies to the
constitutional anmendnent proposed by the 84th Legislature, Regular
Sessi on, 2015, authorizing the legislature to exenpt from ad val orem
taxation all or part of the market val ue of the residence honestead
of certain surviving spouses of 100 percent or totally disabled
vet erans.
(b) The anmendnents to Section 1-b, Article VIII, of this
constitution take effect January 1, 2016, and apply only to ad
val oremtaxes i nposed for a tax year beginning on or after that date.
(c) This tenporary provision expires January 1, 2017.
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7. S.J.R No. 5, Section 2, 84th Legislature, Regular Session, 2015.

TEMPORARY PROVISION. (a) This tenporary provision applies to
the constitutional anmendnment proposed by the 84th Legislature,
Regul ar Sessi on, 2015, dedicating a portion of the revenue derived
fromthe state sales and use tax and the tax inposed on the sale,
use, or rental of a notor vehicle to the state highway fund.

(b) Section 7-c(a), Article VIIl, of this constitution takes
ef fect Septenber 1, 2017.
(c) Section 7-c(b), Article VIIl, of this constitution takes

ef fect Septenber 1, 2019.

(d) Beginning on the dates prescribed by Subsections (b) and
(c) of this section, the |legislature may not appropriate any revenue
to which Section 7-c(a) or (b), Article VIIl, of this constitution
applies that is deposited to the credit of the state hi ghway fund for
any purpose other than a purpose described by Section 7-c(c), Article
VI11, of this constitution.

(e) This tenporary provision expires Septenber 1, 2020.

6. SSJ.R No. 1, Section 3, 84th Legislature, Regular Session, 2015.

TEMPORARY PROVI SION. (a) This tenporary provision applies to the
constitutional anmendment proposed by S.J.R 1, 84th Legislature,
Regul ar Sessi on, 2015.

(b) The anmendnents to Sections 1-b(c), (d), and (e), Article
VII1l, of this constitution take effect for the tax year begi nning
January 1, 2015.

(c) This tenporary provision expires January 1, 2017.
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